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Real Estate (140 Broadway, 60 Liberty Street, 
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Loans and Bills Purchased.................. 357,908,740.71 
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$754,422,617.33 
LIABILITIES 
0 ee re ee $25,000,000.00 


Surplus Fund—required by law.. 5,000,000.00 
Additional Surplus— 





not required by law...... 20,000,000.00 
$50,000,000.00 

EE ee ee ee 3,525,660.15 
Due Federal Reserve Bank against U. S. 

Government Obligations ............... 26,000,000.00 
Notes Secured by Liberty Bonds Rediscounted 

with the Federal Reserve Bank.......... 16,288,215.44 
0 EP er rere 729,000.00 
Outstanding Treasurer’s Checks.............. 10,708,007.82 
ES ee rer 10,046,776.50 
Domestic and Foreign Acceptances........... 50,340,947.36 
Accrued Interest Payable and Reserve for 

ED GI IDs cc ke cee erceaeenes 4,564,842.23 
Cee ray id pha eae ie cde hae «ewe 582,219,167.83 
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The Approaching Bond Issue 


N a recent letter to the chairman of the Ways and Means Com- 
mittee of the House, the Secretary of the Treasury discusses in 
detail some of the immediate financial problems of the Govern- 

ment. Secretary Glass states that it is impracticable now to deter- 
mine the exact terms of the next bond issue which will likely take 
place in April. He expresses the hope that artificial regulation of 
trading may soon be replaced by the operation of the law of supply 
and demand, and states that “buying will not begin and activity will 
not set in until the community at large is satisfied that prices have 
reached bedrock.” 'The Secretary further expresses the belief that 
if the process of readjustment is accelerated the Victory Liberty 
Loan will be successful and that America will face “a new period 
of great and growing prosperity.” 

Secretary Glass concludes his letter as follows: 

“In view of the early expiration of the life of the present Con- 
gress and the apparent impossibility of convening and organizing 
the new Congress in time to enact further bond legislation before 
the Victory Liberty Loan campaign begins, I reluctantly ask greater 
latitude in the exercise of a sound discretion as to the terms of the 
Victory Liberty Loan than has been conferred by the Congress in 
respect to previous loans. I should be only too glad to have the 
Congress share with me the responsibility of this extraordinarily 
difficult determination, but believing that it would be a grave mis- 
take to reach a final determination at this time, I must ask authority 
to deal with the matter as the situation may develop. 

“Holding these views, I have ventured to prepare, and I submit 
to you herewith a draft of a bill to amend the Liberty Bond Acts 
and for other purposes. This bill would: 

(1) Increase the authorized issue of bonds from $20,000,000,- 
000 to $25,000,000,000. 

“(2) Remove the limitation as to interest rate, so far as regards 
bonds maturing not more than ten years from the date of issue. 

“(3) Authorize the issue of not to exceed $10,000,000,000 of 
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interest-bearing non-circulating notes having maturities from one to 
five years. 

(4) Authorize the issue of bonds and notes payable at a pre- 
mium. 

“(5) HKxempt war savings certificates from income surtaxes. 

“(6) “Confer authority upon the Secretary of the Treasury to 
determine the exemptions from taxation in respect to future issues 
of bonds and notes and to enlarge the exemptions of existing Liberty 
Bonds in the hands of subscribers for new bonds and notes. 

“(7) Exempt from income surtaxes and profits taxes all issues 
of Liberty Bonds and bonds of the War Finance Corporation held 
abroad, 

“(8) Extend the period of conversion of four per cent. Liberty 
Bonds on the lines suggested in my letter of January 15 to you. 

“(9) Create a 214 per cent. cumulative sinking fund for the 
retirement of the war debt. 

(10) Continue the existing authority for the purchase of obli- 
gations of foreign governments after the termination of the war, 
in accordance with the views expressed by Secretary McAdoo by 
letter and in his testimony before the Ways and Means Committee. 

“(11) Extend the authority of the War Finance Corporation so 
as to permit it to make loans in aid of our commerce, thus supple- 
menting the aid which may be given by the Treasury on direct loans 
to foreign Governments and in a measure relieving the Treasury of 
demands for such loans.” 

Congress has authorized the issue of $7,000,000,000 of Treas- 
ury certificates of indebtedness preliminary to the Victory Loan, 
which will be offered late in April. 


& 


Federal Reserve Banks Profitable 


IGURES recently made public show that the net earnings of 
the twelve Federal Reserve Banks last year aggregated 
$55,436,978, compared with $11,202,992 in the preceding year, 

an increase of almost 400 per cent. The net earnings were at the 
rate of 68.7 per cent. of paid-in capital as it stood at the end of the 
year, against a rate of 18.9 per cent. during 1917. 

These figures show that the Reserve Banks are highly profitable. 
Indeed, were it not for the fact that they are virtually under the 
control and operation of the Government, these institutions might be 
charged with profiteering. Of course, a charge of this kind lies 
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only against private enterprises, and not against those managed by 
the Government. In fairness, however, it should be stated that the 
capital of the Federal Reserve Banks is small compared to the 
volume of resources and of transactions. These institutions are per- 
forming a special function—that of acting as reserve and redis- 
count agents of the member banks. ‘That their operations have 
been highly profitable, in view of the large volume of business trans- 
acted, is not surprising. 


& 


Business Dissatisfaction with the 
Government 


OR many years the Government has been investigating busi- 
ness of various kinds with the object of showing up practices 
that were immoral and illegal. If one may judge by expres- 

sions now frequently heard, there are thousands of business men 
who would like to have the Government investigated. ‘The truth 
might as well be told. There is widespread, intense and bitter dis- 
satisfaction with the Government in its policy of treating war con- 
tracts which were suddenly terminated by the armistice. Manufac- 
turers and dealers claim that they are in some cases verging on 
bankruptcy because of what they regard as the unjust treatment 
of the Government. That this matter is of concern not only to busi- 
ness men but to the banks is shown by the following statement and 
resolutions issued by the administrative committee of the American 
Bankers Association, and signed by R. F. Maddox, president of 
the association: 

“In view of the hardships created by the sudden termination of 
contracts for production and delivery, the bankers are of the opinion 
that it is essential to the welfare of the country that remedial legis- 
lation be passed immediately, so that it will be possible to make im- 
mediate and reasonable settlements of the Government’s obligations. 
Banks throughout the country, to a large extent, have loaned their 
money or credit to Government contractors under the spur of doing 
everything in their power to facilitate the execution of Government 
contracts. The money and credit of the country is so tied up in 
this way that the bankers’ ability to take care of the normal busi- 
ness of the country is very much curtailed, and from the standpoint 
of the contractor he is prevented from undertaking new work so 
long as his money is tied up, while at the same time the pressure 
from his creditors increases. The resolution follows: 

“Resolved, That the American Bankers Association earnestly 
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urge the passage by the Senate of H. R. 13,274 as reported by Mr. 
Chamberlain on January 20 with an amendment subject, however, 
to the important modification that wherever the right of appeal 
therein is given to the Department of Justice such right be elimi- 
nated. 

“A provision of this nature places upon the Department of Jus- 
tice a duty to investigate all contracts or orders now pending valida- 
tion, adjustment and final settlement, and will cause a serious and 
unnecessary delay to the great detriment of business, and will cause 
great financial loss to customers of banks and seriously interfere 
with the employment of labor. 

“We believe that there are adequate laws existing to protect 
the Government in the payment on contracts when validated, and 
that section 2 of the bill in question protects the Government in the 
validation of informal contracts and the completion of contracts to 
replace informal orders and agreements.” 

It was no doubt impossible that we should be able to go through 
our recent war experiences without some such developments, but it 
should be the aim of the Government to act speedily in confining 
their ill-effects within the narrowest possible limits. 


& 


Some Economic and Other Aspects of 
Prohibition 


N OW that the requisite number of states have ratified the con- 
stitutional amendment, we are to have nation-wide prohibi- 
tion of the manufacture and sale of intoxicating liquors 
early in 1920. This resuit surprises nobody who has carefully ob- 
served the tendency of public sentiment on the question during re- 
cent vears. The tide had unmistakably turned against the liquor 
traffic. For a long time nothing has been clearer than the determi- 
nation of the people of the United States to make an end of the 
saloon. ‘This purpose seemingly rested chiefly on economic grounds; 
business turned against the saloons. A contributory cause that 
helped the prohibition amendment was the defiant attitude the liquor 
interests have always assumed toward laws regulating their busi- 
ness. ‘They set themselves up as superior to law, and thus brought 
about their downfall, 
It is, however, at least open to question whether the action indi- 
‘ated may not prove more drastic than public sentiment will sustain, 
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thus resulting in a reaction, although it is hardly to be supposed 
that the prohibitory amendment will ever be discarded. 

As to the loss of “revenue” derived from the liquor traffic, that 
may be viewed with composure. The traffic has put upon the coun- 
try a much heavier tax than it ever produced, but there are some 
economic phases of the change which are not without interest. A 
large amount of money has been invested in the business, and what- 
ever one’s indignation may be against the liquor traffic itself, this 
hardly excuses action which strongly resembles confiscation of prop- 
erty, for it must be remembered that the liquor traffic has long 
existed under legal sanction. It may be said that the business was 
immoral, but that is rather a dangerous plea to admit in extenuation 
of what amounts to confiscation of private property, since the law 
itself sanctioned the business. Probably when Congress and the 
states come to enact legislation to enforce this amendment this phase 
of the matter will receive consideration. It may also become a mat- 
ter of litigation. A report has been published that Great Britain 
will expect compensation to those of its citizens who have invested 
their capital in the liquor business in this country, but this report 
has been denied. 

The adoption of prohibition, which at no distant time should 
result in an important reduction of waste and be of immense bene- 
fit to the country in other ways, will nevertheless for the time being 
introduce some vexing problems into an economic situation already 
sufficiently complicated. 


We 


6 ‘ BANKING does not consist merely of 
lending money to concerns which are 


sure to pay it back’’ 
—James S. ALEXANDER 











The War and the Price Level 





By HENRY FLETCHER, A.M., LL. B. 





ONSIDERING the world as a 

whole the war, within a short 

time from its commencement, 
withdrew from production many mil- 
lions of men, and those who took their 
places were engaged in the production 
of war materials and not of ordinary 
goods. With this decrease of world 
production the quantity of ordinary 
available goods decreased. The exigen- 
cies of the war increased the demand 
for military necessities and many times 
increased the time factor in this de- 
mand. Goods deliverable at early dates 
were worth in some cases several times 
goods deliverable later. This decrease 
in available goods and the tremendous 
increase in the demand for war mate- 
rials with which production could not 
keep step resulted in a tremendous in- 
crease in the general price level. The 
price level varied directly with the de- 
mand and inversely as the quantity of 


goods. 


NO SUBSTANTIAL INCREASE IN THE 
WORLD'S GOLD SUPPLY 


From 1914 until the signing of the 
armistice there was no substantial in- 
crease in the world’s supply of gold. 
The world supply of this metal was 
nearly level, with little variation from 
the normal annual increase. The great 
rise in the world’s price level of com- 
modities since January, 1914, was not 
therefore caused by an increase in avail- 
able gold. In the United States the 
increase in the gold supply was very 
large, aggregating about $1,100,000,000, 
which was about equal to the decrease 
in gold holdings by the European bank- 
ing interests. Whereas, the additional 
gold in this country certainly aided the 
great price inflation, still in view of the 
fact that prices in Europe were increas- 
ing with a decreasing of gold stock, it 


must be that this change in the stocks 
of gold was not the most influential fac- 
tor in the tremendous rise in the price 
level in the United States. 


FACTORS AFFECTING THE PRICE LEVEL 


Beginning with 1915 we have also 
seen the following conditions: A con- 
stant increase in the money value of 
our exports, a great increase in bank 
clearings, increases in bank deposits, 
bank loans and credit money accom- 
panied by a continuing rise in the gen- 
eral price level of commodities up to 
the end of the war. If the price level is 
the resultant of the demand, divided by 
the amount of goods available to sup- 
ply the demand, it is clear that the de- 
mand itself may be measured by ‘the 
quantity of money, either standard or 
otherwise, that is used to purchase goods 
to fill the demand. The money may be 
either standard or credit money, whether 
the credit money be bank notes or other 
credit notes, or whether it consists of 
checks or pure credit evidenced by 
nothing except the obligation of indi- 
vidual business houses to pay in future. 
The fraction would then be represented 
by the amount of standard money plus 
the amount of credit money, plus the 
amount of checks, plus the amount of 
pure credit, divided by the amount of 
available goods. 

The price level has been dependent 
in the first instance on the lack of avail- 
able goods to satisfy the demand, and 
this condition tended to raise the gen- 
eral price level; this rise in the price 
level has itself been the direct cause of 
the creation of a great body of credit 
and increase again of these credits has 
reacted upon the price level to raise it 
still further, so that we have a condi- 
tion where the price level would be ris- 
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ing notwithstanding the fact that the 
amount of available goods was increas- 
ing. This condition existed because of 
the fact that there never was a sufficient 
supply of goods to fill all demands. 
The great necessity for increase in ordi- 
nary goods and war materials, caused 
by the unproductive conditions in Eu- 
rope, resulted in the necessity of in- 
creasing the means of production in 
this country. The funds to increase the 
means of production were provided in 
most cases by the use of credit. In 
other words, the body of credit was 
largely increased in the first place by 
the increasing prices, then by the in- 
crease in the amount of available goods, 
and thirdly by the necessity for capi- 
tal expenditures with which to still fur- 
ther increase the amount of available 
goods. Return to our last equation for 
a moment. It is obvious that during 
normal times there is a normal margin 
between the amount of outstanding 
credits and the amount of goods with 
which to liquidate those credits. This 
might be called the normal margin of 
safety ; that is, the margin would be the 
difference between the amount of goods 
and the amount of credits based on those 
goods. If the value of goods and the 
amount of outstanding credits were in- 
finitely increased, they would tend to 
become the same; in other words, to 
wipe out this normal margin of safety. 
This margin of safety was not thus 
greatly endangered during the war be- 
canse the Government stepped in, and 
through its control of purchases, for it- 
self and for the countries abroad, was 
able to stem the rising tide of prices. 
In preparing the last equation showing 
the normal margin of safety, we have 
used only the elements of goods and 
credit, but the element of goods should 
itself be subdivided into two ele- 
ments. The first element would 
be goods which were the subject 
of liquidation and the second goods 
(in this case capital goods) pro- 
duced by the use of credit and which 
capital goods would not be easily liqui- 
dated. The increase in the amount of 
new construction for the production of 
goods, which was rendered possible by 


credit, produced an effect similar to that 
which would have been produced by a 
still greater increase in the credits, in 
that it tended to bring the amount of 
goods subject to liquidation and the 
amount of credit outstanding closer and 
closer together, in this way tending to 
wipe out, or very much reduce, the nor- 
mal margin of safety. 

The proposition which has been ad- 
vanced regarding the normal margin of 
safety might be described in the alter- 
native as a ratio in which the numera- 
tor would be the normal amount of 
credit, and the denominator would be 
the normal value of the goods. This 
might be described as the normal ratio 
of safety. In any credit transaction, 
whether it be a loan from a bank, or 
whether it be a borrowing on real es- 
tate mortgage, there is a certain accept- 
ed relationship between the value of the 
security and the credit which is extend- 
ed. The relationship may be as three 
to four, or four to five; but there is a 
normal ratio, and it is believed that 
there is in normal times a normal ratio 
between the total amount of credits and 
the total amount of outstanding goods 
subject to liquidation. In using the 
last equation, if the numerator is in- 
finitely increased and the denominator 
subjected to the same treatment, the 
ratio gradually tends to become a unit, 
at which time the ratio of safety en- 
tirely disappears and the amount of 
credit and the value of the goods be- 
come identical. 


OUR PRESENT SITUATION 


If, therefore, at a period when the 
value of goods and the amount of out- 
standing credits tend to become iden- 
tical there are changes in conditions by 
which the amount of goods is increased, 
the price level must tend to decrease 
and hasten the tendency toward iden- 
tity of credits and goods. This is sub- 
stantially the position in which this 
country finds itself at the present time. 
Suddenly the armistice is declared and 
the war, for business purposes, comes 
to an end. The industries which have 
been producing war materials are now 
potential producers of normal goods. 
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In other words, after a period of neces- 
sary readjustment and reconstruction, 
the normal and usual amount of goods 
will be produced. This will necessarily 
tend to decrease the price level, unless 
the numerator of our original fraction 
is also subject to substantial variance, 
that is the demand for those goods. It 
is true that stocks in this country are 
low in most lines, but it is also true 
that the demand is not so exigent that 
it can be said to be acute. It therefore 
seems at the present time that we can- 
not expect the demand in this country 
to increase with the same speed as the 
increase in the production of goods. 
Were this country therefore to be leit 
to solve its own problems disassociated 
from the remainder of the world we 
would, I believe, find prices falling 
abruptly. It is certain that an abrupt 
fall in prices from the present levels, 
if continued, would tend to wipe out the 
margin of safety between the value of 
the goods subject to liquidation and the 
volume of outstanding credits based on 
those goods. The ratio of safety would 
tend to become a unit by reason of the 
decreasing value of the goods which are 
being liquidated. If the drop in prices 
were sufficiently abrupt and continued 
for a sufficient time, the country would 
become insolvent by reason of the fact 
that the value of the goods which could 
be liquidated would be less than the 
credits based on them. An over-expan- 
sion of credits, which renders such a 
condition possible, is such an over-ex- 
pansion of credit that it could proper- 
ly be called “inflation.” The line which 
marks the relationship betwen the cred- 
its and goods, which might be called 
the ratio of danger, has been passed 
without pause. This ratio of danger 
might be produced either by the over- 
expansion of credits or by a decrease 
in the value of the goods already pro- 
duced; or, as in the present instance, vy 
a threatened increase in the amount of 
those goods. It has been argued that 
inflation exists only when specie pay- 
ments have been stopped; but this, it 
seems to me, is a confusion of the ¢ause 
with the result! When expansion of 
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credit is such that the danger ratio has 
not only been approached but passed, 
and the goods are not sufficient to liqui- 
date the credits, then it must be that 
“inflation” has already arrived. In 
other words, the point of insolvency has 
been reached, whether this national in- 
solvency should result in the suspension 
of specie payments or not. 


WORLD'S DEMAND FOR CONSUMABLE 
GOODS 


The statement has been made above 
that the change to an industrial peace 
basis indicates a larger increase in the 
possible goods than in the demand, and 
therefore indicates the possibility of an 
abrupt drop in prices, which might 
again result in a collapse of the credit 
structure, if the drop in prices were too 
abrupt or went too far. This viewpoint, 
however, leaves out of consideration 
the present world conditions, where the 
demand for consumable goods is prac- 
tically limitless. Therefore, although 
it would appear that the potential pro- 
ductivity in this country was greater 
than the immediate demand ir this coun- 
try, nevertheless the destruction of 
means of production in Europe and the 
searcity of commodities now in hand 
ought, after a reasonable pause, to more 
than offset the increased productivity of 
industry in this country. If the demand 
abroad offsets the increase in production 
in this country then we shouid see a 
comparatively slow recession of ihe gen- 
eral price level, instead of the abrupt 
drop which might be possible were it 
not for the European and world demand. 
Looking into the future it might scem 
that this view was induced by hope, 
rather than expectation, but it is be- 
lieved that the actual world conditions 
indicate the probability of the conditions 
stated. It is, of course, absolately es- 
sential that prices should recede before 
prosperity can come to the world; but, 
on the other hand, the recession of 
prices should be gradual and not ex- 
treme, because if the recession is sud- 
den the credit structure will be greatly 
endangered by the inability to liquidate 
credits by the sale of the goods on which 
those credits are based. 
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GRADUAL RECESSION OF PRICES DESIRABLE 


In conclusion it seems that a gradual 
recession of prices, a gradual liquida- 
tion of stocks, a gradual deflation of the 
credit structure, is essential for pros- 
perity in the future. This necessity is 
so acute that it would justify the Gov- 
ernment in failing to cancel contracts 
whose cancellation would tend to have 
too strong an influence in lowering 
prices or wages and would, if occasion 
arises, justify the Government in inter- 
vening and personally conducting prices 
gradually to a lower level than at pres- 
ent but not so low as before the war, 
because we must always remember that 
the dollars spent during the war had a 


purchasing power far below the normal. 
If prices did return abruptly to pre-war 
levels we would have credit and finan- 
cial crises at once and in the long run 
the Government would repay to those 
who loaned money dollars of a far 
greater purchasing power than those re- 
ceived by it. The general price level 
should not therefore decline greatly, and 
will not; but however great the decline 
in prices may be, the decline in the 
wage level should be less. The world 
will see that the wage-earner’s return 
for his labor is increased; it is in the 
air, and it is just, and this will be 
brought about by a decline in goods 
prices and a lesser decline in the wag« 
of labor. 


WW 


Mr. Hepburn’s Gift for Commercial Education 


RACTICAL interest in the cause of 
commercial education is shown by 

A. Barton Hepburn, chairman of the 
advisory board of the Chase National 
Bank of New York, who has made a 
gift of securities to the Chamber of 
Commerce of the State of New York, 
“for the purpose of creating a fund, the 
income of which shall be devoted to the 
promotion of commercial education, with 
special reference to modern languages.” 

The present annual income of the se- 
curities comprised in Mr. Hepburn’s 
gift is $8,600, which is expected to in 
crease in the course of time. 

In sending the donation to the Cham- 
ber of Commerce, Mr. Hepburn wrote: 

If there should be a college of commerce, 
or its equivalent created, with the coépera- 
tion and approval of the Chamber, then 
this fund may be transferred to the support 
and maintenance of this college. Pending 
the happening of such an event, the income 
of this fund is to be used in furthering com- 
mercial education under the direction of the 
executive committee, as provided for in 
the resolution adopted by the Chamber of 
Commerce on January 2, 1919, reading: 

Resolved, That the Chamber of Commerce 
of the State of New York approves a system 
of examinations and certificates of pro- 
ficiency substantially as described in the re 
port herewith submitted, and authorizes 
and instructs the executive committee to 
take active measures to put them into prac- 
tical execution. 





A. B. HEPBURN 


Chairman Advisory Board, Chase National Bank, 
New York 











The War as a Stimulus to Financial 
Advertising 





By W. R. MOREHOUSE, President Financial Advertisers’ 


Association 





T no period in American history 
have so many potent forces sup- 
ported a national movement, the 

object of which is the promotion of 
thrift. as we find behind Government 
financing to-day. 

The most potent of these various 
forces is patriotism. With this com- 
pelling incentive for saving money 
aroused in the American people, it is 
not at all surprising that billions of 
dollars have been accumulated. 

Add to this patriotic incentive to save 
the countless direct appeals that have 
gone up incessantly from thousands of 
consecrated war workers, as their earn- 
est voices have been heard from every 
platform -and almost every street cor- 
ner in America, and the cause of thrift 
is given another push onward. 

If you will then take into your cal- 
culations a still larger number of per- 
sonal calls made upon individuals in 
their homes and places of business, and 
then throw in for good measure as 
much more, vou will begin to gather 
some idea of what it has actually taken 
to put over the thrift idea in America. 

Of other important ‘factors which 
have lent themselves to the same cause 
we should not overlook the millions of 
lines of printed matter. Countless news- 
papers, magazines, circulars, pamphlets. 
posters and billboards have all pro- 
claimed the need for greater conserva- 
tion, and thus every reader in America 
has been reached not only once, but 
many times. 

Our inventory would still be incom- 
plete unless we took into our tabula- 
tions the numbers of days of time con- 
tributed by millions of zealous war 
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workers, and also include the volume 
of advertising space placed at the dis- 
posal of the Government. 

Not only would it be well nigh im- 
possible to count the number of days 
contributed, but the cost of the adver- 
tising computed at regular rates would 
run high into the millions of dollars. 


THRIFT MOVEMENT UNIVERSAL 


We ought not to lose sight of the 
fact that this movement was universal 
in its scope—that it made itself felt 
in every city, town and cross road in 
America at approximately the same 
time. So thoroughly did it permeate 
our national life, that even the hermit 
back in his lonely retreat did not es- 
cape its influence. No one was missed, 
and all were urged to help to the limit. 
The number of members in every Amer- 
ican family was known to the war work- 
ers, while recorded at precinct head- 
quarters was the amount subscribed by 
each member. It was also known how 
much each person could reasonably lend 
to the Government, and if the subscrip- 
tion did not measure up, all such per- 
sons were asked to lend more. 

Besides patriotism, a spirit of re- 
dress for wrongs committed against 
civilization had something to do with 
the ready response made by many. In 
fact, who of us did not want to “get 
even” for German massacres in Bel- 
gium? Who did not want to repay the 
Kaiser and his pirate crews for the 
sinking of hospital and relief ships, and 
for ships laden with defenseless women 
and children, and for the brutal mur- 
der of men and women seeking to es- 
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cape in frail lifeboats? It took atroci- 
ties never before catalogued in the his- 
tory of civilization to bring us to a 
realization that the time had come when 
we must either go across and destroy 
the Hun with cold steel, or if we 
couldn’t go across, we must come across 
with our money, and bring ourselves in 
obedience to the requirements of our 
Government. 

It took more than this to produce the 
number of war savers which we have 
today. It took the highest rate of in- 
terest ever paid for money by the 
United States Government, at least, in 
recent years. It took a rate larger 
than that paid by savings banks to get 
the money necessary to finance the war. 


COMPARISONS BETWEEN THE EFFORTS OF 
BANKERS AND THE GOVERNMENT 


Naturally, the results obtained were 
large in proportion to what had been 
accomplished. by banks during the cen- 
tury previous. Nor is it at all surpris- 
ing that as a result of war conditions, 
and the mighty organization behind the 
thrift movement, we have millions of 
Americans saving and lending to the 
Government, whom our bankers were 
unable to reach with their advertising 
and business-getting plans. 

Already comparisons are being made 
between what the Government has ac- 
complished since the war began, and 
the thrift work done by our bankers 
during the century preceding it. Be- 
cause there is a very marked difference 
in the results, there are those who are 
advocating that the Government con- 
tinue its thrift activities as a permanent 
thing. It is to be hoped that the Gov- 
ernment will not be led astray by what 
it has accomplished in war times, think- 
ing that it could duplicate the same 
achievement in times of peace, but will 
turn financing back to our bankers 
where it rightfully belongs. 

There will be another class of men 
who will draw the same comparison, 
but with a different object in view. They 
will say that the principal reason why 
our bankers were unable to reach these 
millions of new war savers was because 


they advertised to themselves and not 
to the people whom they hoped to reach 

that their newspaper copy was mean- 
ingless to the man of ordinary circum- 
stances, and that their business-getting 
plans lack the necessary punch in order 
to get results. 

Toward all, such bankers must be 
charitable. Let us forgive and forget 
those who make the unfair comparison 
between war times and peace times, for 
as every man who thinks knows, the 
Government could never have raised 
the sum of money loaned it, under ordi- 
nary circumstances. 

Like everything else under the sun, 
financial advertising is afflicted with a 
few weak points; at the same time, how 
about its many good features? Let us 
also not forget that up until the war, 
financial advertising did more to pro- 
mote thrift in America than all other 
agencies combined. Look through the 
pages of American history and what 
do you find there concerning thrift? You 
find that while thrift societies have come 
and gone for lack of support, savings 
institutions have thrived as savings were 
added to savings. You will find that 
savings banks have always advocated 
greater thrift, through advertising, and 
have also made it easy for persons of 
small incomes to start accounts and 
thereafter accumulate, as the banks 
added interest to the sums brought in 
for deposit. As a result of their ad- 
vertising, and the conveniences pro- 
vided for customers, savings banks have 
prospered in the same proportion that 
their patrons were able to get ahead. 


THE FUTURE OF FINANCIAL ADVERTISING 


Beginning from the very hour that 
peace is officially declared and _ the 
American army is brought home and 
demobilized, the various forces that 
combined to make war financing a suc- 
cess will gradually separate, leaving the 
field to our banks. When that day 
comes, financial advertising, which has 
stood the test of decades, will again lead 
the way to greater thrift in America. 

Regardless of what financial adver- 
tising achieved before the war, or what 
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our Government has accomplished since, 
the future is all that is before us for 
attention, and the one important ques- 
tion which every banker must answer 
for himself is, How can I make bank 
account savers out of some of these new 
war savers? 

Just as surely as it took a bitter war 
to thoroughly convert America to thrift, 
it will take financial advertising to win 
over these new war savers. Why finan- 
cial advertising? Because, like all good 
advertising, it is fundamentally educa- 
tional. Tell these war savers how you 
can serve them, and you will be suc- 
cessful. 

If there was ever a time in the his- 
tory of our banks when they should ad- 


vertise, it seems to me that the time is 
close at hand. The harvest is great 
and waiting to be gathered in. How 
much your bank will garner will large- 
ly depend upon your attitude toward 
advertising, and what use you make 
of it. 

If you stand idly by letting matters 
take their course, you will doubtless get 
just a small sprinkling of new business; 
whereas, if you join the ranks of the 
banks that will use advertising wisely 
and liberally during the months to come. 
results will be correspondingly great. 

Does it pay to advertise? Ask the 
banks that use advertising freely and 
they will tell you, Yes. 


au 


Proposed Change in Location of A. B. A. Headquarters 


EGARDING the proposed change 

in the location of headquarters of 
the American Bankers Association from 
New York to Washington, which is fa- 
vored by the administrative committee, 
the following letter has been addressed 
to the members of the Executive Coun- 


ceil: 


The undersigned, as members of the 
American Bankers Association and deeply 
interested in its welfare, desire to present 
the following considerations why the pro- 
posed removal of the Association offices to 
Washington should be deferred at least 
until the matter is fully considered at the 
spring meeting of the executive council, 
when opportunity for full discussion of 
this move may be had. 

Inasmuch as the Chicago convention, in 
adopting the report of the committee on 
codrdination of activities, went on record 
that the removal to Washington was neither 
advisable nor practicable at that time, we 
feel that any hurried decision to the con- 
trary by mail vote, where only one side of 
the question has been presented, deprives 
the general membership of any voice in the 
matter, and would be extremely unwise. 

We as individual members are opposed to 
this move (although we believe that the as- 
sociation should have suitable permanent 
representation at Washington, and we know 
that many others are likewise opposed, not 
only as indicated by the vote of the last 
convention, but by the expressions of opin- 


ions of some who have already voted by 

mail in favor of this move, without having 

given full consideration to the arguments in 
opposition. 

We therefore ask in all fairness that 
action be deferred until opportunity has 
been given, if not at the next convention, 
at least until the next meeting of the execu- 
tive council, for the members of the execu- 
tive council to get together and fully weigh 
the pros and cons of this important propo- 
sition. May we not appeal to you to wire 
to the general secretary of the association 
your willingness and recommendation that 
further action on this matter be postponed 
until the spring meeting of the executive 
council ? 

Yours very truly, 

Frank W. Blair, president Union Trust 
Company, Detroit, Michigan; Joseph 
Chapman, vice-president Northwestern 
National Bank, Minneapolis, Minnesota; 
William J. Gray, vice-president First and 
Old Detroit National Bank, Detroit, Mich- 
igan; R. S. Hecht, president Hibernia 
Bank and Trust Company, New Orleans, 
Louisiana; E. D. Hulbert, president Mer- 
chants Loan & Trust Company, Chicago, 
Illinois; William A. Law, president First 
National Bank, Philadelphia, Pa.; James 
K. Lynch, governor Federal Reserve 
Bank, San Francisco, Cal.; E. C. Me 
Dougal, president Bank of Buffalo, Bui- 
falo, New York; John H. Vuelicher, vice- 
president Marshall & Ilsley Bank, Mil 
waukee, Wisconsin; Rome C. Stephenson, 
president St. Joseph Loan & ‘Trust Com 
pany, South Bend, Indiana. 
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This is No Time for Gloom in the 
United States 





By GEO. A. GASTON, President Gaston, Williams ond Wigmore, Inc. 





my return some weeks ago to note 
the spirit of uncertainty prevailing 
in commercial circles. I presume my 
surprise was intensified because I had 
just come out of an atmosphere of hope, 
if not optimism, in England and France. 

Even now, after several weeks of 
personal contact with men who are in 
intimate touch with financial and com- 
mercial conditions in this country, I am 
unable to figure out just how we could 
have become so blinded to the good 
things in store for us that we are unable 
to see the multifold rewards awaiting 
our future endeavors. 

Frankly, I started on my trip abroad 
nine days after the armistice was signed 
with the popular thought in mind that I 
was to find devastation and poverty to 
such an extent that it would hardly be 
honorable for the United States to do 
other than act in a charitable role. I 
imagined England almost bankrupt, 
France bled white, and Belgium a ver- 
itable beggar at the coffers of the 
world. 

True, I did see on every hand the 
direful results of the great conflict; al- 
most without exception every man I 
talked with in England and France had 
been stricken, either directly or indirect- 
ly, in some manner—some had lost rel- 
atives or fortune, and, in numerous in- 
stances, both. But there was little or 
no despondency apparent. The su- 
preme sacrifice had been endured with 
remarkable fortitude, and every face 
was turned, figuratively, to the dawn of 
a better and richer era. Worth-while 
results had been achieved and virtually 
everyone seemed thankful for it. 
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[= considerably surprised upon 


NO DISSATISFACTION ABROAD 


I found no dissatisfaction with the 
part the United States had played; 
quite to the contrary, Americans and 
American methods were acclaimed on 





GEORGE A. GASTON 


President Gaston, Williams & Wigmore, Inc., and 
President Foreign Trade Banking Corporation 


every hand. As a matter of fact, I 

was unaware of the so-called opposition 

to us until I landed here. At the 

moment-I am rather of the opinion that 

those stories of the mistreatment of 

our soldiers by the French, and the cor- 
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dial welcome they received once they 
had crossed the Rhine, were a part of 
a cunningly conceived and carefully 
executed propaganda conducted by 
someone who had an ulterior motive. 

Naturally, there is bound to be some 
dissension among those sitting at the 
Peace Conference. It is inconceivable 
that twenty nations, having been inter- 
locked in partnership for a common 
purpose, could sever the arrangement 
without some difficulty. 

But, mind you, civilization has gone 
on apace during this war. It is a pity 
that the dream of centuries could not 
have been achieved without this blight- 
ing bath of blood, but uow, regardless 
of the frightful cost, the whole world 
is going to be better for the experience. 
I make no claim that human selfishness 
has been eradicated, nor that in remote 
instances greed will not raise its loath- 
some head, but I do firmly believe that 
the “League of Nations” will ultimately 
prove the greatest boon to mankind since 
the beginning of time. The various na- 
tions are going to be shown the way to 
consideration for the other fellow, and, 
if they resist, they will be forcibly 
guided in that direction. 


RESULTS OF THE WAR 


Economically, war destroys material 
wealth of various kinds, but it also 
creates monetary wealth. While the 
bursting of: 4 single sheil may cost’ one 
thousand dollars, the fact remains that 
someone was paid for its creation. Thus, 
in a material sense, someone was bene- 
fited. I say this with all respect to the 
sentimental cost of the great holocaust 
—but facts are facts. Millions of lives 
were lost, true enough, but from now 
on, I take it, we are to deal with the 
more or less sordid material side of 
things. We can not bring back those 
destroyed lives, but we can and must 
take cognizance of things as they are 
and strive with every means at hand to 
better the conditions of the living, 
therefore an analysis of the situation is 
not amiss at this time. 

We, in this country, have derived con- 
siderable pleasure from the belief that 
we were, henceforth, to be masters of 


both world banking and world shipping. 
This has been mere idle ‘theorizing of 
course. Actual conditions, as they have 
existed for centuries, cannot be alto- 
gether revolutionized even by a four- 
year war. 

Great though our natural advantages 
are we cannot supplant England’s su- 
premacy in either overseas shipping or 
international banking. This fact, how- 
ever, should occasion us neither regret 
nor alarm. There is enough prosperity 
and contentment in view to appease our 
most zestful appetite for national afflu- 
ence. 

England must retain supremacy of 
banking and be mistress of the seas. 
Sheer necessity renders this impera- 
tive. In addition, she has the added 
advantages of geographical location and 
many generations of practical experi- 
ence. It will require many years of 
similar practical experience for us to 
reach such a degree of international 
banking and commercial efficiency. She 
is not only thoroughly organized, but 
possesses those necessary material at- 
tributes which give her a commanding 
lead. The records prove that England 
is constructive rather than destructive. 
Her efforts have been directed toward 
building up instead of tearing down, 
therefore the world is better off for her 
having existed. There is nothing of 
blight in the conduct of her internation- 
al affairs, so we have nothing to fear 
on this score. 


POSSIBLE TARIFF EMBARGOES 


England is naturally a free trader 
because the British are essentially con- 
verters of raw products iuto finished 
material. For this reason she has here- 
tofore thrown her trade gates open to 
the nations of the earth. Now, however, 
she is stiddenly confronted with the 
more or less perplexing situation of do- 
ing more buying than selling. 

Under normal conditions England has 
led the world in exports of finished 
products, but exigencies of war forced 
her to foreswear her leadership in or- 
der that her manufacturing strength 
might be applied wholly to the crea- 
tion of war materials. For this rea- 
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son discussion is rife over there that 
she may cease to be a free trader for a 
limited time, and become a “protec- 
tionist” so that her more or less dis- 
organized manufacturing facilities will 
have the opportunity to become rehabili- 
lated. However, as to the ultimate re- 
sult of this discussion, I would not even 
hazard a guess. 

I talked with many prominent bank- 
ers and business men in England, and 
while they enthusiastically displayed 
appreciation for the help we rendered 
them in the war, not once did I note any 
disposition on their part to step into 
second place in world affairs. Under- 
stand, however, there was nothing of 
bigotry on their part. They are ap- 
preciative, without being humble, nor 
does there appear even an inclination to 
take advantage of anyone. In fact, in 
the parlance of sportsmanship, they are 
“good fellows.”” This leads me to be- 
lieve that, in the English, we have foe- 
men worthy of our steel. 


A GENERAL SUMMARY 


All of France realizes that the na- 
tion must turn to manufactures and ex- 
ports of manufactured goods to replace 
the loss of trade resulting from the pas- 
sage of prohibition in the United States. 
Substitution of factory products for 
those of the vineyard already is begun 
in the erection of factories in the region 
of Paris and Bordeaux; thus she is turn- 
ing. from the manufacture of luxuries 
to more substantial lines. 

One of the new staples of France is 
going to be cheap automobiles. There 
also is a plan to get the American de- 
sign of sewing machines and typewriters 
and make them in France. The auto- 
mobile manufacturers are trying to in- 
duce the French Government to declare 
an embargo for several years on the 
importation of pleasure cars and trucks, 
but I doubt if this will be done. The 
Peace Conference will have consider- 
able to say on this point. 

French banks have plenty of money 
to lend to manufacturers and the great 
plan of rebuilding and extending the 
steel mills of the north will be amply 
financed. 


Belgium is very actively planning 
her commercial and industrial res- 
toration, and has ample money to 
finance the tremendous job. In normal 
times savings banks in Belgium paid 
depositors three per cent. Today they 
are paying less because of so much idle 
money on hand. 

In Italy development of manufac- 
tures since the war is extraordinary, 
and reconversion of factories from war 
to peace uses is proceeding very rapid- 
ly. They are largely making machines, 
notably pleasure automobiles and trucks. 
Italy will look to the Orient for busi- 
ness, and already has sent salesmen to 
Turkey, Asia Minor and the Balkan 
States. 

The population of Prague, Bohemia, 
has increased 200,000 since peace came, 
hotels are crowded and people are 
camping out waiting for new homes 
to be built. Bohemia offers a large 
market for all sorts of merchandise, a 
special demand for printing presses be- 
ing noted. There is also a call for laun- 
dry soap, clothing, shoes and automo- 
biles. 

Roumania is short of all kinds of 
agricultural equipment and the Govern- 
ment is now trying to place immense 
contracts for equipment of this kind. 
Here is another interesting fact: the oil 
wells of Roumania are not ruined; the 
Germans left them in fair condition. 

On the whole, the chance for Amer- 
ican trade is really better in the Bal- 
kan and Black Sea districts than in 
France or Great Britain, although an 
immense volume of business will come 
out of the latter two countries. 

It is untrue that Germany has been 
able to pile up stocks of manufactures 
during the war and is now about ready 
to compete aggressively with the other 
nations. It will require years for Ger- 
many to again become a formidable fac- 
tor in world trade. 


OUR GREAT OPPORTUNITY 


Despite whatever protective measures 
the European countries may adopt the 
United States has undoubted ad- 
vantages over all the other nations of 
the earth. Our production of food- 
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stuffs is far greater than any other 
country and much beyond our own re- 
quirements. We have more than one- 
third of the world’s gold reserve. Our 
banking resources are nearly equal to 
those of European countries combined. 
We have one-half of the world’s iron 
ore and more than four times the coal 
deposits of all Europe. We lead not 
only in manufacturing facilities and raw 
products, but also in labor saving 
machinery. What then have we to be 
gloomy about? Nothing! 

In the practical carrying on of busi- 
ness with Europe and other countries, 
we, in America, must not only recog- 
nize the spirit of codperation which has 
so greatly developed during the war, but 
also respect the views of those with 
whom we are dealing. European busi- 
ness men place much more importance 


upon the personality of the parties, the 
customary methods of carrying on busi- 
ness, and the semi-social conventions 
between the parties than we do here. 
Their habit of courtesy makes many 
of our methods seem somewhat 
crude and unpolished. They wish to 
carry on business in their own countries 
in their own way, and the man or com- 
pany who expects to be successful in 
business there must recognize this and 
comply. The results are the same, but 
the outward methods differ. 

All in all, we have much for which 
to be thankful. In reality we are, in 
material affairs, the leaders of the 
world. On all accounts it behooves us 
to get down to business, adjust our own 
little internal differences and become 
a great nation made up of happy and 
prosperous individuals. 


au 


The Union 


By Atrrep Noyes 


You that have gathered together the sons of 
all races, 
And welded them into one, 
Lifting the torch of your Freedom on hun- 
gering faces 
That sailed to the setting sun; 


You that have made of mankind in your own 
proud regions 
The music of man to be, 
How should the old earth sing of you, now, 
as your legions, 
Rise to set all men free? 


How should the singer that knew the proud 
vision and loved it, 
In the days when not all men knew, 
Gaze, through his tears, on the light, now 
the world has approved it; 
Or dream, when the dream comes true? 


How should he sing when the Spirit of Free- 
dom in thunder 
Speaks, and the wine-press is red; 
And the sea-winds are loud with the chains 
that are broken asunder 
And nations that rise from the dead? 


Flag of the sky, proud flag of that wide 
communion, 
Too mighty for thought to scan; 
Flag of the many in one, and that last world- 
union 
That kingdom of God in man; 


Ours was a dream, in the night, of that last 
federation, 
But yours is the glory unfurled,— 
The marshalled nations and the stars that 
shall make one nation 
One singing star of the world. 


(Copyrighted, 1918, by Alfred Noyes.) 
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Banks and the Foreigners 





By J. N. HIGLEY, Advertising Manager Dollar Savings and Trust 
Company, Youngstown, Ohio 





HEN the United States under 
the McKinley tariff law began 
to develop into a great manu- 

facturing nation, the high rate of wages 
paid to American labor resulted in a 
great movement of unskilled labor from 
Europe to America. Most of this labor 
settled in towns and cities in the coal 


Dollar Savings and Trust Company, Youngstown, Ohio, where the interests of Americans in the making 





the Mississippi and north of the Ohio 
rivers.” This great influx of foreigners, 
unacquainted with American institutions, 
American ideals and American ethics, 
brought many new and _ troublesome 


problems to the towns and cities that 
found their population quickly trans- 
formed from native to alien. 


The prob- 
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are carefully looked after by a well organized Foreign Department 


and iron and steel d‘stricts. Villages, 
towns and cities that had few foreigners 
before that time found themselves with 
a continually increasing foreign popula- 
tion that soon exceeded the native pop- 
ulation. This condition prevailed in 
numberless towns and cities in that 
great industrial section of the country 
80 often described in Federal mandates 
ssued during the great war as that por- 
tion of the United States ‘‘lving east of 


lem of safely and permanently assimi- 
lating this alien population without 
lowering American standards of living 
is one of the greatest that American 


cities have ever been called upon to 
solve. 
WORK OF THE BANKS IN ASSIMILATING 


THE FOREIGNERS 


Banks were slow to realize that they 
had a part. and a most important part, 
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too, in this work of assimilating the 
foreigner. For a number of years banks 
made no effort whatever to get the for- 
eigner to deposit his money in a bank. 
They overlooked the great fact that 
these strangers from Europe needed no 
lessons in thrift. Centuries of hard 
struggles with poverty had taught them 
the habit of economy until saving money 
became an innate and almost universal 
trait among them. Not only did the 
banks fail to recognize this important 


saloon or in the back room of a store. 
From selling steamship tickets and 
changing money these offices soon 
began to take deposits and called them- 
selves “banks.” Many hundreds of 
thousands of dollars were entrusted to 
them by confiding foreigners without a 
penny of security, because fellow coun- 
trymen who could talk their own lan- 
guage ran them. As a natural result 
of such an unbusinesslike and unscien- 
tifie scheme many foreigners suffered 





Manager, Assistant Manager and Employees, Foreign Department Dollar Savings and Trust Company. 
In this group are represented several different nationalities, some of the men speaking 
two or more languages. At the present time there are twelve 
languages spoken in the department 


fact, but they sometimes showed an un- 
mistakable dislike to the foreigner as a 
bank customer. This dislike was prob- 
ably due to inability to make the fo-- 
eigner understand and the latter's 
proneness to become alarmed and wiih- 
draw his money upon the slightest prov- 
ocation. 

The logical result of the bank's neg- 
lect or refusal to go after the foreigner’s 
bank account was that innumerable 
steamship agencies and foreign ex- 
change offices were opened by foreign- 
ers who had been in the country long 
enough to talk English. Often these 
offices were opened in the corner of a 


the loss of all their savings and became 
suspicious of American banks in gen- 
eral. 

This was the condition that prevailed 
generally throughout the country when 
the Dollar Savings and Trust Company 
of Youngstown, Ohio, conceived the 
idea of giving the foreigner the same 
banking facilities that Americans enjoy. 


THE FOREIGN DEPARTMENT IN OPERATION 


The foreign department of the Dollar 
Savings and Trust Company was es- 
tablished in 1906. At that time Youngs- 
town was rapidly becoming a great iron 
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Over half its popula- 
Most of its 


and steel center. 
tion was foreign born. 
aliens came from Italy, Serbia, Rou- 
mania, Russia, Poland, Austria-Hun- 
gary, Germany, Greece, Bulgaria and 


Syria. A large building, with as much 
floor space as the average Ohio bank 
has, was erected especially for a for- 
eign department. A man well versed in 
the complicated science of foreign ex- 
change, and who could speak several 
European languages, was secured as 
manager and the department was form- 
ally opened for the transaction of busi- 
ness. For several years the department 
lost money. Difficulty was experienced 
in getting the agency of the best steam- 
ship lines, because local agents insisted 
they had an exclusive privilege in han- 
dling them. But as the department’s 
business grew the steamship lines real- 
ized that it would sooner or later get the 
bulk of the foreign business in Youngs- 
town and before long. the department 
was able to sell tickets on all steamship 
lines. The bank not only sold steam- 
ship tickets, but personally looked after 
incoming and departing foreigners. 
Often the banking room was filled with 
customers about to return to the old 
country. The lobby was packed with 
bundles, baggage, women, children and 
dogs on these occasions, and frequently 
a brass band accompanied the returning 
Europeans from the bank to their train. 
The bank was also used as headquarters 
for immigrants coming from Europe to 
Youngstown. Often the department pre- 
sented a weird, old-world scene when 
filled with peasants from Croatia, Rou- 
mania or Serbia, clad in their native 
costumes. The department assisted 
these newcomers in finding their friends, 
helped them get boarding-houses, and 
in many cases told them where to apply 
for work. 

The department also opened a sort 
of semi-official post-office. They fur- 
nished their customers with post-cards 
and letter-heads and arranged to have 
customers’ mail delivered at the bank 
in the bank’s care. This proved to be 
a popular move. The post-cards had 
pictures of the bank upon them and 
were sent to all parts of Europe and 
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helped to advertise the _ institution 
abroad. 

In order to acquire good banking con- 
nections across the water the bank sent 
the manager of its foreign department 
to Europe where he visited England, 
Germany, France, Italy, the Balkan 
States and Russia, and arranged for a 
splendid line of banking connections 
with reliable banks. As a result of this 
trip the foreign department was able 
to send money to all parts of Europe 
with the smallest expense and with the 


greatest assurance of its safe arrival. 
WINNING THE FOREIGNERS’ CONFIDENCE 


But the hardest problem of all still 
remained to be solved, and that was to 





A busy hour in the Foreign Department of the Dollar 
Savings and Trust Company 


win the confidence of the foreigners. 
They seemed to be suspicious of Amer- 
ican banks and were inclined to with- 
draw their money without warning upon 
the slightest provocation. Any sort of 
a wild rumor was enough to start a run 
upon the foreign department. A num- 
ber of these runs occurred, some of them 
quite serious, but the same policy of 
stopping them was carried out in each 
case and resulted very satisfactorily. 
The plan was simple, but very effective. 
Depositors were paid off as fast as they 
could be waited on. It was found that 
it did no good to argue with the foreign- 
ers until after they had withdrawn their 
money: When they had their money 
back they were willing to listen to rea- 
son. After several big runs a plan was 
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finally adopted whereby customers who 
drew their money out because they were 
scared were told they should start a sav- 
ings account that drew no interest. They 
were informed that they could then 
withdraw their money whenever they 
wanted to without imposing upon the 
bank. A large number of these non-in- 
terest bearing savings accounts were 
started, but after depositors saw that 
the bank met each run promptly and 
seemed to grow stronger after every 
run, these accounts were gradually con- 
verted into interest-bearing accounts. 


SUCCESS OF THE DEPARTMENT 


After over twelve years’ experience 
the foreign department of the Dollar 
Savings and Trust Company is now one 
of the largest, most complete and most 
successful in the United States. It has 
over $7,000,000 of deposits all owned 
by foreigners. It has ten thousand de- 
positors who have an average of over 
$700 per capita, which is a very high 
per capita deposit for this section of the 
country. The department has nine tell- 
ers who speak fourteen languages. These 
tellers not only attend to the financial 
wants of their customers, but act as 
so many bureaus of information and 
furnish most valuable aid in assisting 
their customers to understand and ap- 
preciate American ideas and ideals. Be- 
sides being a signal success as a de- 
partment of the bank, the foreign divi- 
sion of the bank has performed a great 
civic duty in giving the foreigner the 
protection he so sadly needs in money 
and business matters. 

The great war brought many new 
problems in the solution of which a for- 
eign banking department can be made 
to play an important part. If a marked 
exodus of European aliens follows the 
war, it means a large increase in the 
sale of steamship tickets and foreign 
exchange. If there is a great movement 
of people from the devastated countries 
of Europe to America, a foreign bank 


department can be of much assistance 
in getting in touch with the newcomers 
and helping them to secure work and 
lodging. There is no doubt that a vast 
amount of money owned by foreigners 
was hid when the great war started and 
is still in hiding. With the war ended 
a foreign banking department should be 
able to induce foreigners to deposit 
their hidden money and allow it to be 
put in circulation. This is being ac- 
complished successfully by the foreign 
department of the Dollar Savings and 
Trust Company where thousands of dol- 
lars, bearing all evidences of having 
been buried or otherwise hidden, are be- 
ing deposited. 

The fame of the Dollar Savings and 
Trust Company’s foreign department 
has reached far beyond the state and 
fully fifty bankers from much larger 
cities than Youngstown have found it 
paid them to come to Youngstown and 
study the methods used by this bank 
to care for and protect the European 
foreigners. 

The Dollar Savings and Trust Com- 
pany’s foreign exchange business is un- 
derstood to be the largest retail business 
of its kind in the country and though 
transacted on a uniformly narrow mar- 
gin of profit, more than pays its way. 
Before it was established local dealers 
in foreign exchange often and perhaps 
generally charged ‘‘all the traffic would 
bear,” and there were many instances 
of flagrant extortion. Now there is lit- 
tle of this anywhere in the district 
served, for the foreigners have learned 
that in this department of the “Dollar 
Bank” they can get the best rate the 
market affords without “trading” and 
will not patronize dealers who will not 
meet the Dollar Bank rate. From the 
beginning it has been the slogan of the 
department that “It pays to serve,” and 
if ever in American business there has 
been a clear-cut demonstration of the 
ultimate value of “casting bread upon 
the waters,” the experience of this de- 
partment is that demonstration. 
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Banking and Commercial Law 





The following decisions are selected from the most important of the current 
decisions, handed down by State and Federal Courts, passing upon questions of the 


law of banking or negotiable instruments. 


The word “opinion,” where used, indi- 


cates that the matter following is the opinion written by the court, in whole or in part. 


Commission to Bank President 
on Loan is Usury 


McCarthy v. Liberty National Bank, Su- 
preme Court of Oklahoma. 175 
Pac. Rep. 940. 


No end of schemes have been devised 
to get around the usury laws—to collect 
usurious interest and still escape the 
pains of the- penal statutes. The bor- 
rower is required to leave on deposit 
in the bank a specified amount of the 
sum loaned to him, or an unearned com- 
mission is collected, or the transaction 
is disguised in some other equally in- 
genious manner. One plan is about as 
good as another; that is to say, none of 
them is any good, provided the bor- 
rower makes up his mind not to be im- 
posed upon. The law usually provides 
a severe penalty for the taking of usuri- 
ous interest. Generally, all the borrow- 
er has to do is to refuse to pay the in- 
terest, or, having paid it, bring suit to 
recover the penalty provided by law. 

The above entitled case is a good 
example of the rigor with which the 
courts apply the statutes condemning 
usury. It may be mentioned that this 
case presents elements of roughness 
and brutality not often met with in 
financial transactions of this character, 
as a perusal of the opinion, printed 
below, will more fully disclose. 

John McCarthy, the plaintiff, wanted 
to borrow some money and the defend- 
ant bank accommodated him. On the 
face of the transaction it was simply a 
loan of $8,000 for one year. But imme- 
diately on the amount being placed to 
McCarthy’s credit, he was required to 
pay $2,000 to the president of the bank. 
Cf this sum, so McCarthy was told, 


$800 was for interest and $1,200 was a 
commission to the president for putting 
the deal through. When the note fell 
due McCarthy paid it in full and then 
coolly demanded $4,000—double the 
amount of the usury paid, which is the 
penalty to which the law entitled him. 
The officials of the bank, however, were 
not so cool about it as McCarthy. They 
invited him into a private room in the 
bank and there offered him his choice 
between signing an instrument renounc- 
ing his claim, or being killed. Natu- 
rally McCarthy signed up. And then, 
by way of showing McCarthy that the 
talk about killing him was no idle 
threat, he was violently assaulted by one 
Lewis, who, as the court says, “honors 
the *ank by being its president.” 

Once safely out of the bank Mc- 
Carthy brought suit and he recovered 
the $4,000, which he demanded and $300 
additional by way of counsel fees. Call- 
ing the $1,200 a commission did not 
make it such; it was usury none the 
less. 

The bank offered another defense to 
the effect that after the loan had been 
made it had been converted from a state 
bank into a national institution. On 
this point the court held that, where 
a state bank is reincorporated as a na- 
tional bank under a new name, but with 
the same personnel, officers, manage- 
ment and business, the new bank is li- 
able for usury charged and collected by 
the old bank. 

Considered simply as a financial 
proposition, McCarthy received $6,000 
in cash from the bank, paid $8,000 and 
recovered back $4,000. So, in effect, he 
had the use of $6,000 for a year and, 
after paying his obligation to the bank, 
was $2,000 ahead. And, furthermore, 
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the bank paid $300 towards his lawyer’s 
bill. It all goes to show that usury does 
not lend itself readily to disguise and 
that it never pays. 


OPINION 
Commissioners’ Opinion, Division 
No. 2. 
Error from District Court, Tulsa 
County. 


Action by John S. McCarthy against 
the Liberty National Bank. Judgment 
for defendant, and plaintiff brings er- 
ror. Reversed and remanded, with in- 
structions to enter judgment for plain- 
tiff. 

POPE, C. John S. McCarthy, plain- 
tiff in this action in the court below, 
desiring a loan of $6,000, went to the 
Tulsa State Bank and negotiated the 
loan through the medium of its presi- 
dent. The transaction assumed in out- 
ward form the guise of a loan of $8,000 
for one year. This amount was placed 
to the credit of McCarthy in said bank, 
who immediately, as a part of the agreed 
transaction, paid the president of the 
bank, from said sum, the sum of $2,000, 
of which $800 was to be the interest 
on the loan and $1,200 commission to 
the president of the bank for making 
the loan—a consideration of twenty-five 
per cent. paid by McCarthy for the use 
of the money. 

McCarthy paid the note in full, and 
thereafter demanded the payment to him 
of $4,000; his claim being that the said 
sum was double the amount of the usury 
paid. 

In the verified petition in the record, 
one of the allegations, which are no- 
where denied under oath, is that, after 
the giving of the notice above men- 
tioned, McCarthy was inveigled into the 
private room of the bank, which had 
by that time changed its name to the 
Liberty National Bank, was locked in 
said room, forced by threats of being 
killed to sign an instrument renouncing 
all claim for usury, and after the deliv- 
ery of said instrument was violently 
assaulted by one A. E. Lewis, who hon- 
ors the bank by acting as its president. 

Thereafter McCarthy brought this 
action against the Liberty National 


Bank to recover $4,000 usury. On the 
trial it was shown by uncontradicted 
evidence that the Tulsa State Bank had 
reincorporated as the Liberty National 
Bank; the latter bank being organized 
by the officers and stockholders of the 
former, taking over its assets, continu- 
ing its business, and being conducted 
by the same officers. Judgment was 
rendered for the bank, and McCarthy 
brings error. The bank sought to avoid 
liability under two theories. The one 
was that the $2,000 consideration re- 
ceived for the loan of $6,000 for a year 
was not interest; the contention being 
that only $800 was interest, and the re- 
maining $1,200 a commission charged 
by the president in his individual ca- 
pacity and retained by him as a com- 
mission for making the loan. The 
other theory was that the Liberty Na- 
tional Bank, as distinguished from the 
Tulsa State Bank, was not liable by rea- 
son of the change of incorporation and 
name. 

These contentions will be considered 
in their order. 

We cannot agree with the contention 
of the bank that a part of the twenty- 
five per cent. charged the plaintiff for 
this loan was a commission going to the 
president of the bank and not interest. 
The man Lewis, president of both of the 
banks, or rather the one bank under 
both names and both corporations, had 
full charge of making loans for the 
bank. “I loan the bank’s money to who 
I want to,” he says, and that he kept 
the $1,200 as his commission without 
the knowledge or consent of the stock- 
holders or the directors. ‘Certainly, I 
make a commission on loans every now 
and then; I reserve that right.” 

The uncontroverted testimony shows 
that Lewis had and exercised the right 
of making loans for the bank; he was 
clearly a general agent for that pur- 
pose. The funds of the bank were 
in his possession to be loaned. His 
official position was such that his knowl- 
edge would be the knowledge of the cor- 
poration. The authorities amply sus- 
tain the position that compensation re- 
ceived for a loan under such conditions 
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cannot be called a commission, and the 
pains of usury thus avoided. Bean v. 
Rumrill, 172 Pac. 453; 46 L. R. A. 
(N. S.) 1157, note; 19 L. R. A. (N. 
S.) 391, note. 

It may be that the man Lewis was 
guilty of a fraud on his bank, and was 
secretly appropriating part of the com- 
pensation which he received for loans 
without the knowledge of the stockhold- 
ers and directors. If so, the bank has 
its remedy against Lewis; but it cannot 
deny that his knowledge was its knowl- 
edge, or escape liability to third per- 
sons for the acts of Lewis within the 
scope of his authority in doing that 
which it had put into his power to do. 
If the bank suffers a loss by reason of 
unauthorized charge of usury by Lewis, 
the bank may have a remedy against 
Lewis; but certainly this does not purge 
of the transaction of usury. 

Nor can the bank escape liability be- 
cause it changed its name from Tulsa 
State Bank to the Liberty National 
Bank, and abandoned its state charter 
and continued business under a federal 
charter. The uncontradicted evidence 
is that it was composed of the same in- 
dividuals, same officers, the same man- 
agement, and continuing the same busi- 
ness at the same place. The law seems 
to be well settled that, where a cor- 
poration is the mere incarnation of a 
prior corporation, the new corporation 
must answer for all of the obligations 
of the old. 11 L. R. A. (N.S.) 1119, 
note; Montgomery-Web Co. v. Dienelt, 
133 Pa. 585, 19 Atl. 428, 19 L. R. A. 
665; Hibernia Ins. Co. v. St. L. & N. 
O. Transp. Co. (C. C.) 13 Fed. 516; 
Camden Interstate R. R. Co. v. Lee, 
84S. W. 332, 27 Ky. Law Rep. 75. 

There seems to be little or no contro- 
versy about the facts in this case. We 
are therefore of the opinion that the 
‘ase should be reversed and remanded, 
with instructions to the trial court to 
enter judgment for the plaintiff below 
‘or the $4,000 usury paid, $300 attor- 
ney’s fee, and for costs. 


Verbal Instructions to Honor 
Checks Drawn by Agent 


Pierson v. Union Bank & Trust Company, 
Court of Appeals of Kentucky. 
205 S. W. Rep. 906. 


The Negotiable Instruments Law, as 
originally drafted, provides that: 

“The signature of any party may be 
made by a duly authorized agent. No 
particular form of appointment is nec- 
essary for this purpose: and the author- 
ity may be established as in other cases 
of agency.” 

This means that if a bank depositor 
announces verbally that a certain per- 
son is authorized to draw checks against 
his deposit, checks drawn by that per- 
son in the name of the depositor are 
valid in all respects, just as though they 
had been signed by the depositor him- 
self. This is the form in which the 
statute was adopted by practically all 
of the states. 

But, for some reason, the Kentucky 
Legislature decided that verbal author- 
ity was not sufficiently formal for a 
matter of this kind and that nothing 
short of a written instrument would do. 
So, when the law was adopted in Ken- 
tucky, this section was changed to read: 
“The signature of any party may be 
made by an agent duly authorized in 
writing.” 

In the present case a question arose 
as to the liability of a bank which had 
paid checks drawn by the depositor’s 
son, in accordance with her instructions. 

The plaintiff, Mrs. Pierson, at the 
time of opening an account by a deposit 
of $703 in the defendant bank, gave 
the bank instructions that checks drawn 
by her son Roy should be honored. 
Perhaps Mrs. Pierson never expected 
that her son would draw out the entire 
account. But that is exactly what he 
did and he worked so fast that Mrs. 
Pierson had only time to put through 
three small checks aggregating $16.90, 
before the entire original deposit was 
exhausted. 

When Mrs. Pierson discovered what 
had been done she brought suit against 
the bank on the theory that, under the 
Kentucky statute referred to, the pay- 
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ments made by the bank were unauthor- 
ized, because she had never authorized 
her son in writing to sign checks in her 
name. Of course, the bank had strictly 
and in good faith carried out her in- 
structions and to have compelled it to 
refund the amount withdrawn by her 
son would have been a clear injustice. 
The court decided in favor of the bank, 
but not on this ground. The decision 
was placed on the ground that the 
checks were not the basis of the claim. 
It was not as though the checks were 
in the hands of some purchaser and he 
was attempting to enforce them. In 
that event the checks would necessarily 
have been declared invalid. The situa- 
tion presented in the present instance 
was the same as though Mrs. Pierson 
had told the bank to pay the money to 
her son when he called for it and the 
bank had done that without any checks 
entering into the transaction at all. In 
other words the checks here involved 
were merely incidental to the transac- 
tion. 


OPINION 


Appeal from Circuit Court, Hender- 
son County. 

Action by Mollie Pierson against the 
Union Bank & Trust Company. From 
a judgment for partial relief. plaintiff 
appeals. Affirmed. 

Woodward & Dixon, of Henderson, 
and Ernest Woodward and Moorman & 
Woodward, all of Louisville, for appel- 
lant. Dorsey & Dorsey, of Henderson, 
for appellee. 

SAMPSON, J. Mollie Pierson and 
her son, Roy Pierson, went to the ap- 
pellee bank for the purpose of and did 
open a checking account, with it in the 
name of Mollie Pierson, by depositing 
a check made to Mollie Pierson and 
Roy Pierson jointly for the sum of 
$703. The Piersons instructed the 
bank to pay out the money on the check 
of Mollie Pierson or upon her check by 
her son, Roy Pierson. Some time there- 
after Roy Pierson deposited another 
$100 to the credit of Mollie Pierson, 
but this money appears to heave be- 
longed wholly to Mrs. Pierson. In the 
meantime he was issuing checks against 


the account signed “Mollie Pierson by 
Roy Pierson,” and these checks were 
paid. Mrs. Mollie Pierson also issued 
three small checks, amounting to $16.90, 
against the account, which were paid. 
The fund was exhausted, and shortly 
thereafter Roy Pierson died. Mrs. Mol- 
lie Pierson then brought this action 
against the bank, alleging that she had 
deposited in the bank the sum of $803 
which was her individual funds, and 
that she had only checked out $16.90, 
and that the bank wrongfully refused 
to honor her check for the balance of 
the $803 which she averred was due 
her. The bank answered, setting up 
the fact that it had been instructed by 
Mrs. Mollie Pierson, in the presence of 
her son, Roy, to honor checks issued by 
Roy Pierson, signed Mollie Pierson by 
Roy Pierson, and that it had done so, 
and that the entire fund had been paid 
out on such checks, except the $16.90 
paid on the checks of Mrs. Pierson. By 
reply Mrs. Pierson denied that either 
of the deposits had been made by Roy 
Pierson, and also denied that when the 
account was opened by the deposit of 
the money in the bank she requested the 
bank to honor or pay any check that 
either she or her said son might draw 
against the funds in the bank, either in 
her name or in the name of her son. 
She further alleged that she had at no 
time given written or verbal authority 
to the bank, or to its agents, to honor 
checks drawn by her son, Roy Pierson, 
on the deposit ; but she admitted she had 
drawn the three small checks amount- 
ing to $16.90. 

A trial was had before a jury, to 
which the question of fact as to whether 
Mrs. Pierson had authorized the agents 
of the bank to pav the money out upon 
checks signed, ‘Mollie Pierson, by Roy 
Pierson.” was submitted, and the jury 
found that Mrs. Pierson had authorized 
the bank verbally to honor checks so 
signed. Upon motion and grounds for 
a new trial filed by Mrs. Pierson, the 
verdict and judgment were set aside 
and Mrs. Pierson granted a new trial. 
Upon a second irial before a special 
judge to whom both the law and facts 
were submitted, without the interven- 
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tion of a jury, a like conclusion upon 
the facts was reached and a judgment 
entered awarding Mrs. Pierson $83.10, 
being the balance of the $100, the sec- 
ond deposit made to her account at the 
bank at the time when no instructions 
were given by Mrs. Pierson to the offi- 
cers of the bank to honor any check 
save her own. The bank was allowed 
credit for the $703, which it had paid 
out on the checks signed Mollie Pierson 
by Roy Pierson. In other words, the 
court on the last trial held that, as Mrs. 
Pierson did not give the officers of the 
bank any instructions as to the pay- 
ment of the money at the time of the 
second deposit, $100, the bank had no 
authority to pay out this money except 
on her check, and, as she had issued 
only three small checks amounting to 
$16.90, there remained of the $100 the 
sum of $83.10. 

As a jury upon the first trial, and 
the court upon the second trial, found 
that the deposit of $703 was made by 
Mrs. Pierson and her son Roy, both be- 
ing present, to the credit of Mrs. Pier- 
son with instructions to the officers of 
the bank to pay the money out on 
checks signed Mollie Pierson by Roy 
Pierson, we have only the legal ques- 
tion to consider: May one, when mak- 
ing a deposit in bank, verbally direct the 
bank to pay out the funds on checks 
signed by another, and thus relieve the 
bank, when payment is so made, of re- 
sponsibility? In other words, if such 
a direction is given by the depositor 
to the bank at the time the deposit is 
made and accepted, and the bank in 
pursuance of such instruction pays out 
the money upon the check of the per- 
son designated, or upon the particular 
signature agreed upon, will the bank 
be protected? That is the question 
presented here. The bank in receiving 
the deposit agreed, on the request of 
the depositors, to pay out the money 
on checks signed, “Mollie Pierson, by 
Roy Pierson.” All this entered into the 
contract by which the deposit was re- 
ceived by the bank, and the bank was 
hound to comply therewith, and it was 
fully within its rights when it paid 
checks so signed. There is no differ- 


ence in principle between the state of 
case where A. hands money to B. and 
directs B. to pass it to C. The giving 
of the money to C. fully discharges 
the obligation of the second person who 
holds the money as trustee or agent 
for the first person. If Mrs. Pierson 
immediately, upon depositing the money 
at the bank and before the account was 
entered upon the books, had said to the 
cashier, “Give the money to my son, 
Roy,’ and the cashier had thereupon 
paid it out to him, and Roy had appro- 
priated it to his own use and benefit, 
would it be contended that Mrs. Pierson 
could thereafter sue the bank and re- 
cover the money which she had thus 
directed to be given to her son? 

There is yet another reason why the 
bank is not liable to Mrs. Pierson. The 
transaction was between Mrs. Pierson, 
the bank, and her son, and she directed 
the bank to honor checks upon the funds 
signed, “Mollie Pierson, by Roy Pier- 
son,’ and the bank complied with this 
request and paid out the money. Upon 
her representation the bank parted with 
the money. It is not therefore liable to 
her again for the amount because she, 
by inducing the bank to pay out the 
money to her son or on his check, is 
estopped to now assert claim to the 
fund. 

Mrs. Pierson insists that under Sec- 
tion 19 of the Negotiable Instruments 
Act, which is section 3720b, Kentucky 
Statutes, which reads, “The signature 
of any party may be made by an agent 
duly authorized in writing,’ the bank 
had no legal authority to pay the money 
out upon checks signed by Roy Pierson, 
because Roy Pierson had no written au- 
thority from Mrs. Pierson to act as her 
agent in signing her name to checks; 
that the only authority which the bank 
had, or that Roy Pierson had, for sign- 
ing and issuing of the checks or pay- 
ment of the money, was verbal. It has 
been held in the case of Finley v. Smith, 
165 Ky. 445, 177 S. W. 262, L. R. A. 
1915F, 777. and in the case of Inter- 
Southern Life Insurance Co. v. First 
National Bank of Hazard, 178 Ky. 95, 
198 S. W. 563, that a signature placed 
upon a negotiable instrument by an 
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agent is without binding force upon 
the principal unless the agent be duly 
authorized in writing. The statute is 
so plain upon this point that it would 
be difficult to otherwise construe it. But 
in the case at bar we do not think the 
facts come within the rule. Mrs. Pier- 
son instituted this action against the 
bank, not to enforce or defeat a liabil- 
ity which grew out of the attachment 
of her signature to a negotiable instru- 
ment by her agent, but to recover money 
from her debtor, the bank, which she 
had directed the bank to pay in a cer- 
tain way. We may rely upon the facts 
as found by the jury and by the court 
to preclude her. All the authorities 
agree in holding that a bank is not the 
agent of a depositor, but that the de- 
positor and bank stand in the relation 
of creditor and debtor. This being so, 
the rules of the common law apply in 
this case, and subsection 19 of section 
$720b, Kentucky Statutes, relied on by 
Mrs. Pierson, has no application. 
Aside from all this, the deposit of 
$703 with which the account was opened 
was the joint property of Mrs. Pierson 
and her son Roy, and this was mani- 
fested by the fact that the check was 
made to them jointly. The bank in 
possession of these facts, and at the 
request of the two, placed the money to 
the credit of Mrs. Pierson alone, with 
the agreement and understanding that 
the fund was subject to check by Roy 
Pierson. In receiving and accepting the 
deposit it was agreed between all the 
parties, including the bank, that the 
same should be paid out upon checks 
signed, “Mollie Pierson, by Roy Pier- 
son,’ or upon checks signed, “Mollie 
Pierson.” This was a special agree- 
ment or contract ‘between the de- 
positors on the one side and the 
bank upon the other, which is insep- 
arable from the deposit contract. The 
deposit was accepted and received by 
the bank and was offered by Mrs. Pier- 
son and her son with the specific under- 
standing and agreement that it should 
be paid out in the manner aforesaid, and 
the bank, having complied with its part 
of the agreement and parted with its 
money, cannot row be compelled to 
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again pay the amount at the suit of 
Mrs. Pierson. 

No error appearing to the prejudice 
of the appellants, the judgment is af- 
firmed. 


& 


Dividend Rights of Preferred 
and Common Stockholders 


Englander vy. Osborne, Supreme Court of 
Pennsylvania. 104 Atl. Rep. 614. 


In this case the conflicting claims of 
the two classes of stockholders, common 
and preferred, were presented. The 
preferred stock was entitled to a cumu- 
lative six per cent. dividend and the 
following clause, securing that right 
to the holders of preferred stock, was 
printed upon the stock certificates: 

“The holders of the preferred stock 
shall be entitled to receive when and 
as declared and the company shall be 
bound to pay a fixed yearly cumulative 
dividend of six per cent. (6%) payable 
quarterly, before any dividend shall be 
set apart on the common stock.” 

For a period of nine years no divi- 
dend was paid on either the common or 
the preferred stock. At the end of that 
period a dividend of fifty-four per cent. 
was declared on the preferred stock, 
covering the year in which the dividend 


was declared and all arrearages. And 
at the same time a dividend of like 


amount was granted to the holders of 
the common stock. The preferred 
stockholders objected to this and the 
executor of an estate, which owned some 
of the preferred shares, brought a bill 
in equity to restrain the payment of the 
fifty-four per cent. dividend to the com- 
mon stockholders. His contention was 
that the owners of the common stock 
were not entitled to a dividend of more 
than six per cent., without sharing the 
excess over that amount with owners of 
preferred stock. The court held this 
contention to be correct. 


OPINION 


Appeal from the Court of Common 
Pleas, Philadelphia County. Bill in 
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equity by Samuel Englander, executor 
of the estate.of Matilda DeWitt, de- 
ceased, against Charles Osborne, John 
G. Hoffman, and others to enjoin the 
declaration of a dividend on the common 
stock of a corporation. From a decree 
overruling a demurrer to the bill and 
awarding an injunction, defendant John 
G. Hoffman appeals. Affirmed. 

FRAZER, J. We find nothing lim- 
iting the right of the preferred stock- 
holders to the six per cent. dividend, re- 
gardless of the earnings of the com- 
pany, and in absence of such limitation 
the general rule is that such stockhold- 
ers are entitled to share with the hold- 
ers of the common stock all profits dis- 
tributed after the latter have received 
in any year an amount equal to the divi- 
dend on the preferred stock. Fidelity 
Trust Co. v. Lehigh Valley R. R. Co., 
215 Pa. 610, 64 Atl. 829, 7 Ann. Cas. 
613; Sternbergh v. Brock, 225 Pa. 279, 
74 Atl. 166, 24 L. R. A. (N. S.) 1078, 

33 Am. St. Rep. 877; Sterling v. Wat- 
son Co., 241 Pa. 105, 88 Atl. 297. The 
priority of the preferred stockholders 
rests upon the contract, and beyond the 
provisions of such contract they occupy 
no position toward the company differ- 
ent from that of the holders of common 
stock. When a dividend is declared the 
former are entitled to first claim to the 
extent of their preference for the cur- 
rent year, and if there remains a sum 
more than sufficient to pay a similar 
dividend on the common stock, both 
classes of stockholders are entitled to 
share equally in the excess. In absence 
of agreement, express or implied, that 
dividends shall be cumulative, unpaid 
dividends in the past cannot be claimed. 
10 Cyc. 573. 

Likewise there is no logical reason 
for holding that common stockholders 
are entitled to go back of the current 
year, and claim to be reimbursed for 
unearned dividends in past years. To 
do so would render such dividends cu- 
mulative in effect without agreement. 
Accordingly, when during previous 
vears no dividends were earned this was 
conclusive as to the right of all stock- 
holders, both preferred and common, 
except for the contractual right of the 
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former to payment out of future profits 
to the extent of their preference before 
the latter would be entitled to partici- 
pate in the earnings. So far as the 
holders of the common stock were con- 
cerned their status was finally deter- 
mined when, during any current year, 
there were no profits to be divided. The 
profits so lost are lost forever, and each 
new year marks the beginning of a new 
dividend paying period. Dent v. Lon- 
don Tramways Co., 16 Ch. Div. 344, 
353; Morawetz on Corp. (2d Ed.) sec- 
tion 459, cited in 10 Cye. 573. 

The foregoing principles were prop- 
erly applied by the learned judge of 
the court below. No different rule was 
suggested by this court in Sternbergh 
v. Brock, supra, relied upon by appel- 
lant. The statement by this court that 
(225 Pa. 287, 74 Atl. 169, 24 L. R. A. 
(N. S.) 1078, 133 Am. St. Rep. 877) 
“it is to be assumed that before the 
holders of preferred stock could claim 
more than the five per cent. dividends 
that they received, the holders of the 
common stock were entitled to receive 
a dividend of the same percentage on 
the par value of their shares,’ cannot 
be construed as giving the holders of 
the common stock the right to reim- 
bursement for dividends unpaid in past 
years before the preferred stockholders 
are entitled to participate in the excess 
profits of a given year. The question 
there before the court was whether pre- 
ferred stockholders were limited to divi- 
dends to the amount of their prefer- 
ence, or whether they were entitled to 
participate in excess profits in any year 
after the common stockholders had re- 
ceived a dividend equal to that paid 
on the preferred stock. There was no 
claim made by the holders of the com- 
mon stock for reimbursement for divi- 
dends unpaid in the past, though it ap- 
pears from the opinion of this court 
(225 Pa. 286, 287, 74 Atl. 166, 24 L. 
R. A. [N. S.] 1078, 133 Am. St. Rep. 
877) that past dividends on common 
stock did not equal dividends on pre- 
ferred stock. Notwithstanding this 
fact the preferred stockholders were 
permitted to participate with the com- 
mon stock in an excess of dividends 
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earned in a particular year. Aside from 
the fact that the question now before 
us was apparently not raised or dis- 
cussed, the case, instead of supporting 
appellant’s view, is authority in sup- 
port of the conclusion reached by the 
court below. 

The assignments of error are over- 
ruled and the decree of the court below 
affirmed. 


& 


Woman not Liable as Surety 
on Husband’s Note 


Robinson v. Farmers & Traders Bank of 
Mount Olivet, Court of Appeals of 
Kentucky. 206 S. W. Rep. 276 


Many states have statutes which pro- 
vide that a woman may not make her- 
self liable as surety on a note signed 
by her husband. Kentucky has such 
a law and it was applied in this case. 


OPINION 


Appeal from Circuit Court, Robert- 
son County. 

Action by the Farmers’ & Traders’ 
Bank of Mt. Olivet against Sarah J. 
Robinson and others. Judgment for 
plaintiff, and defendant named appeals. 
Reversed, with directions. 

THOMAS, J. On December 4, 
1915, the appellant, defendant below, 
Sarah J. Robinson, with her husband, 
L. B. Robinson, and D. H. Hildreth, 
executed a note to the appellee, plain- 
tiff below, agreeing to pay it four 
months thereafter the sum of $287. 
This suit was brought to collect that 
note, and the defendant Sarah J. Rob- 
inson answered, stating that she was 
the wife of L. B. Robinson, and that 
she signed the note only as his surety, 
and not for any individual benefit of 
her own, nor did she in any wise re- 
ceive any of the proceeds of it, and she 
asked that the petition be dismissed 
as to her. 

Upon trial of the case the court sub- 
mitted to the jury the issue as to 
whether she was a principal or surety 
in the note, and the jury by its verdict 


found that she was a principal and li- 
able thereon, and a judgment was ren- 
dered against her for the full amount, 
with interest and, complaining of it, she 
has filed in this court the transcript of 
the record with a motion for an appeal. 

As ground for reversal she insists 
that the testimony showed conclusively 
that she signed the note only as surety 
for her husband, and that her motion 
for a peremptory instruction to find in 
her favor should have been sustained. 
She testified that she signed the note 
at her home, without having seen the 
cashier of the bank or any officer there- 
of, and without having conversed or in 
any manner communicated with any of 
them concerning the loan, and that the 
first she ever heard of the matter was 
when she was asked by her husband to 
sign the note. At that time her hus- 
band and one Taylor Brumagen were 
engaged in the mercantile business 
under the firm name of L. B. Robinson 
& Co.; but defendant testified that her 
husband did not tell her the purpose 
for which he wanted the proceeds of 
the note. Defendant further testified 
that she, individually, did not need any 
money, since prior to that time she had 
sold a piece of property, from the pro- 
ceeds of which she had left, after in- 
vesting in a small home, about $250, 
and that she obtained the piece of prop- 
erty which she had sold from a business 
which she had some time in the past 
operated in the village where she lived, 
but just when that was does not appear. 
Her testimony is not contradicted by 
any witness who testified in the case 
upon either side, but, on the contrary, 
it is substantiated. 

The cashier of the bank testified that 
the note was presented by the husband, 
and that he had no conversation with 
the wife concerning it, nor had she beer 
in the bank with reference thereto. 
Hildreth, the third person who signed 
the note, swore that the note was pre- 
sented to him by the husband with 
the signature of the latter and his 
wife upon _ it. Neither Hildreth 
nor the cashier pretended to claim 
that the wife received any part 
of the proceeds of the note, nor that 

















she or her husband claimed that she 
was a principal in it. There is neither 
any express testimony nor any circum- 
stance appearing in the record to indi- 
cate that the wife was a principal, ex- 
cept, as is insisted, that she owns a 
small amount of property, while her 
husband appears to be insolvent. This 
condition, however, quite universally 
exists in all cases where the wife is 
sought to be held liable as principal, 
and clearly it can have no probative 
force upon the issue involved. 

True it is that the cashier testified 
that the note sued on was a renewal 
of one or more notes held by his bank, 
some of which, at least, had been run- 
ning for as much as eleven years; but 
none of them was shown to have been 
executed by the wife, either as prin- 
cipal or as surety, and none of their 
proceeds were shown to have ever been 
received by her, although the cashier 
was given an opportunity to show from 
his books to whom such proceeds were 
credited, but he failed to do so. With 
the evidence thus appearing, we are con- 
strained to hold that there was a total 
failure of proof to overcome the un- 
contradicted testimony of the appellant, 
and her motion for a peremptory in- 
struction in her favor should have been 
sustained. 

Wherefore the motion for an appeal 
is sustained, and the appeal granted, 
and the judgment is reversed, with di- 
rections to proceed in accordance with 
this opinion. 


& 


Payment of Note to Payee 
after Transfer 


Peoples Savings Bank v. Manes, Supreme 
Court of Arkansas. 206 S. W. Rep. 315. 


This case applies the rule that the 
payment of a note by the maker to the 
payee, who is not at the time the holder, 
does not discharge the maker from his 
obligation, unless it appears that the 
payee was authorized to receive pay- 
ment. 

At the trial the maker showed that 





THE BANKERS MAGAZINE 325 





he had made payment to the payee, but 
it appeared that in the meantime the 
note had been transferred to the plain- 
tiff bank. The court, nevertheless, di- 
rected the jury to bring in a verdict in 
favor of the maker. On appeal it was 
held that, since the facts regarding the 
payee’s authority to receive payment 
were in dispute, the jury should have 
been permitted to decide the question 
and a new trial was ordered. 


OPINION 


Appeal from Circuit Court, Lee Coun- 
ty; J. M. Jackson, Judge. 

Suit by People’s Savings Bank 
against T. J. Manes. Judgment for 
defendant, and plaintiff appeals. Re- 
versed and remanded. 

HUMPHREYS, J. Appellant insti- 
tuted suit against appellee on the 13th 
day of September, 1915, in the Lee cir- 
cuit court, upon the following note: 


“$600.00 Oak Forrest, Jan. 30, 1914. 

“November Ist after date, I promise 
to pay to the order of Lewis & Bunch, 
six hundred dollars, with interest at ten 
per cent. per annum until paid, with 
value received. This note is secured by 
deed in trust of even date. 

“T. J. Manes.” 


It was alleged that the payee, Lewis 
& Bunch, assigned the note to appellant 
before maturity for a valuable consid- 
eration; that there had been paid on the 
note $275, leaving a balance due of 
$325, principal, and $88.17 interest, for 
which judgment was asked. 

Appellee answered that the note was 
given to cover the purchase price of 
two mules and to cover supplies to be 
furnished during the crop year of 1914 
by Lewis & Bunch; that the note was 
fully paid in labor, in cotton, and by a 
return of the mules; that appellant had 
knowledge of the conditions surround- 
ing the execution of the note and the 
payment thereof to Lewis & Bunch; and 
that it was not an innocent purchaser of 
the note for value, as alleged. 

The cause was submitted to a jury 
upon the pleadings and evidence ad- 
duced, at the conclusion of which the 
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court directed a verdict in favor of ap- 
pellee. Accordingly, it was adjudged 
that appellant take nothing by its suit. 
From that judgment, an appeal has been 
prosecuted to this court. 

The undisputed evidence in this case 
disclosed that appellee executed a note 
on January 30, 1914, for $600, $275 of 
which was to cover the purchase price 
of a pair of mules, and the balance of 
which was to cover supplies to be fur- 
nished appellee by Lewis & Bunch; that 
Lewis & Bunch furnished appellee 
goods and supplies to the amount of 
$937.19; that the note was in form as 
alleged; that prior to its maturity it 
was assigned as collateral, along with 
other notes by Lewis & Bunch to appel- 
lant; that Lewis & Bunch went into 
bankruptcy; that the two mules were 
returned to the trustee in bankruptcy 
and credited on the note; that appellee 
delivered one bale of cotton to Griffis- 
Newbern Company, of the value of 
$36.40, which amount was also credited 
on the note; that the full amount of the 
note was paid to Lewis & Bunch, after 
it was transferred to appellant, in cot- 
ton and labor. The evidence, however, 
is conflicting as to whether appellant 
authorized either member of the firm of 
Lewis & Bunch to collect the note at 
the time, or after, the same was assigned 
to it as collateral. 

It has been settled by this court that: 


“The maker of a negotiable note who 
pays the same to the payee, who is not 
the holder, is not discharged from his 
obligation to the holder, unless it is 
shown that the payee was authorized to 
receive payment, or that the holder led 
him to believe that the payee was so 
authorized.’ Block vy. Kirtland, 21 
Ark. 393; Jankins v. Shinn, 55 Ark. 
347, 18 S. W. 240; State National 
Bank of St. Louis v. Hyatt, 75 Ark. 
170, 86 S. W. 1002, 112 Am. St. Rep. 
50, 5 Ann. Cas. 296; Miles v. Dobson, 
102 Ark. 422, 144 S. W. 908, 50 L. R. 
A. (N. S.) 83; Koen v. Miller, 105 Ark. 
152, 150 S. W. 411; Exchange National 
Bank v. Steele, 109 Ark. 107, 158 S. W. 
969; Exchange National Bank v. Little, 
111 Ark. 263, 164 S. W. 731. 

So, under the facts stated above and 
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the law applicable thereto, as formerly 
announced by this court, the only ques- 
tion in the case was whether appellant, 
the undisputed owner of the note, au- 
thorized either member of the firm of 
Lewis & Bunch to collect it. This was 
purely a question of fact for the jury 
to determine from all the facts and cir- 
cumstances in the case, and it was there- 
fore error in the court to direct a ver- 
dict. 

For the error indicated, the judgment 
is reversed, and the cause remanded for 
a new trial. 


& 


Certificate of Deposit Payable 
to Either of Two Parties 
or the Survivor 


Ludwig v. Brunner, 
Michigan, 169 N. 


Supreme Court of 
W. Rep. 890. 


Where a certificate of deposit is made 
payable to either of two parties, or to 
the survivor, the survivor is entitled to 
the entire deposit upon the death of one 
of them, under a statute in force in 
the State of Michigan. But, where a 
note, secured by a mortgage, is payable 
to either a husband or wife, as joint 
tenants, the survivor does not take the 
entire title. 


OPINION 


Appeal from Circuit Court, Kalama- 
zoo County, in Chancery; George V. 
Weimer, Judge. 

Action by Samuel D. Ludwig against 
Henry W. Brunner, as executor, etc. 
Decree for defendant and plaintiff, ap- 
peals. Reversed in part, and affirmed in 
part. 

On October 9, 1883, plaintiff pur- 
chased a farm in St. Joseph county, 
Mich., taking title thereto in his own 
name. On January 17, 1885, the title 
to said farm was placed in “Samuel 


Ludwig & Sarah E. Ludwig, husband 
and wife as joint tenants.” At the 


time the title to the farm was placed in 
the names of plaintiff and his wife as 
tenants by the entireties, Mrs. Ludwig 
contributed a considerable portion, per- 
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haps more than one-half of the value 
thereof which was used to pay off the 
mortgage thereon. From January 17, 
1885, until December 11, 1914, a period 
of almost thirty years, plaintiff and wife 
lived upon said farm. On the latter 
date they sold it for $3,500. Of this 
sum there appears to have been paid 
$1,800 in cash and a purchase-money 
mortgage was given by the vendee to 
the vendors for $1,700. This mortgage 
runs to “Samuel Ludwig and Sarah E. 
Ludwig as joint tenants.” ‘The mort- 
gage was made collateral to a promis- 
sory note for the same amount in which 
the payees are described as in the mort- 
gage. Of the $1,800 paid in cash, 
$1,750 was at once deposited in the 
Kalamazoo County State Bank of 
Schoolcraft under a certificate made 
payable to “Samuel or Sarah E. Lud- 
wig, either or the survivor.” 

On August 30th, 1915, Sarah E. Lud- 
wig executed, with proper legal formal- 
ities, a last will and testament, by the 
terms of which she gave, deviged, and 
bequeathed all her estate both real and 
personal to her husband, the plaintiff 
herein, so long as he should live, with 
remainder over to her brother Henry 
W. Brunner, defendant herein. On 
September 22, 1915, Sarah E. Ludwig 
died. Her will was admitted to pro- 
bate without objection on the part of 
the plaintiff, and a contest immediately 
arose between plaintiff and defendant, 
as administrator of Sarah E. Ludwig's 
estate, as to the ownership of the cer- 
tificate of deposit and the mortgage de- 
scribed. Plaintiff herein filed his bill 
in which the foregoing facts were set up 
and prayed that defendant be required 
to show by what right or title he claimed 
any of said securities or personal prop- 
erty. To this bill defendant filed an 
answer and cross-bill, in which he 
prayed that plaintiff be compelled to 
wccount to defendant, as executor of 
the will of Sarah E. Ludwig, for said 
securities. The learned circuit judge 
tiled an opinion in the case by the 
terms of which the estate of Sarah E. 
Ludwig was held to be the owner of an 
individed one-half of the proceeds of 


the certificate of deposit and of the 
mortgage, and a decree was entered in 
conformity with such opinion. From 
this decree plaintiff appeals. 

FELLOWS, J. (after stating the 
facts as above). So far as the certifi- 
cate of deposit is concerned, we must 
hold that the court was in error, and 
that the property in the same rests sole- 
ly in the plaintiff. There is not suffi- 
cient evidence in the case to lead us 
to conclude that the presumption cre- 
ated by the statute, Act 248, Public 
Acts 1909; section 8040, C. L. 1915) 
has been overcome. That act is ap- 
plicable to the instant case. In re 
Rehfeld’s Estate, 164 N. W. 372; Peo- 
ple’s State Bank v. Miller’s Estate, 165 
N. W. 608; Powell v. Pennock, 165 N. 
W. 799. 

Touching the mortgage, I think a dif- 
ferent situation is presented. There is 
no testimony establishing or tending to 
establish a gift inter vivos or one causa 
mortis. This court has repeatedly held 
that, in the absence of proof sufficient to 
establish either a gift inter vivos or 
causa mortis, the survivor in case of 
joint title in personal property does 
not take the entire title by such sur- 
vivorship. Wait v. Bovee, 35 Mich. 
425; Luttermoser v. Zeuner, 110 Mich. 
186, 68 N. W. 117; Burns v. Burns, 
132 Mich. 441, 93 N. W. 1077; State 
Bank of Croswell v. Johnson, 151 Mich. 
538, 115 N. W. 464. These cases, and 
others which might be cited, establish to 
my mind the doctrine in this state that 
joint tenancy in personal property with 
its right of survivorship does not exist. 
I fully discussed this question in the 
recent case of Hart v. Hart, 201 Mich. 
207, 167 N. W. 337, and shall not here 
repeat what was tiere fully considered. 

I am impressed that, under our de- 
cisions neither by force of the language 
here employed, nor by force of the law, 
did the defendant as survivor of his 
wife take title to her interest in this 
mortgage. The doctrine of stare decisis, 
in my judgment, prevents us from hold- 
ing that the defendant here takes the 
entire mortgage. 

Wait v. Bovee, supra, was written 
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over 40 years ago. It laid down a 
rule. It was a rule of property which 
has been followed by this court without 
deviation ever since. In the instant 
case, the mortgage runs to the husband 
and wife “as joint tenants” ; in the case 
of State Bank of Croswell v. Johnson, 
supra, the certificate of deposit was in- 
dorsed with a direction to issue a new 
certificate to the husband and wife “or 
the survivor of them.” Had the argu- 
ment here advanced by my Brother Bird 
been there accepted by this court, there 
would have been no occasion to there 
consider the questions of fact involved. 
But this court there declined to devi- 
ate in the slightest degree from Wait v. 
Bovee, and expressly stated: 

“Our decisions that the law of sur- 
vivorship does not apply in the case 
of joint ownership of personal property 
does not affect the right of a donor to 
make a gift to his surviving wife’”—and 
held that the transaction there involved 
partook of the nature both of a gift 
inter vivos and of a gift causa mortis. 

In Burns v. Burns, supra, the de- 
posit originally stood in the name of 
the husband; by his direction the wife’s 
name was added, the husband saying, 
“That it was as much her money as 
it was his money.” The money was 
held to belong to the husband's estate. 

I doubt that it may be said to be a 
matter of common knowledge that many 
married people in every community are 
holding their personal property in sup- 
posedly joint tenancies. I think it may 
be a matter of common knowledge that 
many of them have their savings de- 
posited in banks payable to them or 
either or the survivor of them or words 
of similar purport. The Legislature of 
the state has taken cognizance of this 
fact and has provided a rule of evidence 
in such cases. Section 8040, G. L. 1915. 
But it has gone no further. If, in leg- 
islative wisdom, it should go further 
and apply such rule of evidence to per- 
sonal property generally, affirmative ac- 
tion by that co-ordinate branch of the 
government should be required. This 
court should not reverse a rule of prop- 
erty which has been unquestioned for 
over forty years. and under which rights 


of creditors of decedents have been pro- 
tected and no small amount of revenue 
by way of inheritance taxes has been 
contributed to the support of the state 
government. 

I think the decree of the court be- 
low as to the certificate of deposit 
should be reversed, and as to the mort- 
gage should be affirmed. Plaintiff should 
have his costs in this court, but neither 
party should recover costs of the hear- 
ing at the circuit. 


au 


The War’s Influence 


By Hon. Greorce SuTHERLAND 
Ex-Senator from Utah 


HIS war marks the end of an old 

order and the beginning of a new 
one as surely and in many ways as 
profoundly as did the birth and life of 
Christ two thousand years ago. This 
was realized only dimly and inadequate- 
ly as the vast and hideous panorama 
unrolled before our vision. The spirit- 
ual meaning of it all will begin to pene- 
trate our minds only after the final ad- 
justments of peace shall have been 
completed and we are able to review it 
in retrospect. Of all those who lived in 
the time of Christ, how few suspected 
that the world would be swept as with 
a flame and cleansed by the events 
which to them registered only the pass- 
ing of a cult! The social, political, and 
spiritual results of the great tragedy 
through which we have so painfully 
passed will affect the destinies of man- 
kind to an incalculable degree to the end 
of time. It is, therefore, certain that 
our own institutions will be affected, 
our outlook upon life profoundly altered, 
and our duties radically enlarged; and 
that, necessarily, we shall be called 
upon to do and participate in the do- 
ing of many things hitherto unknown 
in our polity. 
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Business Maxims and Suggestions 
Worth While 





By EDWARD H. DOYLE 





These business maxims and suggestions were given to the editor of Tue Bankers 


MaGazineE by Mr. Doyle. 


Mr. Doyle collected these maxims and wrote some of them himself. 
Edward H. Doyle was, in the very best sense, a self- 


here as an inspiration to others. 


made man, who rose from obscurity to a position of prominence and wealth. 


They were published some time ago in “Building Management.” 


They are published 


He was 


for some years Bank Commissioner of the State of Michigan and was a fearless and 


capable officer. 
MAGAZINE. 


AXY legitimate business well man- 
aged will pay. 

Anything that requires nerve to ask 
requires no nerve to refuse. 

The only difference between a rut and 
grave is the length and depth. Don’t 
get in a rut. 

Anything you need and ought to have, 
you pay for whether you buy it or not. 

There are more opportunities today 
than there are men. 

Make few promises, but when made, 
keep them. Keep all engagements 
promptly. Don’t be called a cow’s tail, 
“always behind.” 

A smile is more contagious than a 
scowl and much better for those around 
you. 

The true test of a man’s success is 
that he can stand it without getting the 
“big head.” 

When looking for a position or a fa- 
vor look the man you are talking to in 
the eye, telling him frankly what you 
want. You will win easier. 

When you have something to say, say 
it and stop talking. 

Agreeable advice is very seldom good 
advice. 

To be famous is to be slandered by 
those who do not know you. 

It’s better not to know so much than 
to know so many things that ain’t so. 


His recent death was due to a street car accident. 





Editor, BANKERS 


Hard luck as a rule is composed of 
laziness and bad judgment. 

Don’t worry when you stumble. Re- 
member a worm is about the only thing 
that can’t fall down. 

Some people will lie on credit where 
they could get cash for telling the truth. 

If ignorance is bliss, why do we have 
so many free schools? 

Let us not complain if we lose our 
temper. We are probably better off 
without it. 

Forgery is a crooked path with a steel 
pen at both ends. 

Never make excuses, make good. 

The world is full of failures. 
you one? 

The successful man rarely, if ever, 
acknowledges defeat. 

The ladder of life is full of splinters, 
but they always prick the hardest when 
we are sliding down hill. 

Ask nothing you would not grant. 
Demand nothing you would not concede. 
Play fair always; it pays. 

How easy it is to get a bad reputa- 
tion and how hard it is to lose it. 

Courtesy is a good business invest- 
ment. 

There is a vast difference between 
working for a department store and 
working in one. 


Are 
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If you do anything worth while talk- 
ing about, you don’t have to tell it. The 
other fellows will do the talking. 

A man with all the physical strength 
in the world and no moral courage 
hasn't a chance in this game of life. 

Colleges and high schools are all 
right. Fine—but by no means neces- 
sary to win success, in business life. 
The very best is the university or col- 
leges of hard knocks. 

When wealth is lost nothing is lost. 

When health is lost something is lost. 

When character is lost, all is lost. 

If you are attending a meeting or a 
convention and you want to kill a mo- 
tion or a resolution, refer it to a com- 
mittee. 

The main trouble with the grand 
stand player is that the world sits in 
the bleachers. 

The young man who watches the clock 
will never amount to a hill of beans. 

The young man or boy who does his 
full duty to his employer is never look- 
ing for a job. 

Don’t worry—it either kills or causes 
freckles. 

It is slow work climbing to the top 
of the ladder of success, but one serious 
mistake drops you to the bottom quick- 
ly. 

But one thing can positively be worse 
than a “quitter” and that’s the fellow 
who is afraid to begin. 

There is plenty of room at the top 
for ‘top notchers,” but the boy or man 
with the ever-ready excuse will never 
find the top. 

Do the work you like and like the 
work you do. Never say “It can’t be 
done,” because when you wake up some 
one has already done it. 

Put a rotten apple in a barrel of good 
apples and all the good ones will be- 
come bad, but one good apple in a bar- 
rel of bad ones will not make the bad 
ones good. 

It is easier to do right than wrong 
and the dividends are better. Honesty 
is a business asset. 

It is never too late to develop ambi- 
tion. 


There are occasions where strong 
language is as necessary as strong medi- 
cine. 

I class crime as follows—liars, in- 
grate, murder. The first two are in- 
terchangeable terms. The last named 
is least harmful. 

Never let it get into your head you 
are indispensable to the success of any 
business, because then there are thou- 
sands who can do it as well or better 
than you can. Business progress waits 
for no man or body of men. 

Men who can earn 25 to 50 thousand 
or a 100 thousand a year are being con- 
stantly sought after. These men rarely 
fail because they are always on the job. 

Always beginning things and never 
finishing them is like pumping water 
out of a well and letting it run back 
again. 

Standing still is only death in another 
form. Trying to save funeral expenses 
is about the only excuse some people 
have for living. 

There is a Japanese proverb which 
says, “No man will ever find the best 
way to do a thing unless he loves to do 
that thing.” 

The man who can conquer the worst 
in himself has met and solved the big- 
gest problem he will ever face. 

Shun the drunkard and cigarette 
fiend. Many a young man wonders why 
he didn’t land the job he was after— 
his yellow finger nails did the deadly 
work. 

Be a booster—who is one who does all 
the good he can as long as he can and 
leaves the balance to God. A knocker 
is a thing that hangs on the outside of 
a door. 


An optimist sees the faint light in the 
dark places. The pessimist comes 
along and blows it out. 


Do your own thinking, work out your 
own problems, even though you fail at 
times. It will make you stronger. 

Everything worth having is worth 
fighting for. The one exception is when 
an Irishman was asked who gave him 
the black eyes he said he had to fight 
for them. 








> 
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Give a lie an hour’s start and you can 
never overtake it, is an old saying. 

It is easier to do a great wrong the 
second time trying than a petty wrong 
the first time. 

It is not what you hear that counts, 
it is what you remember. Take this 
home to yourself. 

This world is just what we make it. 
You can be just what you want to be— 
a man well regarded by his fellows, or 
a loafer shunned by everybody and the 
only person that can ruin your reputa- 
tion is yourself, and the biggest fool 
in the world is the man who fools him- 
self. 

The man or boy who has lost courage 
has nothing else to lose, but no one is 
down and out if they have one friend 
left. 

If you know your employer is cheat- 
ing some one quit him before he gets a 
chance at you. 

Never loan money to your friend, be- 
cause as a rule you lose money and 
friend. 


Don’t turn your back on the poor 
young fellow who is trying to get on 
his feet or because he is little; he may 
be bigger than you some day. 


A large insurance company finds that 
out of 100 average healthy men at 25— 
At 60, 54 will be dependent on relatives, 
friends or charity. 

36 will be dead. 

5 will be earning their living. 
4 will be wealthy. 

1 will be rich. 

It was the famous Josh Billings who 
said, “Did you ever think how the pos- 
tage stamp sticks to one thing until it 
gets there?” 


Ask a friend for advice if you must 
ask anybody. 

Ask a stranger for charity. Ask a 
relative for nothing. 

A man who has mastered the ability 
to get along with other people has won 
the greatest essential for success. 

Have little to do with the man who 
while talking to you is constantly look- 


ing around fearing some one will hear 
him, 


Men, young and old, frequently give 
names of prominent men as references 
without asking permission. This is a 
big mistake. Some will consider it im- 
pertinent, others can’t recall who the 
party inquired about is. 

Opportunity knocks once at every 
man’s door, but generally he is down 
street telling some one about the good 
chances he has missed. 

Investigate your garbage barrels and 
it will soon convince you of the high 
cost of living. 

Andrew Jackson told James Madison 
that he once knew a man who got rich 
minding his own business. 

Never get discouraged; it is often the 
last key in the bunch that opens the 
lock. 4 

I know of no work that means more 
to the struggling young man than to 
get him a good position or help him 
get a start in life. 

Lincoln said, “Stand with anybody 
that stands right. Stand with him 
while he is right, and part with him 
when he goes wrong.” 

The bull dog wins because he hangs 
on. Every black sheep was somebody’s 
pet lamb once. 


HOW TO KILL AN ASSOCIATION 


Don’t come. 

If you do come, come late. 

If too wet or too dry, too hot or too 
cold, don’t think of coming. 

Kick if you are not appointed on a 
committee, and if you are appointed, 
never attend a meeting. 

Don’t have anything to say when 
you are called upon. 

If you attend a meeting, find fault 
with the proceedings and work done by 
other members. 

Hold back your dues or don’t pay 
them at all. 

Never bring a friend whom you think 
might join the association. 

Don’t do anything more than you can 
possibly help to further the association’s 
interests; then, when a few take off 
their coats and do things, how] that the 
association is run by a clique. 











Dinner to the Governor-General 
of the Philippines 





OME 200 former and present resi- 

dents of the Philippine Islands 
and a number of those _ interested 
in their welfare held a dinner in 
honor of Governor-General Francis 
Burton Harrison of the Philippine 
Islands at the Ritz-Carlton, New York, 
on Saturday evening, February 15. 

Hon. Manuel L. Quezon, President of 
the Philippine Senate, acted as toast- 
master, and the speakers included 
George H. Fairchild, William H. Tay- 
lor, Camilo Osias, Assistant Director of 
the Philippine Bureau of Education; 
Dr. H. Parker Willis, Director of the 
Division of Research and Analysis of 
the Federal Reserve Board, and Gov- 
ernor-General Harrison. In the course 
of his introductory address, Senator 
Quezon said: “The United States has 
no better friends on the face of the 
earth than the Filipinos. They are bet- 
ter friends of the United States than 
are a great many Americans them- 
selves.” 

In the course of his address Governor- 
General Harrison said: 


One striking evidence of the improved 
and completely harmonious relation between 
Americans and Filipinos is the existing pros- 
perity in the Islands to-day. Filipinos 
themselves are now investing in their own 
country instead of sending their money to 
France and Spain as formerly. Americans 
are largely increasing their holdings in 
Philippine interests, and I look for an even 
greater increase after a world peace is de- 
clared. This is eloquent testimony of satis- 
faction on both sides with the existing po- 
litical conditions. Conservative Americans 
and Filipinos alike are convinced that the 
Filipino people are ‘capable of conducting 
their affairs under the present form of self- 
government. Capital is everywhere notori- 
ously timid, and now it is increasing by 
leaps and bounds under a government chiefly 
conducted by Filipinos. Investors are im- 
pressed with the moderation, sagacity and 
justice of the Filipino statesmen. 

The circulation of money in the Islands 
has more than doubled in the past three 
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years; so has the foreign trade. The fig- 
ures for 1918 are, imports ninety-eight and 
a half million dollars, and exports one hun- 
dred and thirty-five and a half million dol- 
lars, a balance in favor of the Islands of 
thirty-seven million dollars, Sixty-three per 
cent. of this trade was with the United 
States, viz, fifty-nine million dollars of im- 
ports from, and eighty-nine and a half mil- 
lion dollars of exports to the United States. 
No better barometer could be found of the 
satisfaction felt by business interests with 
the present political situation. 

The personal side of present race harmony 
brings also very progressive results. Fol- 
lowing the example of the Government, 
American and foreign business houses in 
the Philippines have Filipinized their staffs, 
thus affording Filipinos an opportunity for 
entrance into modern business life, and 
greatly increasing the good-will of the peo- 
ple towards the business interests. We 
can all remember how a few years ago, Fil- 
ipinization was in some quarters pronounced 
hazardous, dangerous and destructive. It is 
now conceded in both business and govern- 
mental circles to be wise, sane and ad- 
vantageous from every point of view. The 
Filipinos have made good in business as 
well as in public life. 

The policy of our country towards the 
Philippines has always been just as well as 
generous—founded on the highest moral 
principles of altruism. This policy has been 
justified by the results. 


Dr. H. Parker Willis, who was a 
founder of the Philippine National 
Bank, was thanked by the toastmaster 
on behalf of the Filipino people for 
what he has done in the creation of this 
banking institution. In replying Dr. 
Willis said: 


We all know of Governor-General Har- 
rison’s long public service at home and 
abroad, and we know, too, of his adherence 
to ideals of democracy, in the broadest sense 
of that much used word. I am not here to 
speak of the greater aspects of his service as 
the chief officer of a country possessing ten 
millions of inhabitants, but to tell you very 
briefly of one of the specific accomplish- 
ments of his administration—the Philippine 
National Bank. Most of you here are busi- 
ness men and it would be wholly unneces- 
sary for me to enlarge upon the necessity 





























of sound finance and banking as a_pre- 
requisite to successful trade. You know 
the essential necessity of stable currency, of 
ready and non-partisan banking accommoda- 
tion, of reasonable foreign exchange service, 
and of effective aid to industry and com- 
merce. Although much had been done to 
improve the industrial and financial con- 
dition of the Philippine Islands when Mr. 
Harrison became their Governor-General, 
they still lacked the effective codrdination of 
their financial affairs and that sympathetic 
assistance to business which could come 
only from the effort of a great institution 
conducted primarily in the interest of the 
people as a whole. It was Governor Harri- 
son’s foresight and broad recognition of 
what might be accomplished by such an 
institution that rendered possible the organ- 
ization of a bank genuinely popular in its 
ownership and management, combining both 
Government participation through the con- 
trol of a majority of the stock, and popular 
interest by the wide distribution of the re- 
mainder of the shares, that led to the cre- 
ation of the Philippine National Bank. 

It is an institution which to-day stands 
possessed of more than $125,000,000 of assets, 
although it has not yet reached its third 
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anniversary. To secure the adoption of the 
legislation, to steer it past the threatening 
dangers of various kinds which surrounded 
its organization, and to insure the actual 
establishment of the institution and the initi- 
ation of its business, was by no means a 
financial pastime. The institution, however, 
has not only lived, but it has prospered. Its 
earnings have averaged more than thirty 
per cent from the time of its foundation, it 
has given to its stockholders twelve per cent. 
per annum, and it has increased year by 
year in the scope of its activities and in its 
financial power. It has not only lived but it 
has greatly aided in the advancement of 
insular prosperity and in the economizing 
of insular resources. Those who at first 
were inclined to regard it as either a piece 
of political camouflage or as an institution 
designed merely for the making of loans to 
specially favored individuals, found them- 
selves in error, and I believe it may fairly 
be stated as the general opinion, not only 
of the residents of the Philippines, but of 
those engaged in trade with the islands, that 
the institution has rendered a service of the 
first order in the wonderful period of de- 
velopment and prosperity through which the 
islands have lately passed. 


Federal Legislation Affecting State 
Chartered Financial Institutions 





HE United States Council of State 

Banking Associations, through its 
Washington office in the Union Trust 
Building, has just mailed to all banks 
operating under state charters, a bulle- 
tin setting forth proposed legislation af- 
fecting those banks, which is now under 
consideration by the Federal Reserve 
Board. 

The proposed legislation is divided 
under three heads: 

(1) To admit to membership in the 
Federal Reserve System mutual sav- 
ings banks (which have no capital 
stock) and stock savings banks with 
insufficient capital stock to entitle them 
to become members under the existing 
law, provided the surplus of mutual 
savings banks and the combined capital 





and surplus of such stock savings banks 
are equal to the capital stock required 
of national banks in the places where 
such savings banks are located. 

(2) Authorizing the board by regula- 
tion to prescribe the conditions under 
which time deposits may be classed as 
savings deposits and providing that two- 
thirds of the three per cent. reserve 
against savings deposits may consist of 
United States bonds issued since April 
24, 1917, or United States certificates 
of indebtedness deposited with the Fed- 
eral Reserve Bank. 

(3) Authorizing savings banks which 
convert into national banks to maintain 
separate savings departments and 
authorizing national banks to establish 
separate savings departments to be op- 








834 THE BANKERS MAGAZINE 


erated in substantial conformity with 
state laws. 

While two of these proposals relate 
especially to the membership of savings 
banks in the Federal Reserve System, 
the outstanding feature is the third pro- 
posal which in effect creates a depart- 
mental bank under national charter— 
national banks being now authorized to 
conduct both a commercial and a trust 
business under certain conditions. 

Under the third proposal it would 
also be possible to organize a national 
bank solely for the purpose of conduct- 
ing a savings business against which 
two-thirds of the required reserve could 
be carried in Government bonds. In 
such event it is more than probable that 
the use of the word “savings,” both in 
corporate title and advertising, would 


be upheld by a Federal court, whether 
or not in contravention of state law. 

The Federal Reserve Board has taken 
no action or expressed any opinion in 
regard to these proposals, but has con- 
sented to their circulation in order that 
the state bankers of the country might 
have an opportunity to express their 
views on the subject. In this action the 
board has evidenced a desire to codp- 
erate with the state institutions, which 
should be greatly appreciated by all 
state bankers. 

Those who have not received a copy 
of the bulletin referred to above may 
obtain it from E. G. McWilliam, assist- 
ant to the President, United States 
Council of State Banking Associations, 
Union Trust Building, Washington, 
D. C. 


Increase in the Per Capita Savings 





N interesting compilation is pub- 

lished in the “Bulletin of the Amer- 
ican Institute of Banking,’ showing, by 
states, the per capita savings in 1914, 
1918, percentage of increase, and the 
per capita of war savings. The com- 
pilation is furnished by Milton W. 
Harrison, secretary of the Savings Bank 
Section of the American Bankers As- 
sociation, and is given herewith. 

It may be observed that the per 
capita increase in the Eastern States 
during the past four years, where the 
volume of total savings is the greatest 
in the country, the increase per cent. is 
the lowest, or 10.7 per cent. The 
Southern States, which have often been 
derided for the improvidence of their 
people, have increased in savings more 
than four times that of the Eastern 
States, or 44.9 per cent., and more than 
twice as much as the New England 
States which have by far a much larger 
percentage of savers to population. The 


Middle Western States have increased 
39.3 per cent., while the Western States 
have reached the highest percentage of 
any, or 101.1 per cent. The South, the 
Middle West and West have saved 
vastly more proportionately in the last 
four years than during any other four- 
year period. The establishment of sav- 
ings departments in commercial banks 
and trust companies seems to be ac- 
countable for such result. 

For the purpose of comparison we 
also include the per capita war savings. 
Here the West and Middle West have 
also increased greater than the New 
England and Eastern States. The New 
England and Eastern States are retro- 
gressing in savings while the other states 
of the Union seem to be progressing by 
leaps and bounds. The former named 
states have increased in amount less than 
the interest compounded semi-annually 
added on the books of the banks. 
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Per Capita 
New England States: 1914 
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ers ere $31.89 
bk... Se 52.08 
POGUE CAPOTED 6 occccccsvesccsce 17.20 
PE CRPUIIEE 5c civ ccccsvcseess 21.24 
ND Seeks b a ntcbsesesnsngeas 17.53 
I he. ies taertite apis Wee wink en PA 19.50 
I ice or arth arches 0 OSH riage bre 13.02 
MEE waciswereeresagesecia 9.20 
BNL, iio swaneaceeeawseacs ous 23.12 
NN ik tht sodas ca areca d se emenanees 5.11 
EE eT ere 7.20 
PEE S22 decdanceseade paeacoe 21.08 
MOR vin ccicné sei nemenieeksve 17.37 
I, catia ti alec 4,56, 6 ek wane $18.45 
Middle West States: 
I arn iwrkare b.a:0:8 wdremrery ass wees $85.68 
NES 6 iin coc d:508 i nines were eurai 44.57 
Ns i aie dandowiine-bG nek amends $2.30 
DL: Crasavhwes Dede weaaee ns 96.18 
MII 55 Civ wrcim gens ba oe mmeaees 74.88 
DE” 6.6-c0ncscscercesddecian 92.51 
DE chester ere ey seen bee euaane 114.83 
ee ee 44.77 
BD ectccan caren sarisacaaate $72.48 
Western States: 
POE ED in. kncvnesses oendeee $34.64 
SE IN ik drt entseudnese 77.02 
ES CCC CT rr err 63.82 
CE whi Baca aed derwae ee aw eees 29.43 
I <5. nc-0e oi ans wamalp asim aaa 62.05 
be ee ee 80.61 
CE hos 5G Sadun dd wasoww x 62.33 
oe re cere re Te 20.66 
CE, cc avancusacenumenpaes 10.57 
Sifakis a dew wedame meee $38.21 
Pacific States: 
be EE eee ree $60.01 
ESS Ae rer 46.03 
I spiaRhrreca sks, pmaieweu wn 198.74 
RN oils 5 Bre aiiacsbou lacie dherind aca used 28.22 
I oh gris dimce wid Scalty Bdeiice Mat kroabsee 75.06 
I 3 ics armas ewe aa 68.44 
CL. ‘Kiedis dscns eesenedes 33.85 
MY inci ce Deiat les sthlp as an rnc $122.66 


CT EE Gk nccaivaceeeseowen us $89.11 


Per Capita 
1918 
$244.16 
297.63 
338.43 
291.99 
285.12 
377.59 





$295.93 


$245.88 
150.77 
106.65 
117.71 
145.25 
75.74 





$174.14 


$44.89 
68.92 
24.24 
33.49 
28.14 
39.20 
13.73 
19.29 
30.04 
10.10 
11.06 
28.11 
28.64 


$26.73 





$128.70 
62.61 
103.52 
150.47 
108.91 
147.14 
169.46 
53.92 





$100.97 


$131.55 
137.15 
101.61 
49.01 
146.09 
101.38 
96.06 
33.29 
26.88 





76.78 


$87.52 

69.08 
244.22 

61.22 
108.54 
116.50 
171.84 





$170.05 
$113.45 


Percentage 
Increase 
20.9 
21.3 
38.7 
21.6 
10.3 
30.7 


20.3 


8.6 
34.8 
4.7 
51.1 
27.7 
143.3 


10.7 


41.1 
32.3 
40.9 
57.7 
60.5 
101.1 
5.4 
108.5 
25.6 
97.6 
53.6 
33.3 
64.2 





44.9 


50.2 
40.2 
25.7 
65.4 
45.4 
59 

47.5 
20.4 


39.3 


279.1 
77.8 
59.3 
66.1 

135.4 
25.7 
54.1 
61.1 

154.3 


101.1 


45.8 
50 
22.8 
116.9 
44.6 
70.2 
407.6 
46.9 
27.3 
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Per Capita 
War Savings 
$8.15 
9.60 
10.98 
5.10 
7.62 
8.59 


$8.34 


$6.77 
5.02 
6.72 
8.28 
5.27 
13.38 


$7.57 


$5.18 
10.25 
6.61 
3.78 
3.60 
5.49 
3.67 
5.56 
6.03 
8.47 
5.56 
7.88 
7.68 


$6.14 


$14.54 
12.40 
8.03 
5.75 
10.42 
9.66 
12.32 
11.50 


$10.58 





$6.51 
13.81 
20.62 
12.84 
11.23 
8.20 
10.20 
4.64 
7.81 


$10.65 


$12.04 
13.15 
10.65 
7.62 
9.28 
11.42 
8.91 
$10.44 
$8.95 
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Equality of Opportunity and Good 
Citizenship 





Opinions of WILLIAM HOWARD TAFT and Leading Educators 
at Anniversary Dinner of La Salle Extension University 





PPORTUNITY is the watchword 

of America, which has been indeed 
the land of opportunity to so many 
millions. 

Equality of opportunity is the very 
foundation of democracy. In America 
there are no fixed or arbitrary barriers 
of rank or caste to bar the ambitious 
from the loftiest places in the gift of 
commerce or of the state. The chief 
barriers to ambition are self-builded 
by the terrible twin forces of ignorance 
and inertia. There can be no true 
equality of opportunity without equality 
of opportunity in education. 

And a man’s convictions as to equal- 
ity of opportunity influence in no small 
degree his quality of citizenship. 

Those were the conclusions arrived at 
by the notable speakers at the tenth an- 
niversary dinner of the LaSalle Exten- 
sion University at the Blackstone Hotel 
in Chicago. Ex-President Taft gave a 
very high estimate of the value to de- 
mocracy of the work done by this insti- 
tution, which he summarized in these 
words: “You in this school are facili- 
tating that which we cherish as the 
great boon of democracy, that is, the 
equality of opportunity.” 

Dr. Glen Levin Swiggett, of the 
United States Bureau of Education, in 
a masterful and scholarly address on the 
“New Education,” emphasized this same 
idea and reinforced his points with im- 
pressive statistics establishing the cash 
value of higher education. 

Professor Arnold B. Hall, of the 
University of Wisconsin, made a very 
pertinent point that higher education 
and better business training invariably 
produce better citizens through enlarg- 
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ing their contacts with their environ- 
ment, since no individual can ever be 
bigger than his grasp upon his environ- 
ment. 

He quoted the examples of a man 
called Trotzky who came to New York 
and settled in the slums on the East 


Side, while another man named Benito 


came from Italy and was sufficiently 
fortunate to be able to see American life 
from all its angles. When the call came 
to these two men to return to their 
countries, Trotzky took back with him 
the vision of the poor, miserable envir- 
ons on the East Side of New York, and 
he went back to Russia to organize a 
Bolshevik movement, to organize a 
party dictatorship contrary to the prin- 
ciples of law and order. He receved no 
vision of law and order in America be- 
cause he did not understand America. 
Benito went back to Italy and when it 
looked for a time as if Italy might 
suffer a revolution because of the suf- 
ferings from the war, Benito, who had 
learned American ideals, because he saw 
the other aspect of American life as 
well, Benito went around among the 
common people of Italy and preached 
to them the American ideas of justice, 
freedom, and righteousness, and that 
kept the radical element in Italy be- 
hind the great war until it was pushed 
to a victorious conclusion. 

With this striking contrast Dr. Hall 
drove home the responsibility that rests 
upon democracy to train and develop 
the character of its citizens, a work in 
which LaSalle Extension University has 
been devotedly engaged through the en- 
tire period of its existence. 

The Hon. J. Adam Bede, former 
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Congressman and an active student in 
the LaSalle Extension University, fur- 
nished a living practical demonstration 
of the fact that the people of America 
are coming to the point where -they 
never get through school. In the ten- 
year decade of service to democracy 
there have been over 145,000 such dem- 
onstrations of men and women who 
have availed themselves of the oppor- 
tunity of LaSalle training. 
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This notable event in the life of this 
institution emphasizes a very real and 
fundamental work of business efficiency 
and good citizenship to which the bank- 
ing leaders of this country are giving 
their constructive thought. The work of 
this institution shows how the inequali- 
ties in the road of life may be turned 
into real opportunities by establishing a 
greater equality of mind of the people 
of this country. 


AQQUUOUNVOULEOASUOUUSEOUTSOOAUUOOAOUOOUOOOLAGEOAGAEAOUEAAADUAAH AAA 


Prize Essay Contest in Industrial 
Economics 





PRIZE of one thousand dollars is 
offered by the National Industrial 
Conference Board for the best mono- 
graph on any of the following subjects: 


1 A practicable plan for representation 
of workers in determining conditions 
of work and for prevention of indus- 
trial disputes. 

The major causes of unemployment 
and how to minimize them. 

How can efficiency of workers be so 
increased as to make high wage rates 
economically practicable? 

Should the State interfere in the de- 
termination of wage rates? 

Should rates of wages be definitely 
based on the cost of living? 

How can present systems of wage 
payments be so perfected and supple- 
mented as to be most conducive to in- 
dividual efficiency and to the content- 
ment of workers? 

The closed union shop versus the open 
shop: their social and economic value 
compared. 

Should trade unions and employers’ 


associations be made legally responsi- 
ble? 


The committee of award is composed 
of: Frederick P. Fish, of Fish, Richard- 
son & Neave, Boston, Mass., chairman 
of the National Industrial Conference 
Board. 


Dr. Jacob Gould Schurman, president 
Cornell University, Ithaca, N. Y. 

Henry R. Towne, chairman Yale & 
Towne Manufacturing Co., New York 
city. 

The contest is open without restric- 
tion to all persons except those who are 
members of or identified with the Na- 
tional Industrial Conference Board. 

Contestants are not limited to papers 
of any length, but they should not be 
unduly expanded. Especial weight will 
be given to English and to skill in ex- 
position. 

The copyright of the prize manu- 
script, with all publication rights, will 
be vested in the National Industrial 
Conference Board. 

Each competitor should sign his 
manuscript with an assumed name, send- 
ing his true name and address in a 
sealed envelope superscribed with his 
assumed name. No manuscript will be 
accepted the real authorship of which 
is disclosed when the manuscript is re- 
ceived by the board, nor any which has 
been previously published in any way. 

Manuscripts, to be considered in the 
contest, must be mailed on or before 
July 1, 1919, to the National Industrial 
Conference Board, 15 Beacon street, 
Boston, Mass., marked ‘For Prize Es- 
say Contest in Industrial Economics.” 

The right to reject any and all manu- 
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scripts is reserved. The board may, 
however, award honorable mention to 
several manuscripts and arrange for 
their publication in full or in part, at 
compensation to be agreed upon between 
the board and the authors. 
NATIONAL INDUSTRIAL 
CONFERENCE BOARD, 
By Maanus W. ALEXANDER, 
Managing Director. 
15 Beacon Street, Boston. 


New General Manager for 
Collins Publicity Service 


NNOUNCEMENT is made by H. 

H. Collins, Jr., President of the 
Collins Publicity Service, Philadelphia, 
that Charles H. Norton has succeeded 
to the position of General Manager. 
For more than three years Mr. Norton 
has been with this well known organi- 
zation of specialists in financial adver- 
tising, as director of the service depart- 
ment. His previous experience, cover- 
ing nine years as advertising manager 
for one of the largest mercantile con- 
cerns in this country, five years on the 
editorial staff of a prominent magazine 
and three years as a free lance adver- 
tising counsellor with important busi- 
ness and financial houses as clients, 


gives Mr. Norton an unusually broad 
perspective in analyzing and solving the 
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CHAS. H. NORTON 
General Manager Collins Publicity Service 


Philadelphia 
business extension problems of the 
banker. His purpose, and that of those 


associated with him, will be, as in the 
past, to maintain the established policy 
of the Collins Publicity Service of sup- 
plying banks with a complete and dis- . 
tinctive advertising service. It is 
planned also that this service shall be 
from time to time still further extended, 
in keeping with the greater opportunity 
which the trend of conditions presents. 





Pay day in France—American Aviation Officers collecting from Uncle Sam through a traveling bank in 


the Camp at Tours 
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Outline of Plans of the Asia Banking 
Corporation 





HE recognition of the need for 

i codperation in conducting Amer- 

ican foreign trade after the 
peace terms are definitely established 
is gradually becoming clearer. The 
Sherman Law prohibited combination 
on the part of our manufacturers, but 
since the enactment of the Webb Bill, 
many groups of major mercantile and 
manufacturing interests have been 
formed, or are in the process of for- 
mation. 

Prior to the existence of the Federal 
Reserve Act, our bankers, likewise, were 
restricted in the promotion of American 
financial facilities abroad, but now the 
approval of the Federal Reserve Board 
permits the organizing of foreign 
branches by national banks; and with 
the permission of the State Banking 
Department, New York State banks 
or trust companies may also establish 
branch institutions in foreign countries. 

Banking institutions are, as a result, 
effecting combinations of capital for 
the purpose of providing adequate bank- 
ing facilities abroad for American mer- 
chants and manufacturers. This activ- 
ity is not, moreover, confined to any 
one section of the country. The East 
and the West are getting together in a 
way that presages a situation fraught 
with healthy possibilities for our finan- 
cial growth abroad. 

A recent example of this combining of 
Hastern and Western banking capital 
is found in the formation of the Asia 
8anking Corporation, a New York insti- 
‘ution with a capital of $2,000,000 and 

surplus of $500,000, organized by the 
“uaranty Trust Company of New York, 

th the object of financing and ex- 

nding American commerce with China, 

beria and other sections of the Far 

ist. The corporation does a general 

eign banking business, specializing 

the development of American inter- 
4 


ests in imports and exports, issuing 
travelers’ and commercial letters of 
credit, making payments and transfers 
of money by mail and cable, negotiating 
and collecting bills of exchange—in 
short, performing the functions of a 
completely equipped foreign trade bank. 

Through its branches and corre- 





CHARLES H. SABIN 


President Guaranty Trust Company, New York ; 
President Asia Banking Corporation 


spondents,.the Corporation is enabled 
to place American products in all parts 
of the world. In this connection, it was 
recently announced that the Asia Bank- 
ing Corporation was appointed to act as 
correspondent in the Far East for; the 
Tata Industrial Bank of Asia. 2 8iaes 

The shareholders of the Asia Banke’: 
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PRESIDENT 
JAMES 8. ALEXANDER 
VICE-PRESIDENTS 
J. HOWARD ARDREY 
GUY EMERSON 
HERBERT P. HOWELL 
R. G. HUTCHINS, Jr. 
LOUIS A. KEIDEL 
D. H. G. PENNY 
JOHN E. ROVENSKY 
FARIS R. RUSSELL 
STEVENSON E. WARD 
CABHIER 
RICHARD W. SAUNDERS 








National Bank of Commerce in New York 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS OVER $50,000,000 


ASSISTANT CASHIERS 


H. P. BARRAND 

A. F. BRODERICK 

L. P. CHRISTENSON 
GASTON L. GHEGAN 
JOHN J. KEENAN 
EDWARD W. McDONALD 
A. F. MAXWELL 

DON L. MOORE 

A. J. OXENHAM 

R. H. PASSMORE 
EVERETT E. RISLEY 
WILLIAM M. ST. JOHN 
H. W. SCHRADER 

E. A. SCHROEDER 

R. E. STACK 

H,. C. STEVENS 














ing Corporation are made up of some 
of the best-known banking interests on 
the Pacific Coast together with a group 
of several of the most influential East- 
ern financial institutions. Besides the 
Guaranty Trust Company of New York, 
the stockholding banks of the Asia 
Banking Corporation are: Anglo & 
London Paris National Bank of San 
Francisco; First National Bank of Port- 
land, Oregon; National Bank of Com- 
merce of Seattle; Bankers Trust Com- 
pany of New York, and Mercantile 
Bank of the Americas, New York City. 

The directorate of the corporation 
consists of the following nationally 
known bankers: C. F. Adams, vice- 
president, First National Bank, of 
Portland, Oregon; M. F. Backus, presi- 
dent, National Bank of Commerce, of 
Seattle; Albert Breton, vice-president, 
Guaranty Trust Company of New York; 
Captain Robert Dollar, of San Fran- 
cisco; Thatcher M. Brown, of Brown 
Brothers and Company, New York, who 
represents the interests of the Mercan- 
tile Bank of the Americas; Herbert 
Fleishhacker, president, Anglo & Lon- 
don Paris National Bank of San Fran- 
cisco; Fred I. Kent, vice-president, 
Bankers Trust Company, New York; 
V. © Lane, vice-president, Guaranty 
Teust Company of New York; Seward 
Pross. president, Bankers Trust Com- 
pany, New York; Charles H. Sabin, 
president, Guaranty Trust Company of 
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New York; George E. Smith, president, 
Royal Typewriter Company, New York 
City; Eugene W. Stetson, vice-presi- 
dent, Guaranty Trust Company of New 
York. 

Charles H. Sabin, president of the 
Guaranty Trust Company ef New 
York, is president of the Asia Banking 
Corporation. The vice-presidents are 
Albert Breton and Ralph Dawson, vice- 
president and assistant secretary, re- 
spectively, of the Guaranty Trust Com- 
pany of New York. Robert A. Shaw 
is secretary; F. R. Sandford, Jr., is 
treasurer, and the assistant treasurers 
are E. C. Brownell and Robert Buchan. 

The Asia Banking Corporation's 
central office in the Far East was opexed 
for business at Shanghai on February 
7th; and other branches will be estab- 
lished shortly at Hankow, Peking, 
Tientsin, Changsha, Harbin and Vladi- 
vostok. 

The initial plans contemplate active 
participation in the development of the 
northern part of China and southeast- 
ern Siberia, particularly, but the service 
of the corporation will be expanded, 
as the situation warrants it, by the open- 
ing of branch offices in the more import- 
ant industrial and commercial centers 
throughout the Far East. 

The organization of the foreign 
branches is being conducted under the 
direction of W. C. Lane, vice-president 
of the Guaranty Trust Company of 








BROWN BROTHERS & CO. 


PHILADELPHIA 


NEW YORK 


Boston 





Members of New York, Philadelphia and Boston Stock Exchanges 





Investment Securities 
Foreign Exchange 
Deposit Accounts 


Commercial 


Credits 


Travelers’ Credits 
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HEAD OFFICE 
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New York, who is also one of the direc- 
tors of the corporation, and Ralph Daw- 
son, vice-president of the corporation, 
both of whom are now abroad for an 
extended stay, engaged in studying 
present-day economic conditions in 
China and southeastern Siberia. 

Basic social and political changes are 
transforming China into a land of at- 
tractive business and investment op- 
portunities. It is quite interesting to 
note, in this connection, that eighty per 
cent. of the foreign trade of the entire 
Chinese nation is transacted through the 
seaports in the territory selected by 
the Asia Banking Cerporation for its 
operations. 
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New Banking Capital in 
Great Britain 


((OMMENTING on recent addition 
* to the capital of British banks, 
‘e Statist’ of London says: 


ithin the last few months issues of new 


OFFICE FOR TRAVELERS 
123 PALL MALL, S. W. 


capital have been announced by fifteen banks 
in which we are interested here, nine of the 
banks operating in this country and the re- 
maining six conducting business in our over- 
seas possessions. We have referred in these 
columns to each of these announcements as 
they have been made, but hitherto no sum- 
mary of the various issues has been pre- 
sented. About £6,480,000 of new capital has 
been, or is on the point of being, issued by 
purely British banks, and from the premiums 
received from the sale of the new shares 
about £6,375,000 will have been added to the 
reserve funds of the various undertakings. 
At the end of 1917 the capital of the banks 
of the United Kingdom, exclusive of the 
Bank of England, amounted to £72,002,000, 
and the reserve funds to £46,764.000. The 
total of capital and reserve, amounting to 
£118,766,000, represented about 6.8 per cent. 
of the deposits, which just over a year ago 
stood at £1,743,000,000. Leaving out of ac- 
count the changes in capital and in reserve 
funds due to amalgamations, it would ap- 
pear that the existing paid-up capital of the 
banks is £78,480,000 and the reserve funds 
about £53,140,000, a total of, roughly, £131, 
620,000. If deposits, ete., at the present 
time stand at about £2,000,000,000, the exist- 


ing proportion of capital and res) wee tog%’ 


. 
deposits is approximately 6.6 per cent. *A 
the end of 1913 the deposits of £1,071,000,000 
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Your Bank in Italy 


ITH great opportunities for American business 
expansion in Italy and other parts of Europe, 
nothing is of greater importance than banking con- 
nections which are both ample and direct. Through its 
sixty-two branches in Italy, others in England, France 
and Switzerland and affiliations throughout the world, 
the Banca Commerciale Italiana offers a commercial 
banking service which is exceptionally broad and com- 
plete. Our Italian branches are located in the follow- 
ing cities: 






































Acireale Lecco Salerno 
Alessandria Livomo Saluzzo 

Ancona Lucca San Pier d’Arena 
Jari Messina Sassari 

Barletta Milan Savona 

3ergamo Modena Schio 

Biella Monza Sestri-Ponente 
Bologna Naples Siena 

Brescia Novara Siracusa 

Busto Arcizio Oneglia Spezia 

Cagliari Padova Taranto 

( altanissetta Palermo Termini Imerese 
Canelli Parma Trapani 

Carrara Perugia een 

Catania Pescara — 

Como Piacenza Trieste 

Ferrara Pisa Turin 

Florence Prato Udine 

Genoa Reggio Calabria Venice 

Ivrea Reggio Emilia Verona 






Lecce Rome Vicenza 













Our New York Agents will be glad to confer with 
bankers regarding the extension of their activities 






abroad. 
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JUNNOSUKE INOUYE, Esq., President 
NAGATANE SOMA, Esq. 
RIYEMON KIMURA, Esq. 
MASNOSKE ODAGIRI, Esq. 
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The Yokohama Specie Bank, Ltd. 


{[Yekohama Shokin 


HEAD OFFICE, YOKOHAMA, JAPAN 


Capital ee . 
Capital paid up . 
Reserve Fund... . 


DIRECTORS 


YUKI YAMAKAWA, Esq. 
Branches and Agencies 
Nagasaki 
Honolulu 


Agencies in United States 


The Bank buys and receives for collection Bills of Exchange, Issues Drafts 
and Telegraphic Transfers and Letters of Credit on its various branches 
and elsewhere, and transacts a general Banking Business 


R. ICHINOMIYA, Agent 


Ginke}) 


($0.50=1 Yen) 


Yen 48,000,000 
. Yen 42,000,000 
. Yen 23, 100, ,000 


(9th Match, 1918) 


CHUJI KAJIWARA, Vice-President 
KOKICHI seers. Esq. 
ROKURO HAR. Esa. 
SHIMAKICHI SUZUET, Esq. 
KONOJO TATSUMI, Esq. 


Manila 
Rangoon 
Soerabaya 
Buenos Aires 


Tientsin 
Newchwang 
Harbin 
Shimonoseki 


Calcutta 
Singapore 
Shanghai 
Tsingtau 


Los Angeles Seattle 
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bore a proportion of 11 per cent. to com- 
bined capital and reserve of £117,823,000. 
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Gold Subsidy Not Favored 
ORD INCHCAPE’S Treasury Com- 


mittee, appointed to consider the 
status of the gold mining industry, has 
made a report in which it is stated: 


\ subsidy for the production of gold ap- 
peared to us to be fundamentally unsound. 
Gold has been adopted as the standard of 
value because, by reason of the operation of 
natural causes, it is available in such quanti- 
ties and at such a cost of production in 
terms of other commodities as to give it a 
more or less stable value. Its value in 
terms of commodities is directly influenced 
by the laws of supply and demand. Periods 
of increased gold production following on 
the discovery of further deposits of gold 
‘apable of extraction at a low cost have been 

ked by an increase in the price of com- 

‘ities. The exhaustion of those sources 

' supply has been accompanied by a de- ° 

‘ in the price of commodities. 
e intention of the subsidy suggested by 
zold producers is to enable gold to be 


produced which otherwise would not con- 
formably with the economic laws of supply 
and demand be produced at all. Other 
things being equal, the result would be that 
the purchasing power of the whole of the 
world’s gold would be diminished; pro tanto 
the value in terms of gold of the commodi- 
ties for which it is exchanged would rise. 
It is undoubtedly desirable that consider- 
able gold reserves should be held in this 
country, but in our view the most important 
function of a gold reserve is that it should 
be available for export at the standard price 
when required to meet foreign indebtedness. 
We think it essential to preserve a free 
market in gold, but clearly it would not be 
a business proposition to do so if we had 
to pay £4 lus. 3d. for an ounce of gold in 
order to export it at £3 17s. 1014d. 

We can only maintain our gold reserves 
if the value of our exports, visible and in- 
visible, exceeds on the balance the value of 
our imports. If we want gold and cannot 
produce it at a profit we must depend 
on our capacity to render services and to 
produce at a profit the commodities wanted 
elsewhere by the holders of gold, and to do 
so we must adjust our prices to world prices. 
We shall not be able to keep gold which 
we acquire by means of a subsidy if the 
balance of trade is against us; and apart 
from the shareholders in gold mining con- 
cerns, whose gain would be merely tempo- 
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Foreign Exchange Department 
Letters of Credit Negotiated 


Arrangements can be made for the importation of 
merchandise through the use of dollar acceptances 


Capital and Surplus $2,250,000 
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Market and Fulton 
81-83 Fulton St. 
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Broadway & &th St. 
New York 
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Irving Trust Company 


Frederic G. Lee, President 


Woolworth Building, New York 


Flatbush 
839 Flatbush Ave 
Brooklyn 
New Utrecht 
New Utrecht Ave. & 54th St. 
Brooklyn 
Long Island City 
Bridge Plaza 
Long Island City 

















rary, the only people who would benefit by 
the subsidy would be the foreign purchasers 
of the gold, 

The London Chamber of Commerce ap- 
prehend that prices may fall rapidly at 
peace, with disastrous results to industry, 
and contend that it might be in the public 
interest to take steps to prevent the rapid 
fall in the prices of commodities by stim- 
ulating the production of gold at the ex- 
pense of the taxpayer. We neither share 
their apprehension nor accept their conten- 
tion. 

We have no reason to believe that there 
will not be forthcoming from the British 
Empire on a parity basis as much gold as 
we shall need for the purpose of strength- 
ening our reserves; but in any case the ad- 
ditional amount of gold which at best we 
could hope to secure by a subsidy would, 
in the opinion of our witnesses, be of no 
advantage to this country for building up 
reserves unless we can afford to keep it. 


7 
Lloyd’s Bank, Limited 


HE directors of Lloyd’s Bank, Lim- 
ited, announce that after payment 
of salaries to the staff (including men 
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on naval and military service), pensions, 
staff bonuses and allowances, other 
charges and expenses, and the annual 
contribution to the provident and in- 
surance fund, and making full provision 
for rebate, income tax, bad debts, con- 
tingencies, etc., the available profit for 
the past year is £2,358,000, to which 
has to be added £289,000 brought for- 
ward from the previous year, making a 
total of £2,647,000. 

These figures include the profit of the 
Capital and Counties Bank for the half- 
vear commencing on July 1, 1918, as 
from which date the undertaking of that 
bank was taken over by Lloyds Bank. 
The net profit of Lloyds Bank alone 
for 1917 was £1,463,000. 

Out of the total of £2,647,000 an in- 
terim dividend of 14s 6d per share, be- 
ing at the rate of 1814 per cent. per an- 
num and amounting (less income tax) 
to £329,000, was paid for the half year 
ended June 30 last; £200,000 has been 
written off the bank premises account; 
£100,000 has been set aside to estab- 
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lish a fund for the benefit of widows 
and children of deceased members of 
the staff; £200,000 has been placed to 
a special contingency account; and ap- 
proximately £660,000 will be added to 
the reserve fund, bringing the same up 
to £9,000,000. 

After making these appropriations, 
there is a balance of £1,158,000 to be 
dealt with, out of which the directors 
recommend the payment of a dividend 
for the past half-year at the same rate, 
viz.: 18144 per cent. per annum, amount- 
ing, less tax, to £568,000, and a bonus 
of 3s per share for the same period, also 
less tax, amounting to £117,000, leav- 
ing a balance of about £473,000 to be 
carried forward, as against £289,000 
brought forward from the previous 
vear. The dividends and bonus to- 
gether represent a total return on the 
shares for the whole year of twenty per 
cent. less tax. 

During the year the bank, besides 
taking over the Capital and Counties 
Bank, has acquired 96.4 per cent. of the 
issued stock of the National Bank of 
Scotland, Ltd., and ninety-six per cent. 
of the issued shares of the London and 
River Plate Bank, Ltd.; and, in part 
consideration for the two last-mentioned 
purchases, has issued 318,173 new 
shares at the rate of £25 each, repre- 
senting a premium of £17 per share. 
Out of this premium the stock and 
shares of the National Bank of Scot- 
land and of the London and River 
Plate Bank have been written down to 
the level of the market prices ruling be- 
fore their purchase; and the balance has 
been carried to the reserve fund, in- 
creasing it, with the appropriation of 
£660,000 out of profit as above men- 
tioned, from £4,800,000 to £9,000,000. 

lt is also announced that Lloyd’s 
Dank is purchasing 50,000 of 100,000 
siares of the National Bank of New 
/-aland, to be £2, 10s., paid at a price 
e £5, 10s., the balance being offered 
the same price to the New Zealand 
! nk’s shareholders. This strengthens 

vd’s Bank’s overseas connections. 











Direct Connections 


with a very large number of 
banks in the South enable us 
to collect Cash Items and Bill 
of Lading Drafts quickly and 
economically, 


Our Foreign Department 


is closely affiliated with Amer- 
ican and Native Banks in Cu- 
ba, Porto Rico, Mexico, South 
and Central America, and 
offers unequalled service for 
handling collections on those 
countries. 


Hibernia 
Bank © Trust Co. 


New Orleans 




















The Capital Market in 
Switzerland 


EVIEWING economic conditions 
in Switzerland at the close of 1918, 
Leu & Co.’s Bank, Ltd., Zurich, says: 


The capital market has during the year 
1918 responded to demands which far sur- 
passed all conception of its capacity. This 
fact is all the more remarkable, since these 
demands were met in the fourth year of 
the war, without any outside help, by Swiss 
national economy. In this connection it is 
worthy of mention that the total issue of 
bonds and shares from the outbreak of war 
to the end of 1917 amounted to 1880 mil- 
lion frances, an amount far exceeding the 
normal requirements of the four previous 
years of peace, and that at the same time 
the savings deposits at the Swiss Cantonal 
Banks were not only not reduced, but on 
the contrary, with an increase of 84 million 
francs during the first nine months of the 
present year, they have exceeded the in- 
crease during the same period of 1917 (50 
million frances) and the increase in 1916 
(38.6 million frances). Further, the increase 














An American Bank 
for Foreign 


Trade 


The aim of the Mercantile 
Bank of the Americas is to 
serve in an auxiliary capac- 
ity the Foreign departments 
of American banks, and as 
it does not accept domestic 
deposits, security and pro- 
tection to their interests is 
assured. 


Its many branches and afiili- 
ated institutions abroad form 
a dependable and efficient 
chain of correspondents, 
conversant with foreign com- 
mercial and financial affairs 
and at the same time appre- 
ciative of the American 
point of view. 


The managers of our for- 
eign affiliations desire closer 
relations with American 
banks. 





BRANCHES 
and 
AFFILIATIONS 
in 

France 

Spain 

Cuoa 
Colombia 
Peru 

« Venezuela 
Brazil 
Nicaragua 
Honduras 


AGENCIES 
in 
Ecuador 
Costa Rica 
Salvador 
Guatamala 
China 
Japan 
Philippines 
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England 


MERCANTILE BANK of the AMERICAS 











Capital and Surplus, $4,900,000 
Paris NEW YORK Barcelona 
44 Pine Street 


Detailed statement showing names of branches and affiliated 
institutions sent upon request. 





























U. S. Trade With Canada 


The progress of commercial relations between Canada and the 
United States is one of the impressive developments of Amer- 
ica’s foreign trade. The rapid growth of Canadian-American 
business is illustrated by the following statistics: 


Calendar U. S, Exports U. S. Imports Total Canadian- 
Year To Canada From Canada American Trade. 
Diese Ke bee Aweu $310,600,000 $164,100,000 $474,700,000 
Pere Ce rer Se 345,000,000 177,600,000 522,600,000 
rere Te eee 604,900,000 237,200,000 842,100,000 
ae ne re 829,900,000 413,600,000 1,243,500,000 
SOD shwceerecesenneee 886,800,000 451,900,000 1,338,700,000 


| | 
i 
i 
| 
i 
1914 
1915 
1916 
1917 


its 315 branches, offers a complete and direct banking service 
to American manufacturers and others doing business in the 


Dominion. 


Union Bank of Canada 





Head Office 
} Winnipeg 





New York Agency, 49 Wall St. 


W. J. Dawson, F. L. Appleby, W. M. Forrest, 
Agents 


Capital & Surplus 
$8,690,000 











of bonds issued by these banks, and doubt- 
less also by other banks, has undergone no 
reduction, whereas the loans made to agri- 
culturists have also been reduced during 
this year, thanks to the growing prosperity 
of the peasant classes. 

If the continuous subscription of shares 
of the Swiss Central Coal Company be cal- 
culated at 20 million francs, and if the 
premium on issues of shares, which repre- 
sents at least 12 million francs be consid- 
ered, the amount of money invested in the 
capital market during the year would rep- 
resent a total of 848 million francs. 

Loans contracted by industrial companies, 
which amounted in 1917 to 110 million franes 
and which were applied to the replenishing 
of the greatly reduced stocks of goods and 
raw materials, receded to 35 million francs. 
On the other hand, their share capital by the 
issue of new shares to the amount of 147 
million frances showed a more considerable 
increase than in the previous year. This 
was especially noticeable in the case of 
benks as the end of the war drew near; a 
fact which is doubtless to be traced to the 
in'ention of preparing for the work in con- 
ne-tion with the economic transition period. 
Tie private railways and hotel-keepers have 
almost entirely disappeared as borrowers in 
thy open market, while the demands of the 














The New York Agency of the Union Bank of Canada, through 





cantonal and municipal governments have 
increased by upwards of 200 million francs. 
If the contonal and muninical loans include 
demands mainly for credit for participation 
in industrial and commercial enterprises, it 
is clearly due, as in the case of the Federal 
Government and Federal railways, to the 
direct consequences of the war as well as 
to their requirements for social welfare pur- 
poses. 

In view of these quite extraordinary de- 
mands, which have been made on the in- 
vesting power of the country, it was un- 
avoidable that the rates of interest were in 
excess of the former rate. The two lates? 
mobilization loans were selected from the 
five per cent. type, but the last loan had 
to be issued at ninety-nine and a half per 
cent. The Federal railways offered their 
five per cent. bonds (running for ten years) 
at ninety-nine per cent. The price of issue 
of the five per cent. Cantonal Loans varied 
between ninety-nine and one hundred per 
cent., while the Municipal Loans were placed 
on the market at as much as two per cent. 
below par. The banks issued their five per 
cent loans at ninety-nine per cent., whilst 
the rate for industrial loans varied from 
ninety-six to one hundred per cent., accord- 
ing as the bonds were bearing from five to 
six per cent. interest. 
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the Bank’s services for all kinds of banking business in the district where 
the Bank operates, and in Great Britain generally. 
dealt with, and proceeds remitted by draft or cable transfer on New York, 
or as desired. Favorable terms. 
North American Mails are usually delivered in Manchester and Liverpool earlier than in London. 
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Sir Edward Holden’s Review 
of War Finance 


N his address as chairman of the re- 

cent general meeting of the London 
Joint City and Midland Bank, Sir Ed- 
ward Holden gave some remarkable fig- 
ures in reference to the probable in- 
debtedness of the United Kingdom, 
Germany and America, as the result of 
the war. His calculations as regards 
Great Britain were as follows: 


Pre-war national debt........ £650,000,000 


Loans to end 1918............ 6,750,000,000 
Demobilization cost, etc....... 700,000,000 
ee rey 8,100,000,000 
Net debt, after deductions. ... 6,418,000,000 


The difference between the gross and 
the net sums in this table Sir Edward 
accounted for by allowmg a deduction 
of £672,000,000, the Chancellor of the 
Exchequer’s estimate of the value of 
surplus assets, £260,000,000 in respect 
of loans to Dominion and India’s obli- 
gation, and £750,000,000, one-half of 
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Surplus over Liabilities . 


Bankers in the United States and Canada are invited to make use of 





So or ror oer ree rrr ITMUUUUUMMUDUUMMOU OULU DOMINO DUT es 


The Union Bank 


of Manchester, 


Head Office 


17 York St., Manchester, Eng. 
Liverpool Office 
45 Castle St., Liverpool, Eng. 


and branches covering the whole of the 
district tributary to these two cities, 
and also West YorKSHIRE; including 
LEEDS, SHEFFIELD, BRADFORD, SAL- 
FORD, BIRKENHEAD, OLDHAM, BOLTON, 
Bury, RocupaLe, Stockrort, HA.i- 
Fax (ENG.), HUDDERSFIELD, etc., etc. 


($5=£) 
. $12,500,000 
3,750,000 
——_ 
7,500,000 
2,718,350 


10,218,350 





Collections promptly 
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the loans to Allies, which the Chancel- 
lor expects will be recovered. ‘Unless 
means are found to relieve us,” he said, 
“we shall have to pay interest on 
£6,418,000,000, all of which except 
£650,000,000 is war debt.” 

Sir Edward gave Germany’s figures 
as: 
Pre-war National debt........ 
War borrowings to end 1918, 


£240,000,000 


Medics rocciacataacaiatavelasee sae 7,320,000,000 
Deduct surplus assets (nothing 
from allies), about.......... 260,000,000 


Demobilization cost, etc., about 1,000,000,000 
Net total debt, about......... 8,300,000,000 


In addition there are the debts in- 
curred by the different states. 

America’s position Sir Edward set 
out as follows: 


on. ane £200,000,000 
Total war debt, about........ 4,800,000,000 
arr rT 5,000,000,000 
Loans to Allies, about........ 2,000,000,000 
Surplus assets may be........ 400,000,000 
rer rr 2,600,000,000 


Commenting on some of these facts, 


Sir Edward Holden said: 























Paris Branch; 16 Rue Halevy. 


CAPITAL (Authorized) 


PAID-UP CAPITAL 
RESERVE FUND - 


LLOYDS BANK, LTD.: 


agency at Manaos. 


Cordoba, Parana. 
Calle B.de Irigoyen 1138. 











SUBSCRIBED CAPITAL 


DIRECTORS. 
E. ROSS DUFFIELD, Esq. Sir RICHARD V. VASSAR. yr, Bart. 
ROBERT A. THURBURN, Esq. J.W Rp eo PEASE, 
FOLLETT HOLT, Eaq., M. Inst. C_.E HERMAN B. SIM, Esq. 
KENNETH MATHIESON, Esq. DAVID SIMSON, Esq. 
BANKERS; BANK OF ENGLAND; 


LONDON COUNTY WESTMINSTER AND PARR’S BANK, 


BRANCHES IN SOUTH AMERICA: 


BRAZIL :—Para, Pernambuco, Riode Janeiro, Santos, Sao Paulo, Bahia, Curityba, Victoria, also an 
URUGUAY :—Montevideo, Montevideo Sub- Agency, Paysandu and Salto. 


ARGENTINA :—Buenos Aires, Rosario de Santa Fe, Mendoza, Bahia Blanca, Concordia, Tucuman, 
Also in Buenos Aires :—Barracas al Norte, Once, Boca, Calle Santa Fe 2122 and 
CHILE :—Valparaiso, Santiago. 


Correspondents in all other places of importance in these South American Countries. 


Documentary Bills Bought, Advanced Upon or Received for Collection. 
Drafts and Cable Transfers Sold on all Branches and Agencies. 


Commercial and Travelers Letters of Credit Issued. 


New York Agency, 51 Wall Street, ww. x. rossrns, Acenr. 
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London and River Plate Bank, Limited. 


HEAD OFFICE: 7 PRINCES STREET, E.C., LONDON. 
Agency: MANCHESTER, 86 Cross Street 


, 
Antwerp Branch: Temporarily in London. 
($5 £1.) 
$20,000,000 
15,000,000 
9,000,000 
10,500,000 


LTD. 














Since the beginning of the war the loans 
granted to the Allies by the United States 
Government amount to £1,717,000,000 up to 
— 31 last, being distributed as fol- 
OWS: 


To - 


Gront Deltale .......00s06000 £835,196,000 
ee ee ee 487,285,000 
ME rkxpetee ed ineexdsea nes 262,000,000 
Se ere ae 65,000,000 
se ladesnaie marae ae les 50,579,000 
Re ee rt Por 7,911,000 
cc RE ne Meee ere 3,000,000 
,  eEE Ee CLR 2,400,000 
Czecho-Slovaks ............. 1,400,000 
ar error 1,333,000 
DR Geetha caud deine wansieoes 1,000,000 


It is hoped that the United States Gov- 
ernment will continue to make loans to 
the Allies during the period of reconstruc- 
tion, and in the aggregate these loans may 
eventually amount to £2,000,000,000. 

rhe national debt of the United States 
before the war amounted to £204,000,000. 
When demobilization has been completed 

ix! all other war charges have been met 
we estimate that the war debt will be £4,- 
6,000,000, thus making the gross debt 

00,000,000. Loans to the Allies will prob- 
amount to £2,000,000,000, thus reducing 
tl. debt to £3,000,000,000 if these loans are 








all repaid, Surplus assets may amount to 
£400,000,000, leaving the net debt at about 
¢2,600,000,000, as against ours of £6,418,000,- 
000, and £8,300,000,000 in the case of Ger- 
many. 

This amount of £2,600,000,000 will repre- 
sent in round figures the debt on which the 
American people will have to pay interest 
and sinking fund charges if the whole of 
the loans to the Allies are reproductive, and 
I think you will agree with me that in view 
of the wealth of the people, their banking 
system and the productive capacity of the 
country, the burden should be a light one. 


& 


High Figures tor London 
Bank Clearings 


HE annual statement of the amount 

of bills, checks, ete., paid into the 
London Bankers’ Clearing House dur- 
ing 1918 shows that the total amounted 
to the record figure of £21,197,512,000, 
an increase of £2,076,316,000 compared 
with 1917 the previous record year, and 
double the total of 1902, the first year 
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The National Bank 
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UBLIC 


OF CHICAGO 


OFF ERS exceptional service in exceptional times, 
and invites the accounts of responsible people 
requiring Chicago facilities. 


Capital 
OFFICERS 
and John A. Lynch - . - President Wm.B.Lavinia - - Asst. Cashier 
Wm. T. Fenton, Ist Vice-Pres. & Mgr. Thomas D. Allin - Asst. Cashier 
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Watkin W. Kneath, - 
Oscar H. Swan - - - 


$3,000,000 


3rd Vice-Pres. 


Walter L.Johnson - 


Asst. Cashier 
Asst. Cashier 


Wm. C., Freeman - 
Chas. S. Macferran - 
Asst. Cashier 


Cashier 











that £10,000,000,000 was _ recorded. 
The statement shows: 
Town clearing Increase. 
ee £17,031,628,000 £1,332,100,000 
Met. clearing 
a rere 1,429,611,000 252,133,000 
Country check 
clearing total 2,736,273,000 492,083,000 
Grand _ total.£21,197,512,000 £2,076,316,000 


Reviewing the position, the Clearing- 
House says: 


A careful study of the figures of the 
Bankers’ Clearing House since the outbreak 
of the war reveals that after a short pe- 
riod of decreases, synchronizing with the 
early period of war dislocation, a steady ad- 
vance has latterly been consistently main- 
tained, with the result that the year 1918 
shows an increase in the total of £4,761,108,- 
000, as over the total of £16,436,404,000 on 
the pre-war time record year 1913. 

The influences mainly responsible for the 
increases, namely, heavy Government bor- 
rowing and disbursements, together with the 
increased prices of commodities, have in 
1918 been even more pronounced. The con- 
stant purchases of National War _ bonds, 
Treasury bills and War Savings Certificates 
by the public, on the one hand, and the rap- 
id disbursements by the Government on the 
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other, have caused large sums of money to 
be constantly circulating; hence it will be 
found that the total on ordinary days has 
increased in greater proportion than the 
total on special days such as Stock Ex- 
change settling and consols settling days. 
No fresh record in either the weekly or 
daily totals has been reached in 1918, the 
method of continuous borrowing adopted by 
the Government having had the effect of 
distributing the money loaned much more 
evenly throughout the year, and has pre- 
vented any great dislocation of the money 
market within any restricted period. The 
highest weekly total in 1918 was for the 
week ended March 27, £474,006,000, the 
smallest weekly total was for the week 
ended May 22 (Whitsun week), £293,599,000, 
the smallest weekly total for a full week 
was the week ended April 17, £358,580,000. 
The largest amount paid on one day in 
1918 was Tuesday, July 2, £122,819,000, and 
the smallest Saturday, February 9, £49,- 
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Clydesdale Bank, Limited 


HAREHOLDERS of the Clydesdale 
Bank, Ltd., held their eighty-first 
general meeting at the bank’s head office 


138,000. 
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Authorized Capital ; 
Capital fully paid-up ; 


Transacts general banking business. 





‘The Bank of the Philippine Islands 


(ESTABLISHED 1851) 
MANILA, P. I. 


Brancues: ,[Loito AND ZAMBOANGA 


ELISEO SENDRES, President 
RAFAEL MORENO, Secretary 
D. GARCIA, Cashier 
O. M. SHUMAN, Chief Foreign Dept. 


($0.50 = 1 peso) 


- (pesos) 10,000,000.00 
4,500,000.00 
° ‘ 2,250,000.00 


Buys and sells exchange on all the 


principal cities of the world. 


AGENTS 


London: Nat’l Bank of Scotland, Ltd. 

Spain: Banco Hispano Americano 

Hongkong: Netherland India Com’! Bank 

San Francisco: Wells Fargo Nevada Nat'l 
Bank 

New York: National City Bank and The 
Guaranty Trust Company 


Reserve Funds . ‘ 


Paris; Comptoir Nat’! d’Escompte 

Australia: Bank of New South Wales 

Shanghai: Yokohama Specie Bank, Ltd. 

Chicago: Continental & Commercial Nat’! 
Bank 

Japan: Yokohama Specie Bank, Ltd., and 
The Bank of Taiwan, Ltd. 





in Glasgow February 5. The directors’ 
report showed that net profits for the 
year ending December 31, 1918, were 
£315,682, which with the amount 
brought forward afforded a total of 
£343,750, which was applied as follows: 
dividend at rate of eighteen per cent. 
per annum, £180,000; in reduction of 
bank buildings, £10,000; to superannua- 
tion and allowance fund, £10,000; to re- 
serve surplus fund (making the total 
of that account £1,170,000), £100,000, 
leaving £43,750 to be carried forward 
to 1919. 
& 


Manchester and Liverpool 
District Banking Com- 
pany, Limited 
NET earnings of this bank for the 
. year ending December 31, 1918, 
were £468,834, and together with the 
an ount brought forward constituted the 


sv of £566,089; out of this two divi- 
dends were paid, which absorbed £339,- 


700, leaving a balance of £226,389, of 
which £100,000 was carried to invest- 
ments accounts and £126,389 carried to 
next account. The sum of £100,000 


just mentioned, together with other 


sums previously provided for, enabled 
the directors to retransfer £300,000 
from the reserve for depreciation of in- 
vestments to the reserve fund, which 
then amounted to £1,550,000. 


& 


West Yorkshire Bank, Ltd. 


HAREHOLDERS of the West 

Yorkshire Bank, Ltd., held their 
eighty-ninth annual ordinary general 
meeting at Halifax, England, January 
29. Net profits for the year ending 
December 31, 1918, were £96,400, 
which with the amount brought forward 
gave a total of £115,153. Of this 
amount £20,000 was added to reserve 
fund, £10,000 applied to reduction of 
bank premises account, and enough was 
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NORWEGIAN AMERICAN SECURITIES CORPORATION 


74 Broadway, New York City 
Capital - - - $1,000,000.00 


TRYGVE BARTH, President 
LEIF H, STROM, Vice-President GEORGE REITH, Vice-President 
B. KROEPELIEN, Secretary and Treasurer _LE ROY JONES, Assistant Secretary 


DIRECTORS 





BARTH, President >. STROM, waee President New York 
T. LA versea Compan 
; . oe GUNNAR HARTMANN, President Hart 
K. TRIMANN, Shipowner Trading Comp 
KB. KROEPELIEN, Treasurer GEORGE REITH. os President 
WILHELM ALME, Managing Director Cc. STEENDAL, President Jefferson Insur- 


Pg —~ ae are a President Electric 
. JULLUM, General Agent Norwegian Welding Company of America 

Marine Insurance Companies KARL KROGSTAD, President’ S. 3. 
I’ HARSEM, Merchant Stray & Company 

The Norwegian American Securities Corporation was formed primarily to facilitate 
business transactions between Norway and the United States of America. 

It buys and sells Stocks and Bonds, lends money on shipments of commodities, 
Bills of Lading, etc., provides capital for conservative business enterprises, all with 
the view of and in connection with cementing business relations between the United 
States and Norway. 

It will be pleased to receive commissions for the purchase and sale of Stocks, 
Bonds and other Securities in the United States or any other market, and will be 
glad to represent clients in any other capacity in connection with any other legitimate 
business transactions. 


Correspondence Invited 
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allotted to dividends to make an aggre- Skandinaviska Kreditak- 
gate at the rate of fifteen per cent. ° 
per annum, less income tax, leaving tiebolaget 


£25,153 to be carried forward. HE statement of this institution on 





December 31, 1918, showed as 
& herewith: 
B 9 L ASSETS 
arcl imi Kr. 
ay’s Bank, ted ON ai rah ced 44,884,430.23 
. m : Loans on Securities........ 258,760,296.53 
EPORI of the directors of Bar- pins Discounted .......... 231,808,242.94 
clay’s Bank, Ltd., presented to the Securities ................. 44,144,849.56 
ba I . » sac ~ . 
shareholders at the ordinary general Current Accounts ......... 285,433,464.60 
meeting. Januarv 27. stated that the Due from other Banks...... 152,667,569.25 
llega Magee tap be Sundry Accounts ......... 60,853,926.27 
amalgamation with the London Provin- Bank ‘Premises ......... ..  10,808,000.00 
cial and South Western Bank, Ltd., has ets = 
been completed. Net profits for the Se eer 1,088,860,779.38 
year ending December 31, 1918, were LIABILITIES 
£1.788,697, which added to the amount Kr. Kr. 


brought forward gave a total of £2,082,- Paid up Capital. .73,810,000 
809. Of this £800,000 was added to the Reserve Fund .. danicnenatend 133.500,000.00 
reserve fund, £100,000 to reduction of ; 





J Te eee 382,464,512.75 
premises and payment for buildings, Current Accounts ......... 256,567,003.81 
£50.000 to reserve for staff pensions, Due to other Banks........ yore scape 
> Ratwiil ee _ Smnary Accounts .......... §2,502,285.5: 
£410,601 to interim div idend and £443, Bills in Circulation ........ 30,66 1,357.66 
780 to final dividend, leaving £278,427 pA es Sas 
to be carried forward. SSR he RN yr 1,088,860,779.38 


354 











TIOUIUNUONONNAUHUUT 


TTT TTT TTT ETTE TEES ee 





we ae aS ae ee 





Through our well organized and equipped 


Foreign Department 














in connection with the Buenos Aires Branch 


and numerous correspondents throughout 
the World, we offer all facilities for trans- 
acting foreign business promptly, intelli- 


gently, and efficiently 


THE 
FIRST NATIONAL BANK 


of Boston 


Capital and Surplus 
Resources : 


- = $27,000,000 
- 250,000,000 


Branch at Buenos Aires, Argentina 


Hibernia Bank, Limited 


HE ordinary general meeting of 

shareholders of the Hibernia Bank, 
Ltd., was held at the head office, Col- 
lege Green, Dublin, January 27, at 
which time the report of the directors 
showed that for the half-year ending 
December 31, 1918, net earnings were 
£32,033, which added to the amount 
brought forward gave a total of £37,- 
191. Out of this the sum of £10,000 
was transferred to the reserve fund, 
£17,500 applied to dividend at the rate 
of seven per cent. per annum, and 
‘9,691 carried forward to next account. 


& 
Beckett’s Bank, Leeds 


"T"HE balance-sheet of this bank as 

of December 31, 1918, showed: 
rtners’ capital, £600,000; deposits 
d credit balances, £10,194,882; total 
ets, £11,227,415. 


s 


Trading with the Orient 
PEAKING in New York at a lunch- 


eon given by the American Manu- 
facturers’ Export Association, Chao 
Hsin Chu, Chinese Consul-General at 
San Francisco, made the following 
statement: 


By way of information and for the pur- 
pose of encouraging American business men 
and manufacturers in particular, I offer 
eight essential factors for your considera- 
tion in carrying out trade in the Orient: 

1. Sole agencies should be given to the 
Chinese firms. Local conditions and differ- 
ent dialects would discourage and curtail 
foreign salesmen in the attempt to develop 
trade in the interior of China, while native 
agents could under all circumstances carry 
on your trade extensively and successfully. 

2. Direct trade should be facilitated. The 
compradore system has long been consid- 
ered as the only solution and convenience 
for foreign merchants in China. Yet we 
are not entirely satisfied with that system 
because of its indirectness and _ inefficiency 
in commercial dealings. To remedy this, 
permit the Chinese merchants to become 
your partners instead of your compradores. 
Some sort of American-Chinese mercantile 
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The Bank of Chosen 


cre 
Incorporated by Special Charter of I ¢ Qt Imperial Japanese Government, 1909 
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Subscribed Capital- - Yen 40,000,000 
Total Resources - - Yen 300,000,000 
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Head Office, Seoul, Korea 


Principal Branches: 

KorEA: Chemulpo, Pyengyang, Wonsan, Fusan 

MANCHURIA: Mukden, Dairen, Changchun, Newchang, Harbin, 

Antung 
JAPAN: Tokyo, Osaka, Kobe, Shimonoseki 
CHINA: Shanghai, Tsingtao, Tientsin, Tsinan 
Affiliated Bank—VLavivosToxK: Matsuda Bank 

LONDON BANKERS: Guaranty Trust Company of New York 

London Joint City and Midland Bank, Ltd. 
Principal American Correspondents: 


Guaranty Trust Company of New York Wells Fargo- Nevada National Bank, 


k yuitable Trust Company of New York San Francisco 

Irving National Bank, New York . . 
National City Bank of New York Canadian Bank of Commerce, San Fran- 
National Bank of Commerce in New York cisco, Seattle and Vancouver 


T. Mukai, New York Representative, 120 Broadway 
































The 
National Shawmut Bank 


of Boston 


Capital . . $10,000,000 


N 7,000,000 
ff) Undivided Profits 2,100,000 | 


Complete service to banks throughout the country in all branches of 
Domestic and Foreign business. 

Commercial and Travelers’ Letters of Credit; Collection of Foreign Drafts. 

Foreign Exchange and Cable Transfers purchased and sold. 


CORRESPONDENCE INVITED 
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Foreign Banking 























company should be formed in order to se- 
cure better means of coéperation on the 
part of Chinese merchants. 

3. Advertisements should be frequently 
and universally inserted in the Chinese 
newspapers and periodicals. Advertising 
is not new, but its application to the pres- 
ent situation, when your exports are still 
being restricted by war conditions, would 
perhaps be a new thought to some American 
manufacturers. 

4. Labels and brands, or “chops,” should 
be kept on in a permanent manner. Owing 
to the conservatism of the Chinese people 
they always look for the goods they are 
accustomed to buy, and wherever they find 
a label somewhat changed or different from 
the one they are familiar with, even though 
the goods be of the same quality or even 
better and turned out by the same manu- 
facturer, it would be beyond the reach of 
their understanding and would lead to a 
loss of the good will of your trade. 

5. Exhibit rooms should be established in 
Chinese trade ports. Many kinds of products 
which I find everywhere in this country are 
not shown in the Chinese markets. It will 
be impossible to expand your trade unless 
you first submit sample products to distant 
buyers. 

6. A merchant marine should be built up 
on the Pacific. Our trade and commerce has 
been hindered a great deal during the war 
owing to shortage of ocean carrying ton- 
nage. The freight rate advanced at one 
time to as high as $60 per ton across the 
lacific. This made it impossible for your 
products, bearing abnormally expensive 
transportation, to be marketable in China. 

7. Banking connections should be made 

tter for the facilitation of mercantile pur- 

ses. As China is using silver, which is 
ject to a fluctuation in exchange of gold, 
nerican merchants sometimes hesitate to 
'» business with China on a large scale. if 
1¢ banking method can be adopted in 

‘er to avoid the danger of speculation in 

hange and also to facilitate in redis- 

nating bills on the other side, trade and 
merce between America and China will 


be developed to a greater extent than ever 
before. 

8. American commercial commissions 
should pay frequent visits to China, not only 
to the trade ports, but also to the interior. 
To interest as well as to encourage the 
Chinese people, such commissions could, 
through their personal influence and initia- 
tive, bring about a closer relationship finan- 
cially and economically between the business 
men of both countries. 


a 


British Overseas Bank 


N order to be in a position to com- 

pete for foreign business, several 
English banks have formed the British 
Overseas Bank, the capital to be £2,- 
000,000 .in preferred and ordinary 
shares. A public offering of the former 
will be made, while the latter will be 
held by the Anglo-South American 
Bank, Glyn, Mills, Currie & Co., North- 
ern Banking Co. of Belfast, Union Bank 
of Scotland, the Williams Deacons 
Bank, and perhaps other institutions. 


& 


National Discount Company, 
Limited 


At the ordinary general meeting of 

shareholders of the National Dis- 
count Company, held in London Janu- 
ary 22, the directors reported gross 
earnings of £475,681 for the year end- 
ing December 31, 1918, to which was 
to be added £45,735 brought forward. 
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Paid-up ‘ ‘ 
Reserve Fund 


Fixed Deposit rates quoted on application. 








THE MERCANTILE BANK OF INDIA (LIMITED) 
Head Office: 15 GRACECHURCH STREET, LONDON, E.C.3. 


BANKERS: Bank of England ; London Joint City and Midland Bank (Limited) 
Branches and Agencies in India, Ceylon, Straits Settlements, China, Japan 
and Mauritius 


The Bank buys and sells Bills of Exchange, issues Letters of Credit and Circular Notes and transacts 
Banking and Agency Business in connection with the East on terms to be had on application. 


On current accounts interest is allowed at 2 per cent. per annum on daily balances. 


° $7,500,000 
‘ - 3,250,000 
° 3,000,000 














After providing for all charges, and re- 
serving £323,783 for rebate and inter- 
est, there remained £166,640. The in- 
terim dividend and income tax absorbed 
£33,760, leaving £132,880 for appropri- 
ation. From this the directors trans- 
ferred £50,000 to the reserve fund, 
making the total of that account £500,- 
000. After applying £35,559 to the 
final dividend of 6 shillings per share, 
there remained £47,320 to be carried 


forward. 
& 


Union Bank of Manchester, 


Limited 
ET profits of this institution for the 
half-year ending December 31, 


1918, were £117,566, to which was to 
be added the amount brought forward 
from last account, giving a total of 
£128,669. Dividends, less income tax, 
absorbed £52,500; £8,000 was written 
off bank premises, a like amount allo- 
cated to the pension fund, £22,500 to 
income tax, and £15,000 paid to share- 
holders of the East Morley and Brad- 
ford Deposit Bank on the acquisition 
of their business, leaving £18,669 to be 
carried forward. 


@ 


Australian Banker Honored 


OMMENTING on the bestowal of 
the Order of Knighthood (Knight 
Commander of the British Empire) upon 
Sir John Russell French, “The Review” 
of Sydney, N. S. W., says: 


Of Sir John’s service to the Empire of 
which he has been made a Knight Com- 
mander, it is hardly necessary for us to 
speak. It is well known that he was se- 
lected for the high position of general man- 





SIR JOHN RUSSELL FRENCH, K.B. E. 
In his twenty-fifth year as General Manager of the 
Bank of New South Wales 


ager of the Bank of New South Wales be- 
cause of the tower of strength he had proved 
himself at the time of the great crisis, 
though then in a secondary position only. 
During a quarter of a century, therefore, 
he has wielded an influence that has been 


























Branches 


Capital Paid Up : 
Surplus. . 
Resources About , 


Principal New York Correspondents ; 





BANKAKTIEBOLAGET SODRA SVERIGE 


Head Office: HELSINGBORG, Sweden 


STOCKHOLM, GOTHENBURG, iti BORAS and in 60 other 
Places in Sweden 


The organization and excellent relations of this Bank secure to its clients the most efficient handling 
of their business on moderate terms 
Inquiries and applications for terms are cordially invited and will find prompt attention 
The Mechanics & 
The National City Bank of New York 


$0.26 = 1 Kr.) 


- me 30, 000,000 
° Kr. 15,200,000 
. Kr. 319,000,000 


Metals National Bank 








beneficially felt in every state of the Com- 
monwealth, in every city, and almost every 
town and district in New Zealand, in Fiji 
and in Papua, no fewer than 337 branches 
or agencies of his bank being located in 
these countries. Yet even more powerful 
has been Sir John’s influence in the do- 
main of Government finance, his advice 
having been continually sought and freely 


and ably given. He has been faithful to 
a great trust. Though, necessarily, from 


his official position, aloof from party poli- 
tics, Sir John has adorned many positions 
of civic and colonial importance, such as 
president of the United Chambers of Com- 
merce of the Commonwealth, president of 
the Sydney Chamber of Commerce, continu- 
ous president of the Institute of Bankers 
of New South Wales, treasurer of almost 
every patriotic movement, and general ad- 
viser and assister of every good cause. 


& 


Bankers Will Send Represen- 
tative to China 


NNOUNCEMENT is made by J. 
P. Morgan & Co. that Mr. John 
Jay Abbott has been selected to inves- 
tigate the financial situation in China 
ind report on conditions there in the in- 
terests of the bankers concerned some 
months ago in the proposed $50,000,000 
oan to China. Mr. Abbott, who is vice- 
resident of the Continental and Com- 
mercial Trust and Savings Bank of Chi- 
igo, is familiar with the financial situa- 
ion in China, having visited China be- 
‘re and had dealings with the govern- 
ent in 1916, when the Chicago bank 
ud Chandler Brothers of New York 
ere associated in a $5,000,000 loan 
China. 


Annual Report of the Java 
Bank 


HERE has just come to hand a 

copy of the Annual Report of the 
President of the Java Bank for the year 
1917-18, presented at the general meet- 
ing of the voting shareholders held at 
the head office of the bank, Batavia, 
Island of Java, July 30, 1918. Not 
only does it give a full report of the 
operations of this institution (now in 
its ninetieth year) but also presents a 
very complete and interesting review of 
world-wide economic conditions. 


& 


National Bank of India 
Increases Capital 


N extraordinary meeting of the 

shareholders of the National Bank 
of India, Ltd., was held recently for the 
purpose of authorizing an increase of 
capital. The present aathorized capital 
was £2,000,000 fully subscribed—name- 
ly, 80,000 shares of £25 each, on which 
£12 10s per share would be called up. 
The shareholders were now asked for 
power to create a further 80,000 shares 
of £25 each, but it was only proposed 
to issue 40,000 of these new shares, on 
which £12 10s per share would be called 
up, raising the subscribed capital to 
£3,000,000 and the paid-up capital to 
£1,500,000. The Treasury had signi- 
fied assent to these proposals. The is- 
sue of these 40,000 shares to existing 
shareholders at a premium of £7 10s per 
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share would make an addition of £500,- 
000 to the paid-up capital and £300,000 
to the reserve fund. 


& 


American Foreign Banking 
Corporation 


NEW branch of the American For- 
eign Banking Corporation (head 
office 56 Wall street, New York), has 
been opened at Rio de Janeiro, Brazil, 
under the direction of Mr. O. H. Wil- 


mot. 
oO; 


African Banking Corporation, 
Limited 

HROUGH the courtesy of William 

Logan, Esq., New York Agent of 
the African Banking Corporation, Lim- 
ited, the forty-ninth statement of ac- 
counts and balance-sheet of that insti- 
tution has been received. ‘This report 
was laid before the adjourned annual 
meeting of shareholders held at Win- 
chester House, 50 Old Broad street, 
London, February 20. It showed the 
following profit and loss account for 
the year ending Sept. 30, 1918: 

The profit and loss account shows a 
gross profit of £378,988 6s. 10 d., in- 
cluding £28,740 8s. brought forward 
from last account. After deducting cur- 
rent charges and rebate there remains 
the sum of £160,747 lis., which has 
been appropriated as follows: 
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Dividend at the rate of 8 per £ s. a, 
cent. per annum for the 
year ended 30th September, 
1918 (subject to deduction 
OF tmcome tax).........203 

Reserve fund 

Staff guarantee and savings 


48,000 0 0 
40,000 0 0 


Deities Canna esse 7 a 5,000 0 0 
Depreciation of furniture... 1,734 6 10 
Premises account .......... 10,000 O 0O 
ee 20,000 90 0 


Balance carried forward.... 36,013 4 2 


Total 


On Sept. 30, 1918, the capital called 
up stood at £600,000, the reserve at 


£290,000, current accounts and de- 
posits £7,888,686, and total assets 
£9.688,615. 


& 


Union Bank of Australia, 
[Limited 


HE half-yearly general meeting of 
the proprietors of the Union Bank 
of Australia, Ltd., was held at the head 
office, 71 Cornhill, London, January 27. 
Inclusive of the amount brought for- 
ward the net profit for the half year 
was £243,273. Out of this there was 
added to the reserve fund £25,000, in- 
creasing this account to £2,050,000; a 
dividend at the rate of ten per cent. per 
annum was provided for and a bonus 
of two per cent., leaving £78,273 as the 
amount to be carried forward. 
Resolutions were offered at this meet- 
ing increasing the bank’s capital to 
£7,500,000 by the creation of 20,000 ad- 
ditional ordinary shares of £75 each. 
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| NOYES & COMPANY | 
A Foreign Bills 


Government and Municipal Bonds 


8, Place Edouard VII. 
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THE LIBERTY 
NATIONAL BANK 
of NEW YORK 


CAPITAL «+++ $3.000.000.00 
SURPLUS -:-:- 3.000.000.00 
UNDIVIDED PROFITS‘ 1.010.300.00 








OFFICERS 
HARVEY D. GIBSON . . ‘ , ° President 
DANIEL G. REID . ° : ‘ ‘ Vice President 
CHAS. W. RIECKS . . . ‘ ; Vice President 
ERNEST STAUFFEN, Jr. . ‘ ; ; Vice President 
JOSEPH A. BOWER . é é : ; Vice President 
JAMES G. BLAINE, Jr. . F . : Vice President 
JOSEPH S. MAXWELL . : - ' Vice President 
GEORGE F. MURNANE . , ‘ . Vice President 
FREDERICK W. WALZ . ° ‘ ° e Cashier 
FREDERICK P. McGLYNN . ‘ . Assistant Cashier 
THEODORE C. HOVEY . ‘ > . Assistant Cashier 
LOUIS W. KNOWLES > ‘ ‘ . Assistant Cashier 
SIDNEY W. NOYES A ; , . Assistant Cashier 
JOHN P. MAGUIRE. . ° . . Assistant Cashier 
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American Trust Company of New York, 135 Broadway 


American Trust Company > 
of New York 





ARLY in the present year the 
American Trust Company opened 
for business in a convenient loca- 

tion at 135 Broadway, corner of Cedar 
street, New York. Its start in business 
was exceedingly auspicious, the capital 
being at the outset $1,000,000, with 
$200,000 paid-in surplus. A statement 
issued four days after the date of open- 
ing showed deposits of $1,278,984.35. 
The American Trust Company had at its 
inception the advantage of affiliation and 
codperation with the various depart- 
m+ nts of the New York Title and Mort- 
¢ se Company, and is furthermore ex- 
c:tionally well officered. Its board of 
d eetors likewise includes men of estab- 
li ned reputation and success in the 


financial and business world. The offi- 
cers are: President, Harry A. Kahler; 
vice-presidents, Cyril H. Burdett, 
Henry S. Acken, Harry H. Fiedler; 
secretary, Gerhard Kuehne; treasurer, 
Joseph L.-Obermayer; general counsel, 
Morgan J. O’Brien. 
SKETCH OF THE COMPANY'S PERSONNEL 
Harry A. Kahler, president of the 
American Trust Company, has long 
been identified with investment banking 
and the bond and mortgage business 
and has successfully developed several 
important corporations engaged in that 
line. He is a native of Ohio and was 
educated at the Ohio State University 
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Main Banking Room, American Trust Company of New York 


at Columbus. His first business experi- 
ence was at Council Bluffs, Iowa, in 
the office of J. D. Edmundson and Er- 
nest E. Hart, bankers and dealers in 
bonds and mortgages, and since that 
time he has been continuously engaged 
in the business of mortgage banking 
and investment securities. 

In 1897 Mr. Kahler began business 
on his own account under the name of 
H. A. Kahler, bonds and mortgages, at 
Dallas, Texas. The business gradually 
expanded and, through branch offices, 
covered other Southwestern States. 
To broaden the service of the growing 
business it was decided to put it in cor- 
porate form and, with other associates, 
the Dallas Trust and Savings Bank and 
the United States Bond and Mortgage 
Company of Dallas, were organized, 
Mr. Kahler being the first president of 
each institution. Primarily, as an aid 
to his mortgage business, Mr. Kahler 
was also instrumental in organizing the 
Title and Guaranty Company of Dallas, 
the first title insurance company formed 


in Texas and which is now in successful 
operation. 

In 1899 Mr. Kahler opened an office 
in New York City in order to broaden 
the market for the securities in which 
he was dealing and under the firm name 
of O’Connor and Kahler engaged also 
in a general investment securities busi- 
ness. The firm name was changed in 
1913 to H. A. Kahler and Company. 

With the formation of the American 
Trust Company, the firm of Kahler 
& Co. was dissolved. 

Cyril H. Burdett, vice-president, was 
born in Charlestown, Massachusetts, in 
1865; was educated at Quincy Academy 
and graduated from Harvard University 
in the class of 1888. He is a member 
of the Bar of New York State, as well 
as of Massachusetts. He began his 
business career in New York with the 
Title Guarantee and Trust Company. 
After nine years of service with that 
institution he was selected as the first 
secretary of The Title Insurance Com- 
pany of New York (now New York 
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Officers Quarters, American Trust Company of New York 


Title and Mortgage Company), upon 
its organization in 1901. 

In January, 1911, Mr. Burdett was 
elected general manager and counsel to 
the company, and in March, 1914, be- 
came vice-president, a position which 
he now holds. 

Mr. Burdett is widely known in the 
community, having been a resident of 
New York for over twenty-five years 
and identified with many: of the city’s 
social and civic organizations. His 
selection as vice-president of the new 
trust company is a recognition of effi- 
cient service at earlier posts of responsi- 
bility. 

Henry S. Acken, vice-president, was 
orn January 14, 1874. 

He received early training at the 
nglewood, New Jersey, High school, 
rom which he graduated in 1890. He 
ter attended Columbia University as 
ecial student and received the degree 
e LL.B. from its Law School. He 
vs admitted to the bar in 1897, and 
| s specialized in real estate law. 


Mr. Acken became connected with the 
legal department of The Title Insurance 
Company of New York, January 14, 
1902, and was appointed solicitor of the 
legal department in 1905. In 1914 he 
was elected vice-president of the title 
company and assistant secretary of the 
New York Mortgage and Security Com- 
pany and placed in charge of the Brook- 
lyn organizations of both companies. 
He is now vice-president of New York 
Title and Mortgage Company, their suc- 
cessor. 

Mr. Acken lives in Brooklyn and is 
a member of the Brooklyn Club, Cres- 
cent Athletic Club, Chamber of Com- 
merce and Brooklyn Bar Association. 

Harry H. Fiedler, vice-president, 
was for many years associated with the 
United States Trust Company of New 
York city and for the last fifteen years 
as cashier for that institution. 

Gerhard Kuehne, secretary of the 
American Trust Company, was born in 
New York city in 1883. After having 
completed his public school course, he 
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was graduated from a _ commercial 
school and became a stenographer and 
bookkeeper in a real estate office. In 
1902 he entered the employment of the 
New York Title and Mortgage Com- 
pany—then The Title Insurance Com- 
pany of New York—at the same time 
continuing his education by attending 
evening schools. After working his way 
up, through various departmeats of the 
company, he was, on January 10, 1911, 
made assistant treasurer, from which 
he was advanced to the treasurership 
on October 8, i912. On September 12, 
1916, he was elected secretary of the 
New York Title and Mortgage Com- 
pany, in which capacity he was serving 
when, on January 21, 1919, he was 
elected secretary of the American Trust 
Company. 

Mr. Kuehne is a member of the New 
York Chapter, Inc., American Institute 
of Banking. 

Joseph L. Obermayer, treasnrer of 
the American Trust Company, was born 
in Brooklyn in 1885. He attended the 
public schools and completed his high 
1908, after which he 
entered the public accounting business, 
attending an accountancy institute in 
the evenings. In the practice of public 
accounting, making investigations and 
installing systems for efficient operating, 
he acquired a broad knowledge of the 
mercantile, manufacturing and banking 
business. In January, 1914, he entered 
the employment of the New York Title 
Insurance Company as auditor, advanc- 
ing to the treasurership in January, 
1917, which position he occupied when 


school course in 


on January 21, 1919, he was selected as 
treasurer of the American Trust Com- 
pany. 

Hon. Morgan J. O’Brien. general 
counsel of the Trust Com- 
pany, is well known as a jurist, not only 
in New York, but throughout the coun- 
try and abroad. He is a graduate of 
St. John’s College, New York, and has 
master’s or doctor’s degrees from St. 
Francis Xavier New York. 
Columbia University and Villanova Col- 


American 


College, 


lege. He served for many years as 
Judge of the Supreme Court of New 
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York in both Trial and Appellate Di- 
visions. He is now senior member of 
the law firm of O’Brien, Boardman. 
Parker, Harper and Fox, at 120 Broad- 
way. He is president of the New York 
State Bar Association, chairman of the 
voting trustees of the Equitable Life 
Assurance Society of the United States, 
president of the Atlantic Coast Realty 
Company, director in the Brady Brass 
Company, Garfield National Bank, 
Metropolitan Bank and Metropolitan 
Life Insurance Company, and director 
and general counsel of the New York 
Title and Mortgage Company. 

The names of the directors of the 
company, with their respective affilia- 
tions, follow: Walter H. Bennett, vice- 
president American Exchange National 
Bank; Edward M. Burghard, attorney ; 
Orion H. Cheney, president Pacific 
Bank; Bayard Dominick, Dominick & 
Dominick; Stephen B. Fleming, presi- 
dent International Agricultural Corpo- 
ration; Frederick B. Francis, New York 
agent Canadian Bank of Commerce; 
William E. Harmon, Wood, Harmon & 
Co., real estate; Stanley P. Jadwin, O. 
H. Jadwin & Sons; Harry A. Kahler, 
president; Frederick D. Mackay, vice- 
president E. W. Bliss Co.; George T. 
Mortimer, president Equitable Office 
Building Corporation; Charles J. Ober- 
mayer, president Greater New York 
Savings Bank; Morgan J. O’Brien, 
O’Brien, Boardman, Parker, Harper & 
Fox; James A. O'Gorman, O’Gorman, 
Battle & Vandiver; William R. Rose, 
Rose & Paskus; Louis F. Rothschild, L. 
F. Rothschild & Co.; Elbridge Gerry 
Snow, president, The Home Insurance 
Co.; Daniel G. Tenney, C. H. Tenney 
& Co.; George Zabriskie, Zabriskie, 
Sage, Kerr & Gray. 

With an organization of such marked 
strength it is no wonder that at its 


very outset the American Trust 
Company should make a_ splendid 
showing. These important elements in 


the company’s management afford a 
strong guaranty for the institution's 
future. 

A striking evidence of the progress 
made by the company in a single month 
is shown by a comparison of its state- 
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ments as of Jan. 31, 1919, and Feb. 28, 
1919: 
Jan. 31,1919 Feb. 28, 1919 


Capital ..........$1,000,000 $1,000,000 
Surplus and profits 200,093 202,756 
DenOOMS: 2.680060 1,278,984 2,103,705 
Total resources... 2,491,161 3,310,011 


The American Trust Company invites 
accounts of individuals, firms, corpora- 
tions, estates, and those acting in any 
trust capacity. It acts as executor, ad- 
ministrator, trustee, guardian, commit- 


tee, depositary, transfer agent and reg- 
istrar, doing both a general banking and 
trust business. 

Under the New York State Banking 
Law the trust company form of organ- 
ization affords a wide scope for financial 
service while at the same time offering 
a very high standard of security. There 
is every reason to believe that the Amer- 
ican Trust Company will add another 
to the list of eminently successful insti- 
tutions of this particular type. 


VONGUONNUEODOOUGOUAGUOUOODEODEGUAGUEOUAUEEGOOOOGDEOLOONEOUEOOUOGOEGUOGGOOUOOUEOOGUOOEGOOGUOOUEODEGUEGEOGOOGEAUEOUENUEOUEOUEOOOOOUEOUEOUGOUEOUEOUEOOAU OOO EAU EAU EAU ONUONUENE 


Rhode Island Hospital Trust Company 
Dedicates New Building 





HE abstract of the annual report 

of the president of the Rhode 
Island Hospital Trust Co. of Providence 
contains also the proceedings at the ded- 
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ication of the company’s new building. 
These latter exercises were dignified by 
an address by President W. H. P. 
Faunce of Brown University. In his 
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The new building of the Rhode Island Hospital Trust Co., Providence, as it will appear when completed 
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dedicatory address President Faunce 
said: 


No great idea prevails among men until 
it gets itself expressed in a building. Until 
the material structure arrives the idea itself 
is disembodied, uncertain, nebulous. When 
clothed in stone it acquires solidity and dom- 
inating power. 

Every building is a confession of faith; 
is a creed made visible. What we in our 
hearts believe gets itself uttered in the 
structures we erect. What then is the ut- 
terance of this building? What does it say 
to the passer-by? 

It says clearly and unmistakably that the 
greatest asset in modern business is charac- 
ter. 

Furthermore this building means that all 
of us who are called to lead in modern en- 
terprise must constantly reach out not only 
for new equipment, but for new points of 
view, if we would retain our leadership. We 
need not only new methods, as the years 
pass, new technique in detail, but we need 
fresh insight into human nature, into the 
social order of which we are a part, into 
the soul of the Nation that we are called 
to serve. “Time makes ancient good un- 
couth.” We are moving now into a new era, 
and the gigantic tasks of reconstruction will 
tax the minds and hearts of all of us. Ideas 
and methods which were quite valid thirty 
years ago are out of date to-day. A man 
has to compete not only with his rivals, 
but with himself. He has to improve upon 
his own past, he has to advance constantly 


in his conceptions or drop out of the pro- 
cession. 

This building is not merely a place for 
the deposit of securities. It is a home un- 
der whose ample roof the savings of the 
poor, the bequests of parents to their chil- 
dren, the funds of corporations and educa- 
tional and religious societies, may be cared 
for by men who want to be something more 
than successful; who want to be serviceable 
to their generation. Such men have gathered 
in your directors’ room for more than a 
half century. Such men will not fail us 
in the centuries that are to come. 


For the purpose of acquiring the ne- 
cessary property and constructing the 
new building a fund of $3,400,000 has 
been provided. The banking room 
proper will rank as one of the largest 
in the country, being eighty feet wide 
by 180 feet long and forty-nine feet 
high. War restrictions have prevented 
the completion of the building at as 
early a date as expected, but as these 
restrictions are now removed the con- 
struction of the new home of the insti- 
tution will go rapidly forward. 

The Rhode Island Hospital ‘Trust 
Co., which began business January 1, 
1868, now has $3,000,000 capital, 
$3,500,000 surplus, $240,000 guaranty 
account, and $565,084.22 profit and 
loss, making a total of $7,305,084.22. 


The New Revenue Law 


N annotated edition of the new Fed- 

eral Revenue Act is being issued 
by the National Bank of Commerce in 
New York. The text of the book is 
provided with side notes and a complete 
index, and also with tables to aid in 
the interpretation of the law and the 
computation of taxes. In a foreword 
James S. Alexander, president of the 
bank, says: 

“Federal taxes for both 1918 and 
1919 are levied in the new Federal Rev- 
enue Act, thus making it possible for 
business men to know in advance what 
share of earnings the Government will 
require in taxes for the coming year. 

“The new law contains distinct im- 


provements over the Acts of 1916 and 
1917, which it replaces. It consolidates 
scattered provisions relating to taxes on 
individual incomes and relieves indi- 
viduals and partnerships from the ex- 
cess-profits tax. It also permits deduc- 
tion of losses in transactions not direct- 
ly connected with trade or business and 
removes the limitation upon the deduc- 
tion of interest upon indebtedness. 

“In this book the National Bank of 
Commerce in New York presents the 
full text of the greatest revenue bill in 
history.” 

This new Commerce book is attrac- 
tively bound and contains 240 pages. 
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Citizens National Bank of 
New York Celebrates an 
Important Anniversary 


O celebrate the fifteenth anniversary 

of the consolidation of the Citizens 
and Central National Banks of New 
York the officers and directors invited 
the employees and their wives to a din- 
ner and dance on the evening of March 
15. At the dinner Major Garrard 
Comly, vice-president, made an address 
in the absence of President Schenck. 
Among other things, he said: 


In the absence of our president the duty 
devolves upon me of addressing this gather- 
ing on the occasion of the fifteenth anni- 
versary of the consolidation of the Citizens 
and Central Banks. I should hardly call it 
a duty, however,—rather is it a great pleas- 
ure to welcome our guests and those of you 
who belong to the bank. I like the word 
belong. It implies loyaity. We belong to 
the bank and the bank belongs to us,—not 
perhaps in the Bolshevist sense, but upon 
all of us and upon our best efforts the con- 
tinued growth and welfare of the bank de- 
pends, and in turn the welfare of each of 
us depends upon the prosperity of the bank. 

Each one of you has it in your power 
in your day’s work in a large or small way 
to retard or help the bank’s progress. Do 
you realize the great number of employees 
who have worked for the bank for three gen- 
erations? Hundreds of them have come and 
gone; our officers change, our directors 
change. In fact, since the consolidation of 
only fifteen years ago there remain but three 
on our present board who were directors at 
that time. 

The bank, however, we must regard as 
perpetual. It is an institution and must go 
on and on. As you doubtless all know, we 
operate under the charter of the old Citizens 
Bank. The bank dates back to 1851. Since 
the date of its establishment, sixty-eight 
years ago, the bank has never failed to pay 
regular dividends to its stockholders. It has 
successfully weathered five panics and three 
wars, taking care of its customers and meet- 
ing all its obligations through each of those 
crises. We have had only six presidents in 
the bank’s history, viz. Jay Jarvis, David 
Burtnett, S. R. Comstock, W. H. Oakley, 
Ewald Fleitmann, E. S. Schenck. 

So much for the bank of the past. I have 
outlined its history in order to present to 
you a picture of what the institution means 
to the community, with its traditions and its 
standards. Now a word as to the bank of 
to-day: In the past five years we have 
practically doubled in size. Our part in the 
great war has been a very honorable one. 


Our total allotment of Liberty Bonds of all 
issues was $16,200,000. We actually sub- 
scribed for and distributed $43,000,000, in 
addition to $27,000,000 Government certifi- 
cates. The immense amount of detail in- 
volved and night work was cheerfully as- 
sumed by those of you whose services were 
needed. 


Major Comly then read a report of 
the part played by the bank’s employees 
in active war services, with a list of the 
casualties in action, and closed with 
these words: 


In closing I am sure I voice your senti- 
ments in proposing a toast to the long life 
and continued prosperity of the old bank in 
the years to come. May its high standards 
be maintained by those who follow us. 


ae 


Canadian and American 
Trade 


OMMENTING on our trade with 
Canada, the New York “Sun” 
says: 


In January last year our exports to 
Canada went beyond $50,300,000; but in 
January this year they topped $55,700,000. 

Cons'der our exports to Canada for the 
seven months of the fiscal year ending with 
January. In_ the corresponding seven 
months preceding—all war months—we sold 
to Canada goods amounting to $428,700,000. 
That was huge. Yet in the corresponding 
seven months ended with last January 
some four and a third of them war months 
and some two and two-thirds of them peace 
months—we sold to Canada goods amount- 
ing to no less than $542,500,000! 

To all Africa our exports for the seven 
months were $38,000,000; all Oceania, $123,- 
000,000; all South America, $337,300,000; 
all Asia, $475,400,000. Canada was sixty- 
seven millions of dollars higher than Asia 
and eighty-two millions of dollars higher 
than all Oceania and all South America 
put together. 

In the seven months Canada bought from 
us “a quarter of a billion of dollars more 
then Canada sold us. All Asia bought 
from us 195,000,000 more than all Asia 
sold us. All South America bought from 
us $121,000,000 more than all South America 
sold us. 








Book Reviews 





Japan Year Book ror 1918. Edited 
by Y. Takenob. American Agents, 
Dixie Book Shop, New York. 13th 
Year Edition. Price, $5.00. 


To discuss Japan and Far Eastern 
problems without reliable data would be 
like venturing on the high seas without 
a compass. The Japan Year Book sup- 
plies such data and statistics, giving up- 
to-date information that precludes er- 
rors and ridiculous blunders. 

It is an encyclopedia of general in- 
formation and will prove most valuable 
to all desirous of an accurate knowledge 


of Japan. 
Wh 


Wortp’s War Dest. By The Mechan- 
ics and Metals National Bank, New 
York City. 


The figures of the finances of the 
war, the greatest and costliest of all 
history, are so big that they are utterly 
incomprehensible. For the present the 
balance sheet is an obscure one, with 
the losses in lives, property and mate- 
rial progress tangible, but with the gains 
yet to be determined. 

This volume deals with an item on 
the tangible side, that of the indebted- 
ness of the nations. Material for this 
information has been brought together 
in a statistical summary that will prove 
of real and lasting value. 


Wy 


Economic Reconstruction. By J. 
Taylor Peddie. Longmans Green & 
Co., N. Y. Price, $2.25. 


In view of the near approach of peace 
the subjects developed in this volume 
should prove of interest to statesmen, 
politicians, business men and organized 
labor. 

The author considers that the recon- 
370 


struction proposals can achieve no per- 
manent result until the national eco- 
nomic system be reconstructed. 

In the preparation of material every 
care has been taken to use terms and 
expressions readily understood by men 


of business. 


Orrice MANAGEMENT. By Lee Gallo- 
way. Ronald Press Co., N. Y. Price, 
$6.00. 


A thorough manual of business or- 
ganization and administration, present- 
ing the best modern methods and equip- 
ment for handling the routine of the 
business department. 

Wages and bonus systems are covered 
at length; several chapters, compre- 
hensive and practical, are devoted to the 
hiring and developing of office help. 

Managers and heads of departments 
will find this book a working guide of 
unusual value in the planning and con- 
trol of office systems. Indexed. 


au 


READINGS IN THE Economics oF War. 
Edited by J. Maurice Clark, Walton 
H. Hamilton and Harold G. Moulton. 
University of Chicago Press, Chi- 
cago. Price, $3.00, plus postage. 


Comprised of many carefully edited 
selections by well-known writers, this 
volume aims to throw light upon the 
various economic questions arising from 
the war. 

It is not designed for the specialist, 
but for the general reader that he may 
review in proper perspective the social 
and ecoaomic aspects that are almost as 
remarkable as the military events. 

The three divisions of the work are: 
(1) economic background of the war in 
general; (2) economic organization of 
the industrial svstem for war: (3) eco- 
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nomic reorganization at the end of the 


war. Indexed. 
We 


Wortp ALMANAC ‘~_ 1919. By the 
New York World, New York City. 
Price, $.50, postpaid. 


This edition contains a complete and 
handy summary of war facts and situa- 
tions, including the chronology, general 
history, the cost, inventions, President 


Wilson’s speeches, his trip to Europe, — 
together with the terms of the armistice 
and the fourteen points suggested for 
settlement. 

It is an up-to-date encyclopedia pre- 
senting all the customary tables of sta- 
tistics for trade, industry, finance, edu- 
cation, religion, politics, ete. Much 
that is of individual, local and national 
interest is covered in the wide range of 
subjects. Indexed. 
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Bank Advertising Exchange 


Those listed herewith are willing to exchange booklets, folders ani other advertis- 
ing matter issued by them. Subscribers can get on this list free of charge 





Watch for New Names and Other Changes 





A 


Adams, F. R., Will County National Bank, 
Joliet, Ill. 
American National Bank, a meen ee seeaen. 
—, Savings Bank, Springfield. 
— = . c/o Central Trust Co., San ‘Antonio, 
ex. 


Bader, A. F., assistant cashier, Old State Na- 
tional Bank, Evansville, In 

Bailey, C. W., cashier, First National Bank of 
Clarksville, Clarksville, Tenn. 

Bankers Magazine, The, New York. 

Bauder, Ray E., manager new business depart- 
ment, National City Bank, Chicago, Ill. 
Baugher, E. M., president, The Home Building 

Association Co., Newark, O. 

Bennett, H. D., assistant cashier, Capital Na- 
tional Bank, Lansing, Mich. 

Bize, L. A., president Citizens Bank and Trust 
Co., Tampa, Fla 

Bollman, H. C., cashier, First National Bank, 
Collinsville, Okla. 

Branham, D. R., diracter publicity, Hellman 
Commercial Trust and Savings Bank, Los 
Angeles, Cal. 

Brooks, T. J., vice-president, The Guaranty 
Trust and ‘Savings Bank, Jacksonville, Fila. 

Brewn, R. A., assistant cashier, Citizens Na- 
tional Bank, Raleigh, N. C. 

Bunch, F. B., cashier, Merchants and Farmers 
Bank. Statesville, N. C. 

B E. C., vice-president, Penn National 
Bank, Chester, Pa. 


7 


Cc 
Co haim, Herbert J., publicity manager, Fort 
Dearborn National Bank, Chicago, Ill. 
Ce Ray, cashier, American Savings Bank, 
Springfield, Mo. 
son, M. Clarence, cashier, Home Banking 
‘o., High Point, 


Culbreth, Eugene E., Commercial National 
Bank, Raleigh, N. C. 


D 
Dayton, T. S., publicity manager, Guaranty 
Trust Co., New York City. 
Deily, H. E., Tradesmen’s National Bank, Phila- 
delphia, Pa. 
Dysart, W. R., assistant cashier, First National 
Bank, Ripon, Wis. 
E 
Eberspacher, J. C., assistant cashier, First Na- 
tional Bank, Shelbyville, 
Ekirch, A. A., secretary, North Side Savings 
Bank, New York City. 
Ellsworth, F. W., vine-practent, Hibernia Bank 
& Trust Co., New Orleans, La. 
& 
Finch, E. W., assistant cashier, Birmingham 
Trust and Savings Co., Birmingham, Ala. 
G 
Germo, Eleanor, manager publicity department, 


Los Angeles Trust & Savings Bank, Los 
Angeles, Cal. 


Grimm, H. B., director, Department of New 
Business, St. Joseph Valley Bank, Elkhart, 
Indiana. 


Groves, J. W., advertising manager, Minnesota 
Loan and Trust Co., Minneapolis, Minn. 


H 

Hall, J. Comly, Farmers and Mechanics Trust 
Co., West Chester, Pa. 

Hamsher. C. F., — First National Bank, 
Los Gatos, Cal. 

Haskell, E. G., Barnett National Bank, Jack- 
sonville, a. 

Hatton, E. A.; cashier, First National Bank, 


Hillyer, E. L., secretary, Union Trust Co. of 
D. C., Washington, D. C. 
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Hoagland, Jessamine G., publicity manager, Na- 
tional City —. Chicago, II). 

Hoffman, A. C., manager, department of 
publicity, The Security Trust & Savings 
Bank, Los Fe = Cal. 

Hokanson, N. M., advertising manager, State 
Bank of Chicago, Chicago, Ill. 

Holdam, J. V., advertising imanager, Chat- 
tanooga Savings Bank, Chattanooga, Tenn, 


I 
Imhoff, Charles H., vice-president, Union Na- 
tional Bank, Newark, N. J. 


J 

Jarvis, Charles D., publicity manager, Savings 
Bank of Utica, Utica, N. 

Jessup, Theodore, assistant cashier, Woodlawn 
Trust and Savings Bank, 1204 E. 68rd 
Street, Chicago, IIl. 

Johnson, E. W., Warren National Bank, War- 
ren, Pa. 

K 


Kahn, A. T., vice-president, Commercial Na- 
tional Bank, Shreveport, La. 

Kay, W. R., Jr., manager publicity department, 
Sacramento Bank and Fort Sutter National 
Bank, Sacramento, Cal. 

Keller, C. B., Jr., assistant egg Stroudsburg 
National Bank, Stroudsburg, 

Kittredge, E. H., publicity Snmager, Old Col- 
ony Trust Co., Boston, Mass. 


L 

Lanier, B. W., 237 East Ashley Street, Jack- 
sonville, Fla. 

Lanng, Edgar R., advertising manager, Hibernia 
Bank and Trust Company, New Orleans, La. 

Logan, John, = Columbus State Bank, 
Columbus, Mon 

Lovett, W. R., Atlantic National Bank of Jack- 
sonville, Jacksonville, Fla. 


M 
McCorkle, Josephine C., Publicity Manager The 
City National Bank, Evansville, In 
McDowell, J. H., ¢/o American Trust and Bank- 
ing Co., Chattanooga, Tenn. 
Mann., Ralph H., treasurer, Park Trust Co., 
orcester, Mass. 
Marvel, Charles S., cashier, The First-Second 
Savings and Trust Co., Akron, O. 
Matthews, Dave S., advertising manager, Farm- 
ers and Merchants Bank, Stockton, Cal. 
Matthews, H. B., advertising manager, S. W. 
Straus & Co., 150 Broadway, New York 


ty. 

Merrill, Frank, advertising manager, The 
Northwestern National Bank, Minneapolis, 
Minn. 

Meyer, A. J., publicity department, Union Trust 
Co., Rochester, 5 A 

Mills, W. C., New Business Department, Metro- 
politan Trust Co., 60 Wall Street, New York 


City. 
Muralt, Henry de, secretary, Swiss Banking 
Association, Zurich, Switzerland. 
N 
Nye, Frank T., cashier, First National Bank, 
Northboro, Iowa, 
oO 
Overton, J. A., cashier, The National Bank of 
Smithtown Branch, Smithtown Branch, 
i we P 
Pierce, Matthew G., publicity manager, Harris 
Trust and Savings Bank, Chicago, III. 


Poole, John, president, Federal National Bank, 
Washington, D. C. 

Potts, W. W., secretary and treasurer, The Fed- 
eral Title and Trust Co., Beaver Falls, Pa. 


R 

Raven, F. J., American Oriental Banking Cor- 
poration, Shanghai, China. 

Powell, V. M., cashier, Home Savings Bank, 
Brooklyn, N. Y. 

Ruebel, D. A., publicity manager, St. Louis 
Union Bank, St. Louis, Mo. 

Ruff, William J.. cashier, Luzerne County Na- 
tional] Bank, Wilkes-Barre, Pa. 


8 
Schlenker, Almot, cashier, First National Bank, 
Brenham, Tex 
Scott, Walker, vice- president, Virginia Trust Co., 
Richmond, Va. 
Shepherd, George W., c/o International Trust 
o., Boston, Mass. 

Shissler, William K., manager publicity depart- 
ment, Union Trust Co., Spokane, Wash. 
Shoven, A. M., cashier, Kankakee as aed Trust 

and Savings Bank, Kankakee, II. 
=. A. C., vice- president, City Nationa] 
ank, Clinton, Iowa. 
Smith Allen T., manager Special Service De- 
partment, Industrial Savings Bank, Flint, 


ch. 

Staker, F. M., manager, safe deposit depart- 
ment, Commerce Trust Co., Kansas City, 
Mo. 

Starr, E. L., publicity manager, Wachovia Bank 
and Trust Co., Winston-Salem, N. C. 

Stein, Rudolph, assistant cashier, John Nemeth 
State Bank, New York City. 

Stewart, F. E., 1505 Jefferson St., Toledo, O. 

Stoner, T. H., cashier, The Peoples National 
Bank, Waynesboro, Pa. 

Stover, J. C., secretary-treasurer, Indiana Sav- 
ings and Loan Association, South Bend, Ind. 


T 


Taylor, C. E., Jr., president, Wilmington Sav- 
ings and Trust Co., Wilmington, c. 


Vv 
Van Blarcom, Wessels, assistant cashier, Second 
National Za. Ds: erson, N. 
Van Name, Mis I, 615 Stephen Girard 
Building, Philadelphia, Pa. 


w 

Wadden, John W., president Lake County 
Bank. Madison, s D. 

Wilkes, W. H., assistant to the president, ~—_ 
tional Bank of Commerce, St. Louis, 

Williams, F. H., treasurer, Albany City Savings 
Institution, "Albany, ; # 

Williams, J. E., assistant cashier, Third Na- 
tional Bank, Scranton, Pa. 

Winship, Addison L., vice-president and man- 


ager, New Business Department, National 
Shawmut Bank, Boston, Massachusetts. 
Z 


Zimmerman, Frank A., treasurer, Chambers- 
burg Trust Co., Chambersburg, Pa. 

Zimmerman, Paul E., cashier, Oak Park Trust 
and Savings Bank, Oak Park, Ill. 





NEW NAMES 


Reid. Carol S., publicity manager, The People’s 
3ank, Ltd., Hilo, T. 7. 





Keep us in touch with your publicity work. Each month 
current advertising is reviewed and commented upon, ads 


are reproduced and criticised in BANKING PUBLICITY 
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UNION 
COMMERCE 
National Bank, 


OF CLEVELAND 





Capital. Surplus and Undivided 
~ Profits $7,500.000.00 ’ 





HE personal attention rendered by the 
officers of this Bank to the individual 
requirements of each customer is the founda- 
tion of the efficient service which we render to 
our correspondents. 
Unquestioned safety and judicious conser- 
vatism characterize our methods. 


OFFICERS 
WARREN S. HAYDEN .... . Chairman —t 5 ' Pera Asst. Cashier 
GEORGE A. COULTON .... . President ARL R. LEE ....+-.--. 5 i 
GEORGE S. RUSSELL ... . . Vice Pres. FRANK A. WHITE . - +. . Asst. Cashier 
WILLIAM E. WARD oe . . Vice Pres. D a ak > - « . Asst. Cashier 
L. BRADLEY... . . Vice Pres. GEORGE Q. HALL... .. Asst. Cashier 
ELMER E. CRESWELL i * . Vice Pres. EZRA W. URNE . - Asst. 
WALTER C. SAUNDERS . - « + Cashier JAMES DUNN, Jr. . . Mgr. Income Tax Dept. 


UNDER JOINT OWNERSHIP WITH 


THE CITIZENS SAVINGS AND TRUST CO. 
COMBINED RESOURCES OVER $145,000,000.00 


ATT L IITS 
3 
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RE-ELECTED TRUSTEE OF THE EQUITABLE 
TRUST COMPANY OF NEW YORK 


Carl R. Gray, president of the West- 
ern Maryland Railway Company, for- 
merly a trustee of the Equitable Trust 
Company of New York, who resigned 
to become a member of the railroad ad- 
ministration, has been re-elected a trus- 
tee of the Equitable Trust Company of 
New York. 

DEATH OF CHARLES D, DICKEY 

The banking house of Brown Bros. 
& Co. of New York lost its senior part- 
ner on February 3 by the death of 
Charles D. Dickey. Mr. Dickey was 





Cur first Pevident 


Merchants National Bank 


ND, VA. 
Capital . . . $400,000 


Surplus and Profits over 1,500,000 


she Gateway to and Ccilection 
Center for Southeastern States 


Send Us Your Items 


“ON TO RICHMOND” 




















in his fifty-ninth year, and was born in 
Mobile, Ala. He became a member of 
the firm of Brown Bros. in 1889, and 
since 1909 has been its senior member. 
He was a director of the United States 
Mortgage and Trust Co.; the Bank of 
the Manhattan Co.; the Commercial 
Trust Co. of New Jersey; the Newport 
News and Hampton Ry. Gas & Electric 
Co.; and the Niagara Falls Power Co.; 
trustee of the Ocean Accident & Guar- 
antee Corp.; Northern Assurance Co.; 
the Greenwich Savings Bank, and the 
London Assurance Co. 


PUBLIC NATIONAL AGAIN INCREASES 
CAPITAL 


Plans of the Public National Bank 
of New York have been approved by 
the Comptroller of the Currency for in- 
creasing its capital from $1,000,000 to 
$1,250,000. The issue of the new capi- 
tal was authorized by the stockholders 
at their annual meeting on January 14. 
In September, 1918, a similar addition 
to the capital was approved by the 
stockholders, the amount then being 
raised from $750,000 to $1,000,000. 
The enlarged capital became effective 
February 6, 1919. In addition, the 
bank has surplus and profits amounting 
to over $1,100,000, and deposits aggre- 
gating $37,000,000. Its resources 
reach a total of $43,000,000. 

FRANK J. 


PARSONS HONORED 


Frank J. Parsons, vice-president of 
the United States Mortgage and Trust 
Company of New York, has been ap- 
pointed chairman of the committee on 
real estate securities of the Investment 
Bankers Association of America. 


NATIONAL CITY COMPANY OCCUPIES 
NEW QUARTERS 


The opening of the new quarters of 
the National City Company of New 
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successful management. 


Capital paid in 
Capital earned 
Surplus earned 
Deposits - - 
Resources - 


This Bank Invites New Accounts 


on the basis of efficient service, absolute safety, and an 
unbroken record of ninety-five years of conservative and 


Chemical National Bank 
of New York 


(Established 1824) 


$ 300,000 
2,700,000 
10,000,000 
80,000,000 
105,000,000 
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York, at No. 50 Wall street, occurred 
early in February. The building was 
formerly occupied by the Mechanics and 
Metals National Bank, but had been 
more recently used by the Federal Re- 
serve Bank of New York. The execu- 
tive offices of the National City Com- 
pany will remain in the National City 
Bank building at 55 Wall street, the 
building across the street being used ex- 
clusively by the treasurer’s department 
for receipts and deliveries 9: securities 
and also the city sales department. This 
arrangement makes it plain that the Na- 
tional City Company’s business had in- 
creased so enormously that it was sim- 
ply obliged to enlarge its facilities be- 
vond the capacity of the old National 
Bank building. 


SYNDICATE TO LEND BELGIUM 
$50,000,000 oN ACCEPTANCES 


The first new foreign acceptance cred- 
it agreement negotiated in the United 
States since the nation entered the Eu- 


ropean war is about completed between 
a syndicate of New York bankers and 
Belgian interests. The arrangement 
gives bankers in Belgium credits here 
approximating $50,000,000. The 
project is a purely private enterprise, 
and neither the government of the 
United States nor that of Belgium has 
any interest or part in it. The credits 
will be used for the purchase of goods 
in the United States by Belgians. There 
will be no offerings of securities con- 
nected with the plan, because all of the 
financing will be done through acvept- 
ance. 

The first move in the plan was made 
early in December, but was followed 
by much unavoidable delay, as officials 
of the United States had to be con- 
sulted. Then the Federal Reserve 
Board had to give its sanction to the 
scheme. It is expected confidently by 
members of the syndicate which is back 
of the plan that the credit arrangements 
will soon be in working order. 

Through the courtesy of John S. Dur- 
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Kings County Trust Company 


City of New York, Borough of Brooklyn 
Capital $500,000 Surplus $2,000,000 Undivided Profits $700,000 


OFFICERS 
JULIAN D. FAIRCHILD, President 


JULIAN P. FAIRCHILD, 
D. W. McWILLIAMS, 
WILLIAM J. WASON, JR., 


ACCOUNTS INVITED. 


Vice-Presidents 


MS i els 


RAM 


THOMAS BLAKE, Secretary 

HOWARD D. JOOST, Assistant Secretary 
J. NORMAN CARPENTER, Trust Officer 
GEORGE V. BROWER, Counsel 


INTEREST ALLOWED ON DEPOSITS. 


AA ARTA Mh 


land, New York agent of the Banca 
Commerciale Italiana, information has 
been received that this institution re- 
cently declared a dividend of ten per 
cent. after carrying to reserve 12,000,- 
000 lire and 1,000,000 lire to provident 
fund. A meeting will be held March 
25 to vote on an increase of capital to 
260,000,000 lire, the new shares to be 
offered to the shareholders at a price 
of 750 lire. 

This bank has opened branches re- 
cently at Trento in “Italian Redenta,” 
at Trieste and Marseilles, France. 

A RAILROAD PLAN BY PAUL M. WARBURG 

Paul M. Warburg has presented to 
the New York State Chamber of Com- 
merce a plan for the solution of the 
railway problem which, in a general 
way, carries some weight. He urges 
legislation providing for the following 
basic principles: 


That practically plenary powers of reg- 
ulation must be given to the Government’s 
regulating agencies, but that a clear and 
definite basis must be established upon 
which regulating boards will base rates. 

That this basis must have an unqualified 
assurance to private capital of a minimum 
return. 

That there must be honest and substantial 
chance for private capital to earn more than 
minimum, to preserve a spirit of enterprise 
which should permeate the staff from top to 
bottom, 

That the Government should be a partner 
of railroads in sharing profits to a_ limit. 
Beyond that limit all profits should go to 
the Government. 

That consolidation should be encouraged 
to bring about a smaller number of railway 
systems, of which the strongest existing 
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roads would form the natural backbone, 
but that this unification should not go far 
enough to destroy health, and reasonable 
competition in efficiency, service and open- 
ing of new fields of enterprise. That pref- 
erence should be given to a plan which at 
this time would disturb as little as possible 
outstanding well established and well pro- 
tected railroad securities and avoid to the 
largest possible degree direct use of Gov- 
ernment credit. 


Mr. Warburg opposes unrestricted 
private operation on the ground that it 
is incompatible with public interest, and 
he also condemns Government operation 
and extension of Federal control for 
five years. He said Government opera- 
tion must be avoided because it is bound 
to pollute our political and social life. 
VAN DYKE WITH KNAUTH, NACHOD 
& KUHNE 


On February 10 Ernest C. Van Dyke 
became associated with the banking 
house of Knauth, Nacod & Kuhne ot 
New York, beginning work on that date 
by assisting in the development of its 
security and general banking business. 
Mr. Van Dyke was associated for many 
years with the Wall Street Journal and 
its allied ticker and bulletin services, 
where as statistician, railroad editor and 
associate editor of that financial news 
organization he acquired a wide knowl- 
edge of security values and corporation 
affairs. 


MR. 


MONTCLAIR BANK CELEBRATES ITS TENTI! 
ANNIVERSARY 


On February 10 the First National 
Bank of Montclair, New Jersey, cele 
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SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 


Capital ° 
Deposits ; . ‘ 


Cc. C. THOMPSON, Vice-President 
B. L. GILL, Vice-President 
W. K. CLEVERLEY, Vice-President 
L. N. DeVAUSNEY, Vice-President 
Cc. H. MARFIELD, Cashier 
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Surplus and Profits (Earned) 


Ss. G. BAYNE, President 


DIRECTORS 
HENRY C. FOLGER 
BENNETT L, GILL 
EDW. H. R. GREEN 
PETER McDON NELL 


The success of this bank is founded upon a policy of painstaking, 
efficient and courteous service to all 


ACCOUNTS INVITED 


$1,000,000 
3,725,000 
—— 55,917,000 


O. M. JEFFERDS, Asst. Cashier 
c. Cc, FISHER, Asst. Cashier 
J. D. SMITH, Asst. Cashier 
B. I. DADSON, Asst. Cashier 
J. E. ORR, Asst. Cashier 


JOSEPH SEEP 

CHARLES C. THOMPSON 
DAVID H. E, JONES 
ROBERT J. CALDWELL 





brated its tenth anniversary with a re- 
ception at the bank. In the ten years 
of its existence the First National has 
accumulated a line of deposits of nearly 
two million dollars, and created a sur- 
plus and undivided profit account of 
over $100,000 besides paying semi-an- 
nual dividends of five per cent. 


NEW OFFICERS APPOINTED AT THE 
IRVING 


The names of the following gentle- 
men have been added to the list of ap- 
pointments recently made by the board 
of directors of the Irving National 
Bank of New York: Eugene D. Junior, 
cashier; Hayward S. Kirby, assistant 
exshier; Claude E. Allnutt, assistant 
cashier. 

Mr. Junior was formerly in the 
auditing department and has been con- 
nected with the Irving for a great many 
years. He has an intimate knowledge 
o! the workings of its numerous de- 
portments. 

Mr. Kirby of the securities depart- 





ment had experience in making investi- 
gations before coming to the Irving; Mr. 
Allnutt’s work has been principally ac- 
counting as practiced in domestic and 
foreign commercial banking institutions. 

In each case these newly appointed 
officers were found by the board to oe 
especially qualified for the positions to 
which they have been appointed. 


NEW OFFICIALS OF GUARANTY TRUST 
COMPANY 


William G. Wendell was appointed 
an assistant secretary of the Guaranty 
Trust Company of New York on Feb- 
ruary 19. 

Mr. Wendell was born in Boston on 
November 11, 1888, and was graduated 
from Harvard in 1909. He then went 
to the National Commercial Bank of 
Albany, leaving there in October, 1910, 
to enter the employ of the Guaranty 
Trust Company of New York as a clerk 
in the foreign department. He was 
also for a time in the credit department 
and then for a year and a half had 
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charge of the custody division of the 
trust department. Thereafter he left 
the company to become an assistant sec- 
retary of the Paul Revere Trust Com- 
pany in Boston, but rejoined the Guar- 
anty in May, 1916. In August of that 
year he established an office in Boston 
and became the company’s representa- 
tive there. 

In March, 1917, Mr. Wendell was 
sent to Paris and was secretary of the 
Paris office from its opening on July 
2, 1917, until August, 1918, when he 
entered the United States Army and 
was assigned to the intelligence section. 
After the signing of the armistice Mr. 
Wendell served for six weeks as assist- 
ant to J. C. Grew, secretary of the 
American Peace Commission. He then 
obtained his discharge from the army in 
France and recently returned to the 
United States. 

Robert L. Livingston was appointed 
an assistant manager of the foreign de- 
partment of the Guaranty Trust Com- 
pany of New York on February 19. 

Mr. Livingston began his business 
career with the banking firm of Kountze 
Brothers of New York, entering their 
employ as a messenger. He served in 
all departments of the firm’s business 
and organized its credit department. He 
became a partner on January 1, 1904, 
and thereafter devoted himself especial- 
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100 YEARS OF COMMERCIAL BANKING 


FRANK J. HEANEY 
Vice. President 
WILLIAM H. STRAWN 
Vice-President 
NORBORNE P. GATLING 
Vice-President 
H. A. CLINKUNBROOMER 
e2 Vice-President 
BY MAX MARKELL 
Vice-President 
WALLACE T. PERKINS 
Vice-President 
HENRY L. CADMUS 
Asst. Casbier 
HENRY C. HOOLEY 
Asst. Cashier 
JOSEPH BROWN 
Asst. Cashier 


RESOURCES 100 MILLION DOLLARS 
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LOUIS G. KAUFMAN 
President 
RICHARD H, HIGGINS 
Vice-President 
BERT L. HASKINS 
Vice-Pres. and Cashier 
C. STANLEY MITCHELL 
Vice-President 
ROLFE E. BOLLING 
Vice-President 
GEORGE R. BAKER 
Vice-President 
JOHN B. FORSYTH 
Vice-President 
WALTER B. BOICE 
Asst. Cashier 
VINTON M. NORRIS 
Asst. Cashier 
HARVEY H. ROBERTSON 
Asst. Cashier 
GEORGE M. HARD 


Chairman 


ACCOUNTS INVITED 
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ly to the development of the firm’s for- 
eign business, retiring in 1912 to be- 
come a partner of the firm of Adams, 
Livingston and Davis, stock brokers and 
members of the New York Stock Ex- 
change. A year and a half later Mr. 
Livingston retired and made an ex- 
tended trip abroad, giving special atten- 
tion to the American foreign trade sit- 
uation. In January, 1915, he formed 
the firm of Gillespie, Livingston & Com- 
pany, which participated in many of 
the larger syndicate undertakings, which 
firm was dissolved in December, 1918. 
He entered the overseas service of the 
foreign department of the Guaranty 
Trust Company of New York in Jan- 
uary, 1919. 


STATE BANK OF NEW YORK 


This institution announces the retire- 
ment from active management of Oscar 
L. Richard, who has been president 
since its incorporation in 1890, and of 
Arnold Kohn, who has been connected 
with the bank since 1891 and vice-presi- 
dent since 1895. 

At a meeting of the board of direc- 
tors Harold C. Richard was elected 
president, Albert I. Voorhis, vice-presi 
dent; Walter L. Burckett was appoint 
ed vice-president ; John Kneisel, cashier, 
and Charles A. Smith and Frank Papyi. 
assistant cashiers. 
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(Capital, Surplus and Undivided Profits 


$7,800,000 
$78,000,000 











NEW PARTNERS OF MARWICK, MITCHELL, 
PEAT & CO. 


This firm announce that they have 
admitted into partnership Mr. Thomas 
Ritchie, Mr. James B. Campbell, C.A., 
C.P.A., and Mr. Andrew Stewart, M.A., 
B.L., C.A. 

Mr. Ritchie has been with the New 
York bank audit department of the firm 
for twelve years and for many years 
has acted as manager of that depart- 
ment, of which he will now be partner 
in charge. Mr. Campbell has been with 
the firm for eleven years and has acted 
as manager of the St. Louis office since 
1911. Mr. Stewart has served with 
the firm from 1910 and in 1911 he be- 
came manager at Vancouver and lat- 
terly acted as liquidator of the Dominion 
Trust Co. He will now be resident in 
New York. 


CONTINENTAL GUARANTY CORPORATION 


\t the annual meeting of the Con- 
tinental Guaranty Corporation in New 





York on January 27 four new directors 
were elected and J. Gibson Jarvie was 
made an additional vice-president, all 
the other officers being re-elected. An 
additional one million dollars of capital 
stock was authorized for issue and sale 
by the board of directors, being oftered 
for subscription to stockholders of rec- 
ord on January 28, 1919, who are en- 
titled to subscribe for the new issue of 
stock at par within an amount equal to 
their holdings on January 28, 1919. 
This privilege terminated February 28, 
1919. The board of directors also 
authorized the opening of a 
branch office in London, which will be 
under the immediate direction of Vice- 
President J. Gibson Jarvie. At this 
meeting a quarterly dividend of two 
per cent. upon the outstanding capital 
stock was declared by the directors. 


ITALIAN DISCOUNT COMPANY 


The Italian Discount and Trust Com- 
pany, 399 Broadway, New York, an- 
nounces the appointment of Hugh F. 
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Donnelly as credit-manager. Mr. Don- 
nelly was formerly conected with the 
Guaranty Trust Company of New 


York. 
SON SUCCEEDS FATHER AS PRESIDENT 


The late Charles W. Bogart has been 
succeeded by his son, Charles P. Bo- 
gart, as president of the Twenty-Third 
Ward Bank of New York. The bank has 
deposits of $4,500,000, and is known 
as one of the leading commercial banks 
of northern New York. It was organ- 
ized in 1889, and for twenty-five years 
its affairs were under the personal di- 
rection of the late Charles W. Bogart 
as president of the institution; Charles 
P. Bogart has been vice-president and 
director since 1911. 


MR. JUDD MADE ASSISTANT CASHIER 


Howard M. Judd has been elected 
assistant cashier of the Nassau Nation- 
al Bank of Brooklyn by the board of 
directors of the institution. Mr. Judd 
has only been in the service of the Na- 
tional Bank for about ten months. Prior 
to that time he was cashier of the Bethel 
National Bank, Bethel, Conn. 


LINCOLN NATIONAL BANK TO OPEN WALL 
STREET BRANCH 


Plans have been made by the Lincoln 
Trust Company of New York to open a 
branch office at No. 7 Wall street on 
May 1. The institution recently voted 
to increase its directorate from twenty- 
one to thirty members. With the pro- 
posed branch, the company will have 
four branches. It already operates one 
at 204 Fifth avenue, another 72d street 
and Broadway, and a third at 346 
Broadway. 


MR. TWITCHELL HONORED BY HIS 
ASSOCIATES 


In recognition of his personal inter- 
est and devotion to the welfare of his 
subordinates, Herbert K. Twitchell. 
president of the Chemical National 
Bank of New York, was presented with 
a silver loving cup by the officers and 


employees of the institution, on Tues- 
day, February 11. The affair reflected 
the spirit of genuine codperation that 
governs the management and operation 
of the Chemical National, which in turn 
makes possible the present substantial 
progress of the bank. 


NEWARK BANK CREATES TRUST 
DEPARTMENT 


The National Newark and Essex 
Banking Company of Newark, N. J., 
has opened a trust department, in ac- 
cordance with the Federal Reserve Act, 
which permits national banks to operate 





A. C. LIVINGSTON 


New Vice-President and Trust Officer National 
Newark and Essex Banking Company 


trust departments. The department is 
under the supervision of A. C. Living- 
ston, formerly trust officer of the Bank- 
ers Trust Company of New York. This 
action on the part of the National New- 
ark and Essex is a long step forward 
in the banking practice of New Jersey 


























ed The First National Bank 


iat 
on 

a of Chicago 
“ organized in 1863, was the eighth national bank to re- 
ceive the approval of the Federal Government. During 
more than half a century its growth has been coincident 
with that of Chicago and the vast area of which this city 
is the commercial center. The bank’s capital in 1863 


ex was $205,000: today the bank has capital and surplus 
J., of $22,000,000. In 1863 the first published statement 
e- showed deposits of $273,000: deposits at the end of 
“ 1918 were over $200,000,000. The bank’s business is 
rn 


international in scope and under its divisional organiza- 
tion customers come into close personal contact with 
officers familiar with financial requirements in their 
specific lines. The accounts of banks and bankers 
are under the supervision of John F. Hagey, Vice- 
President; R. Frank Newhall, Cashier; George H. 
Dunscomb and J. P. McManus, Assistant Cashiers. 


























institutions in welding the two great di- gium owes France, England and America; 





visions of banking service. 

Charles L. Farrell, the president of 
the National Newark and Essex, ex- 
plains that this action prepares the in- 
stitution to undertake in its trust de- 
partment all functions which may be 
performed by a trust company. 


INTER-GOVERNMENT MORATORIUM 
PROPOSED BY MR. KRECH 


The president of the Equitable Trust 
Company of New York, Alvin W. 
Krech, who has spent considerable time 
in l'rance studying financial conditions, 
and has learned somewhat accurately 
the necessities for the reconstruction pe- 
riod. is quoted by the Associated Press 


as saving: 


Italy owes America, England and France. 
The small nations owe the big ones. No one 
of them, large or small, can conveniently 
pay at the moment. Hence they all need 
an international moratorium, to afford time 
for reconstruction. Even Germany must 
have time to make payments. 

It seems to me that this is the time that 
America, with infinite advantage to herself, 
may supplement her military support, now 
that the occasion for such support has prac- 
tically disappeared, by becoming a genuine 
factor in the establishment of an intimate 
union with France for the promotion of the 
material interests of both countries. 


THE GUARANTY TRUST ISSUES WAR 
TAX BOOK 


A booklet on the War Revenue Law 
has been issued by the Guaranty Trust 
Company of New York, which contains 


is ‘ ie the full text of the law and also a di- 
” Ihe temporary suspension of liquidation ge hid tn weal ee 

8 by the Governments to one another ought to est = Vo the various sections ere 
k- be one of the first expedients of inter- explained in such a manner as to assist 
MS Government finance. I mean that for the the taxpayers in making out their re- 
w- present we should have an _ international turns to the Government. The reader 
rd morstorium between the Governments in. ; bled f ie te tn Date 
ae orde* to give the Nations breathing time. is enabled to refer readily to the text 





France owes England and America; Bel- 


by means of citations of the sections. 
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Receiving entire attention and supervision of 
our Vice-President Mr. William H. Hurley 
places its facilities at your disposal. 


CORRESPONDENCE INVITED 


Citizens Commercial Trust Company 
Buffalo, N. Y. 


MEMBER FEDERAL RESERVE SYSTEM 


$2,500,000.00 
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Under separate headings are taken up 
the income taxes upon individuals and 
corporations, the war profits and excess 
profits taxes and numerous other rev- 
enue features of the law. The impor- 
tant matter of deductions and credits is 
treated fully, with numerous examples 
given in each case. 


ACQUIRES CONTROL OF CANADIAN 
INVESTMENT FIRM 


Agreement has been reached between 
the Guaranty Trust Company of New 
York and interests which control the 
firm of C. Meredith & Co., Limited, of 
Montreal, under the terms of which a 
new company is to be formed for the 
sale of Canadian securities. Offices op- 
erated by the Meredith firm in Montreal 
and in Toronto will be taken over by 
the new organization. 

According to announcement made by 
the Guaranty Trust Company, the new 
company, the name of which has _ not 
yet been decided upon, is a logical out- 
growth of the changed financial situa- 
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tion growing out of the war. Canadian 
financing has heretofore been done 
largely in England. American capital 
invested there has been in a few lines 
not largely representative of the Do- 
minion’s chief industries. The present 
financial strength of the United States, 
together with the promise of great ex- 
pansion both in transportation and in 
industry which is generally looked for 
in Canada, provides an opportunity for 
a closer relationship than has hereto- 
fore existed. The proportion of Amer- 
ican capital invested in Canadian enter- 
prises is expected to increase from this 
time forth. 

Details of the arrangement have not 
been completed, but agreement has been 
reached on all essential points, and the 
transaction is assured. The firm of C. 
Meredith & Co. is one of the oldest and 
best established in Canada, with broad 
interests and influence. 


MR. STEVENS AN ASSISTANT CASHIER 


H. C. Stevens has received the ap- 
pointment of assistant cashier of the 
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National Bank of Commerce in New 
York. Mr. Stevens comes from the 
Standard Trust and Savings Bank of 
Chicago, where he was cashier. He is 
a native of Monticello, Ill., and began 
his banking career when he entered the 
employ of the Merchants Loan and 
Trust Company of Chicago, Ill, in 
1897. Mr. Stevens joined the Standard 
Trust and Savings Bank when it was 
organized in 1910, serving as paying 
teller, assistant cashier and cashier, 
having held the office of cashier since 
1914. 


SOUTH AMERICAN BANK LOCATES ON 
BROADWAY 


The unexpired lease of the basement, 
ground floor and second floor at 49 
Broadway, held by the American Ex- 
press Company, has been secured for 
the Anglo-South American’ Bank, 
through George R. Read & Co. A lease 
of the entire building has been arranged 
for with the owners of the property for 
a long term of years. The bank has 
been at 60 Wall street for ten years, 
but finds its increasing business, 
through the establishment of additional 
branches in Argentina and Spain, ne- 
cessitates the removal to larger quar- 
ters. Extensive alterations will be 
made, resulting in a thorough, up-to- 
date banking office. The bank expects 
to occupy its new quarters by May 1. 
The aggregate rent is about $250,000. 
The Metropolitan Trust Company, at 
the same address, has leased the prop- 
erty now occupied by the Anglo-South 
American Bank. 


PROMOTIONS IN CONNECTICUT RIVER 
BANK 


At a meeting of the board of direc- 
tors of the Connecticut River Banking 
Company, of Hartford, held February 
4, Henry W. Erving, cashier, was elect- 
ed vice-president and Frederick F. 
Fisher, assistant cashier, was elected 
cashier. 


ROGER PIERCE JOINS NEW ENGLAND 
TRUST COMPANY 
The New England Trust Company of 
L-oston has evidently added a valuable 
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$16,000,000.00 
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Is It Not Sound Policy 


to send your Baltimore business to the bank 
whose half century of experience gives assur- 
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For the handling of collections and all other 
banking business, this institution is admirably 


Large capital, surplus and resources enable 
this bank to offer you complete banking facili- 
ties and services which are real and not 
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CLINTON G. MORGAN, Vice-Pres. 
WILLIAM R. WEBB, Asst. Cash. 











member to its staff in the person of 
Roger Pierce, who has resigned the po- 
sition of secretary of the Harvard Cor- 
poration of Boston to accept a vice- 
presidency in the trust company. Mr. 
Pierce is also business director of the 
Harvard Medical School, trustee for the 
Boston Home for Incurables, member 
of the board of managers of the Farm 
and Trades School and treasurer and 
trustee of the Fulton Academy. 

ACTS AS HOST 


NATIONAL SHAWMUT 


The entire staff of the National 
Shawmut Bank of Boston, consisting of 
more than 450 members, was entertained 
at a dinner dance at the Hotel Somer- 
set, Tuesday evening, January 21. In 
this function the National Shawmut 
Bank put into practice an idea that is 
somewhat new in banking circles. The 
affair, which was wholly informal, was 
planned to allow all the members of 
the bank’s staff to become better ac- 
quainted with each other. A delightful 
feature of the program was the enter- 
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tainment provided by the members of 
the Shawmut Club. The possibilities 
of informal social gatherings of this 
character for developing esprit de corps 
among the members of an organization 
have long been recognized in commer- 
cial circles. It is a pleasing sign of the 
new theory of business management that 
development of the “get-together” idea 
is being extended to the financial and 
banking field. 
YORK COUNTY IN THE PROSPEROUS CLASS 

More than three and a third million 
dollars, cr $3,362,000, to be exact, are 
shown to have been the gain in deposits 
by the forty-two banks of York city 
and county, Pennsylvania, in the year 
1918, which indicates better than words 
the state of prosperity enjoyed by the 
people of that section. The gain in 
deposits was made despite large contri- 
butiens to war charities, the investment 
of big sums in Liberty Bonds and War 
Savings Certificates and other war ex- 


penditures. The compilation which 

















4 i The DICTAPHONE— 


for Letter-Writing 


Its simplicity saves money 


You can dictate a short ietter or memo to The Dictaphone 
as quickly as you can fill out a check by hand. 

Dictate the tangled mass of your outside correspondence 
and inter-ofice communications to The Dictaphone. 

Thus you will get 50% to 100°% more letters each day, at 
one-third less cost. 

Thus you will greatly shorten your route to the mail-chute. 

Bankers absolutely need The Dictaphone. Many already 
use it. 

15-Minute Demonstration 


To convince yourself that The Dictaphone will 
give you economical letters, phone or write to the 
nearest Dictaphone branch office for a |15-min- 
ute demonstration in your office, on your work. 


TAE NICTAPAVNE 


+Regis*ered in the U S and Foreign Countries 


Dept. 126C, Woolworth Building, New York City 


Branches Everywhere Write for Booklet, ‘‘The Man at the Desk’’ 


There is but one Dictaphone, trade-marked ° “The ee 
made and merchandised by the Col Graph Cc y 
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Resources over 


$180,000,000 


is made by G. K. Schenberger, is the 
best showing ever made by the banks of 
York county. 

The total of deposits for city and 


county banks in 1918 was $35,034,- 
530.75, as against $31,671,531.54 de- 
posited the previous year. Of the 1918 
total $12,736,882.76 was deposited in 
state banks, representing a gain in de- 
posits for those institutions ‘of $1,045,- 
857.97. 

The aggregate deposits in the na- 
tional banks of the city amount to $11,- 
037,165.86, which is $1,355,160.29 
more than was deposited in the same in- 
stitutions in 1917. 

At the close of 1917 the bank statis- 
tics showed that vear to have been the 
greatest in the history of banking in 
this district with a gain over 1916 of 
$4,935,104 in bank deposits. 

BUFFALO GETS FEDERAL 

BRANCH 


the 


RESERVE 


A branch of Federal Reserve 


Bank of New York will be established 


386 













The 


Philadelphia National Bank 


Established 115 Years 
A Bank of Character, Strength and Service 


LEVI L. RUE, President 


CHARLES P. BLINN, Vice-President 
WILLIAM S. MADDOX, Vice-President 
HOWARD W. LEWIS, Vice-President 
HORACE FORTESCUE, Vice-Pres. & Cashier 





Capital and Surplus 
$10,000,000 











at Buffalo, the necessary authority hav- 
ing been granted by the Federal Re- 
serve Board. It is stated that the re- 
quest for the establishment of the 
branch was made by three Buffalo 
member banks and concurred in by sev- 
eral non-member banks. 


CHARLES W. JOINS 


UNION 


WHITEHAIR 
COMMERCE 


Charles W. Whitehair has become a 
member of the staff of the Union Com- 
merce National Bank and the Citizens 
Trust Company, an allied institution, 
of Cleveland. He was engaged for four 
or five years past on special missions 
France, 


to the war zone—England, 
Italy, Egypt and Palestine. Mr. 


Whitehair’s Cleveland connection be- 
gan a year ago in April, when he opened 
the Third Liberty Loan campaign there. 
Later he toured the country at the in- 
stance of W. G. McAdoo, then Secre- 
tary of the Treasury. He has recently 
returned from Palestine, whither he 
went by invitation of General Allenby, 
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CHARLES W. WHITEHAIR 


Union Commerce National Bank and the Citizens 
Savings and Trust Company, Cleveland, Ohio 


Equipped for Service 





Union National Bank 
PHILADELPHIA 


OCATED in a modern 
building with every facil- 
ity for the efficient handling 
of its business, this bank is 
in a position to offer you 
prompt and adequate service 
in your Philadelphia banking 
transactions. 


. . $19,500,000 
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commander of the victorious British 
army there. During the Fifth Liberty 
Loan campaign—Victory Loan as it has 
been designated in Washington—Mr. 
Whitehair will have charge of securing 
the codperation of returned soldiers for 
the Cleveland loan organization. 


RETURNS TO STATE BANK EXAMINATION 

William E. Walter, of Rutherford, 
N. J., who has been for some time act- 
ing as a special examiner of Federal 
Reserve Banks, has resumed his duties 
as New Jersey State Bank Examiner— 
a position he left to enter the service of 
the Federal Reserve Board. His selec- 
tion as a Federal Reserve Bank exam- 
iner was a recognition of his ability in 
that line of work. Mr. Walter returns 
to his former position with a broad ex- 
perience which will be of great value in 
the discharge of his duties. 


CHICAGO EXPERT GOES TO NEW ORLEANS 


Bruce Baird, foreign exchange ex- 
pert of ‘the First National Bank of Chi- 
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4 STRONG BANK WITH THE EQUIPMENT, THE EXPERIENCE AND 
THE STRENGTH TO GIVE THE BEST SERVICE 


ACCOUNTS INVITED 
WALKER HILL, President 


FRANK O. HICKS. . . Vice-President 
JACKSON JOHNSON . Vice-President 
EPHRON CATLIN. . . Vice-President 
JOSEPH S.CALFEE..... Cashier 


cago, has resigned his position in that 
bank to occupy a similar one in the Hi- 
bernia Bank and Trust Company of 
New Orleans. He will be associated 
with Vice-President Paul Villers, and 
will specialize on the Latin American 
business of the institution. Mr. Baird 
assumed his new duties February 1. Mr. 
Baird has to his credit fifteen years of 
practical experience in the foreign de- 
partment of the First National Bank of 
Chicago, under such masters as Max 
May, Fred I. Kent, J. J. Arnold and 
Charles P. Clifford, and this will add 
to the Hibernia’s foreign exchange de- 
partment a very definite element of 
strength. 

President Hecht of the Hibernia 
Bank and Trust Company in comment- 
ing upon the appointment of Mr. Baird 
stated: 

The larger development of foreign busi- 
ness which already is beginning will mean 
a tremendous increase in foreign banking 
activities, and for this reason the Hibernia 
Bank and Trust Company proposes, in line 
with the recent appointment of Mr. Baird, 


of St. Louis 
Capital, $2,000,000 | 


Resources, $53,380,000 | 


JAMES R. LEAVELL. . Asst. Cashier 
iC. Gi. Ge Ct ww Asst. Cashier 


| 

| 
CHARLES L.ALLEN . . Asst. Cashier 
RICHARD L. KING 


. Asst. Cashier 


to keep its equipment constantly in advance 
of requirements. 


LIVE STOCK EXCHANGE NATIONAL’S 
OFFICERS 


The board of directors of the Live 
Stock Exchange National Bank, Union 
Stock Yards, Chicago, announce the ap- 
pointment of the following officers: 
President, S. T. Kiddoo; vice-president, 
G. F. Emery; cashier, D. R. Kendall; 
assistant cashiers, A. W. Axtell, L. L. 


Hobbs and H. E. Herrick. 


W. R. DAWES’ RAILROAD PLAN 


A plan for controlling and operating 
the railroads has been devised by W. R. 
Dawes, vice-president of the Central 
Trust Company of Chicago, which ap- 
pears to be both sensible and practica- 
ble. The plan involves the adaptation 
of the Federal Reserve System to rail- 
road administration. Mr. Dawes sug- 
gests a Federal railroad board corre- 
sponding to the Federal Reserve Bank 





Bo. 
tiol 
bar 
sho 
hay 
me! 
lie) 
rep 
cia 
an 
reg 


tra 


kes 


cia 
ele 
rec 
tin 
Ed 
de} 


Two Questions With a Single 
Answer: 


How can we improve our service ? 
How can we build our business ? 


Banks are but sellers of service. 
The institution offering the best 
service must eventually be the 
winner in the race for business. 


Such is our theory. And, acting on that theory, 
we are constantly seeking ways to make our service 
broader and more helpful to correspondent banks. 
We endeavor to give each bank service adapted to 
its own particular needs. 


The National Bank of Commerce 


IN ST. LOUIS 
Capital, Surplus and Profits, $13,800,000.00 

















ince 
Board, and Federal railroad corpora- Walter R. Frame was elected a vice- 
. tions corresponding to the reserve president to succeed Edward R. Est- 
banks. The reserve board, he thinks, 
should be appointed by the president, 
sive having a proper cabinet officer as a 
ion member ex-officio. The board, he be- 
ap- lieves should be comprised of able men, 
TS: representatives of the railroad, commer- 
ont, cial and labor interests of the country, 
all; and should be granted by law broad 
c.. regulatory powers, the latter to include 
transportation rates and wages. 
WAUKESHA (WIS.) NATIONAL BANK 
CHANGES 
ing 
R. At the annual meeting of the Wau- 
sae kesha National Bank on January 14 
ap- material changes were made in the offi- 
ca- cial personnel. Andrew J. Frame was 
lon elected as chairman of the board of di- 
sil- rectors, after thirty-nine years of con- 
ug- tinuous service as president of the bank. 
aes Edward R. Estberg was elected presi- 
sale dent to succeed Mr. Frame. Henry M. A. J. FRAME 
Frame was reélected vice-president and Chairman of Board, Waukesha National Bank 
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ON THE 


Twin Cities 


AND 
THE 














berg. Charles H. Jacob was elected 
cashier to succeed Walter R. Frame and 
Elmer E. Juneman was reélected assist- 
ant cashier. The roster of employees 
remains otherwise unchanged. Three 
of the former employees, Mr. Hine, Mr. 
Bancroft and Mr. Billings, who were 
called to the colors, have resumed their 
former positions. 

Another important step was also 
taken at the annual meeting of the 
stockholders, who voted to increase the 
capital stock of the bank from $150,000 
to $250,000 and to increase the surplus 
so that the capital will hereafter stand 
at $250,000 and the surplus at approx- 
imately $250,000, thus making the capi- 
tal and surplus funds at this time 
$500,000. 

BANK 


CONSOLIDATION IN CLEVELAND 


A bank consolidation involving $70,- 
000,000, whereby the Guardian Savings 
and Trust Company purchases the en- 
tire assets of the Cleveland National 
Bank, is announced. 

THIRD NATIONAL ESTABLISHES 
DEPARTMENT 


BOND 


The Third National Bank of St. 
Louis has established a new bond de- 
partment to purchase and sell high- 
grade municipal, industrial and cor- 
poration bonds. 

This department will be in charge of 
Natt T. Wagner, who has had many 
years’ experience in handling invest- 
ment securities. 
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SEND YOUR BUSINESS 


Northwest 


CAPITAL AND SURPLUS 
TEN MILLION DOLLARS 


We are prepared to meet your most exacting 
requirements and cordially invite you to write to us 


AND 


SECURITy 


TO THE 


NATIONAL 
BANK 


Mr. Wagner was born in Asheville, 
N. C., educated at Davidson College in 


the same state. He was in the service 





NATT T. WAGNER 


Manager of Bond Department, Third National Bank 
of Saint Louis 


of the United States Government, and 
it was here he became interested in mu- 
nicipal bonds, in which business he was 
later engaged for a few years in the 
State of Oklahoma. He later became 

















le, 
in 
ce 





id 
- 
1S 
e 
1e 





Charles M. Schwab says— 


**Nothing is so plentiful in Am- 
erica as opportunity. There are 
more jobs for forceful men than 


there are forceful men to fill 


them.’”’ 


oo are you doing to get into the 

ranks of forceful men? Are you 
getting ready for the job ahead by com- 
pletely fulfilling the duties of your 
present job and at the same time fitting 
yourself by training and study for the 
responsibilities of a higher and better 
position P 


Opportunities in 
Banking and Finance 


This is the title of a free booklet, which 
will be sent you for the asking. It 
tells how you may qualify yourself for 
better work and more pay without in- 
terfering with your present duties. 
Write for it to-day. 


Address Dept. 3312-D 


LASALLE EXTENSION UNIVERSITY 
CHICAGO, ILL. 
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120 Broadway, New York 


Members New York Stock Exchange 
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Bankers and Trade Acceptances 


Our Review of Financial, Commercial, Industrial and Economic 
Conditions Issued Every Two Weeks Sent Upon Request 




















associated with Sweet, Causey, Foster 
& Company of Denver, Colo., as the 
manager of their municipal bond depart- 
ment. 

The bank has drawn plans for en- 
larged quarters and construction will 
begin at an early date. In these larger 
plans adequate provision has been made 
for the development of an extensive 
bond department, the bank being of the 
opinion that St. Louis is one of the 
best long-time investment markets in the 
world. 


MISSISSIPPI VALLEY PROMOTES SEVEN 
OFFICERS 


The election is announced of Hord 
Hardin and John R. Longmire as vice- 
president and vice-president and bond 
officer, respectively, of the Mississippi 
Valley Trust Company of St. Louis, at a 
regular meeting of the board of directors 
on February 12. Mr. Hardin and Mr. 
Longmire both entered the service of 
the Mississippi Valley Trust Company 
as office boys—Hardin in 1903 and 
Longmire in 1908. Both are graduates 
of the St. Louis University, and Mr. 
Hardin is known to bankers and attor- 
neys all over the state as the author 
of Hardin’s Banking Law of Missouri, 
annotated. 

This is not the first time that the 
Mississippi Valley Trust Company has 
given high executive positions to men 
who entered its service in humble ca- 
pacities. Frederick Vierling, vice- 
president and trust officer, started out 
with the company as stenographer, and 
so did William McChesney Martin, for- 
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merly a vice-president, and now chair- 
man of the board of directors of the 
Federal Reserve Bank of St. Louis. Mr. 
Martin is the author of a series of ar- 
ticles covering the issues of seven years 
of the Banking Law Journal under the 
title, “Modern Banking and ‘Trust 
Company Methods.” 

Mr. Thomas J. Kavanaugh was 
reélected manager of the company’s 
credit department and also appointed 
manager of the new business depart- 
ment. 

The safe deposit officer, Frank C. 
Ball, was made safe deposit officer and 
assistant secretary. 

The chief clerk of the real estate 
department, Orville Grove, was made 
assistant real estate officer. The chief 
clerk of the safe deposit department, 
O. G. Hanson, was made assistant safe 
deposit officer. 

Paul Bakewell, Jr., who entered the 
company last year as assistant counsel, 
was made assistant trust officer and as- 
sistant counsel. 

O. A. Rowland, of the credit depart- 
ment, was elected assistant manager of 
that department. 

The company’s official roster as now 
constituted is as follows: Julius S. 
Walsh, chairman of the board; Breck- 
inridge Jones, president; William G. 
Lackey, vice-president; Frederick Vier- 
ling, vice-president and trust officer; J. 
Sheppard Smith, vice-president; Wil- 
liam M. Fitch, vice-president and farm 
loan officer; Hord Hardin, vice-presi- 
dent; John R. Longmire, vice-president 
and bond officer; James E. Brock, secre- 
tary; Henry C. Ibbotson, assistant sec- 























What about 
Acceptances? 


F you realize the importance of 

keeping your funds liquid during 
the reconstruction period, you will do 
well to keep the purchase of Bank 
Acceptances in mind. 


Every banker should have the facts 
at his fingers’ ends. 


Send for this booklet, which tells you 
what you ought to know of Acceptances 
in their various forms, and gives regu- 
lations and rulings of the Federal 
Reserve Board. 


In the interests of sound banking 
practice, we shall be glad to mail you 
a copy of this practical booklet at once, 
upon request. 
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TO BANKS 








All together— Let’s 
continue production 
and insure prosper- 
ity. 

U. S. Dept. of Labor 
Wm. B. Wilson, Secy. 








The National City Company 


National City Bank Building 


New York 


Uptown Office: 514 Fifth Avenue, at 43rd Street 


CORRESPONDENT OFFICES 





ALpany, N. Y. 

Ten Eyck Bidg. 
ATLANTA, GA, 

Trust Co. of Ga. Bidg. 
BaLTImMoreE, Mp. 


Charies and Fayette Sts. 


Boston, Mass. 
10 State Street 
BuFFALo, N. Y. 
Marine Bank Bldg. 
CHIcAGo, Sy 
137 So. La Salle St. 
CINCINNATI, OHIO 
Fourth Natl. Bk. Bldg. 
CLEVELAND _ 
Guard ardian Bldg 


Bonds 


Darron, O' 
Mutuai ome Bldg. 


DENVER, COLO. 
718 17th Street 


Detroit, Mica. 
147 Griswold Street 
Hartrorp, Conn. 
Conn. Mutual Bidg. 
INDIANAPOLIS, IND. 
Fletcher Savings & 
Trust Bidg. 
Kansas City, Mo, 
Republic Bidg. 


Los ANGELEs, Cat. 
So, Spring Street 
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New Orveans, La. 
301 Baronne 


PHILADELPHIA, Pa. 
1421 Chestnut Street 
PITTSBURGH, Pa. 
Farmers Bank Bldg. 
PORTLAND, ME. 
akan Street 


PoRTLA\ RE. 
Railway trchange Bidg. 
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ICHMOND, VA. 
Mutual Bldg. 
San FRANCISCO, Cat. 
42% California St. 
SEATTLE, WASH. 
Hoge Bidg. 
SPRINGFIELD, Mas 
8rd National Bank Bldg. 
Sr. Louis, Mo. 
Bk. of Commerce Bidg. 
WasuincTon, D. C. 
741 15th St., N. W. 
Cuan Banne, Pa. 
ank Bidg. 
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36 Bishopsgate. 
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Audits a Systems 
for Banks 


Our specialty is con- 
ducting efficient and 
thorough bank and com- 
mercial audits, and} the 
installation of account- 
ing systems for banks, 
trust companies, and 
foreign exchange de- 
partments. 


Djorup & McArdle 


42 Broadway, New York 














retary; C. Hunt Turner, Jr., assistant 
secretary; Edwin J. Kropp, assistant 
secretary; Robert W. Fisher, assistant 
secretary; Edward A. Haight, assistant 
secretary; James A. Weaver, assistant 
secretary; Frank C. Ball, assistant sec- 
retary and safe deposit officer; A. H. 
Roudebush, assistant trust officer and 
counsel; Paul Bakewell, Jr., assistant 
trust officer and assistant counsel; Jesse 
H. Keebaugh, assistant trust officer; 
Fred A. Gissler, assistant trust officer; 
Cecil A. Tolin, assistant trust officer; 
Walton W. Steele, assistant farm loan 
officer; Charles G. Cobb, assistant farm 
loan officer; John P. Sweeney, assistant 
bond offcer; George Kingsland, real es- 
tate officer; Orville Grove, assistant 
real estate officer; Oliver G. Hanson, 
assistant safe deposit officer; Thomas J. 
Kavanaugh, manager credit department; 
G. Prather Knapp, publicity manager. 


ST. LOUIS UNION BANK, ST. LOUIS, MO. 


The St. Louis Union Bank has an- 
nounced the appointment of Bruce Ram- 
sey as a special representative. 

Mr. Ramsey was born at Cohoma 
county, Mississippi, near Helena, 
Arkansas, and lived in Arkansas until 
after the Spanish-American War, in 





BRUCE RAMSEY 
Special Representative of the St. Louis Union Bank 


which he served with Company G, First 
Arkansas Regiment. Mr. Ramsey is 
forty years old. He formerly travelled 
for various manufacturers establishing 
branches in several parts of the United 
States. 

About a year ago Mr. Ramsey became 
connected with the Arkansas War Sav- 
ings organization, and did effective work 
in enlisting the co-operation of the 
Arkansas banks and bankers. 


RESERVE CITY CONVENTION AT 
NEW ORLEANS 


F. W. Ellsworth, secretary of the 
Association of Reserve City Bankers, 
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advises THe BANKERS MAGAZINE that 
the annual convention of the associa- 
tion will be held at the Hotel Grune- 
wald, New Orleans, La., March 31 to 
April 2. 


FIRST NATIONAL, HATTIESBURG, MISS., 
EXTENDS CHARTER 


The First National Bank of Hatties- 
burg, Miss., recently completed its first 
twenty years as a national bank, and 
renewed its charter for a like period. 
This period of twenty years does not, 
however, measure the full life of the 
bank. It began business in 1895 as the 
Bank of Commerce. In 1908 the Na- 
tional Bank of Commerce and the First 
National Bank were merged under the 
title of First National Bank of Com- 
merce, which name was retained until 
January, 1918, when the shorter title 
of First National Bank was substituted. 

The capital stock and profits of the 
bank are $426,673; deposits, $4,445,- 
781, and total resources, $5,102,614. 

Much of the bank’s success has been 


due to the ability and energy of its 
active vice-president, F. W. Foote, who 
has been with the institution since its 
organization. He has been president of 
the Mississippi Bankers Association, a 
member of the executive council of the 
American Bankers Association, and is 
now the Mississippi vice-president of 
the American Bankers Association. He 
is also a member of the American Bank- 
ers Association’s committee on taxation 
of national banks. He is now filling 
his second term as a director of the 
Federal Reserve Bank. 

4 
SECRETARY OF VIRGINIA BANKERS 

ASSOCIATION 


NEW 


At a meeting of the Executive Coun- 
cil of the Virginia Bankers Association, 
held in Lynchburg, Va., January 25, 
W. F. Augustine of Richmond, vice- 
president of the Merchants National 
Bank of that city, was elected to fill 
the unexpired term of V. Vaiden, sec- 
retary of the Virginia Bankers associa- 
tion, who has resigned his position to 
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accept the presidency of the Federal 
Land Bank of Baltimore, at Baltimore, 
Maryland. 

Fred D. Maphis of Strasburg, Vir- 
ginia, was elected to fill the unexpired 
term of Mr. Augustine as treasurer. 

It was decided at the meeting to hold 
the next annual convention cf the as- 
sociation at the Hotel Chamberlin, Old 
Point Comfort, Virginia, on June 19, 
20 and 21, 1919. 


FIRST NATIONAL BANK, BERKELEY, CAL. 


At the twenty-seventh annual meet- 
ing of the stockholders of the First Na- 
tional Bank of Berkeley, Cal., and the 
Berkeley Bank of Savings and Trust 
Company, A. W. Naylor, who has been 
president of both banks since 1898, and 
who has been the chief factor in the 
growth and development of these insti- 
tutions since their organization in 1892, 


asked to be relieved of certain of his 
arduous duties, in order that he might 
better care for his private interests. 
F. L. Naylor, for the past ten years 
active vice-president of these institu- 
tions, was elected to fill the office made 
vacant by the resignation of his father. 
W. F. Morrish, cashier of the First 
National Bank, was elevated to the po- 
sition of vice-president of that organiza- 
tion; and F. H. Thatcher, formerly as- 
sistant cashier, was appointed cashier. 
G. L. Pape was reappointed assistant 
cashier. Ward Sorrick, who has been 
in charge of the collection and ex- 
change department for the past few 
years, was added to the officiary of the 
bank, with the title of assistant cashier. 


j 


MERCANTILE NATIONAL BANK OF 
SAN FRANCISCO 


Regular quarterly dividends, aggre- 
gating $200,000, were paid by the Mer- 
cantile National Bank of San Francisco 
during the year 1918. Reports were 
presented to the ninth annual meeting 
of stockholders which indicated that the 
bank enjoyed a prosperous year. The 
capital and surplus of the Mercantile 
National Bank is $3,000,000. The cap- 
ital of the Mercantile Trust Company 
of San Francisco, owned by the stock- 


holders of the Mercantile National: 


Bank, is $1,000,000 additional. 


4 


BANK OF CALIFORNIA BUYS FIDELITY 
TRUST COMPANY, TACOMA 


The Tacoma branch of the Bank of 
California (head office San Francisco) 
has bought and absorbed the Fidelity 
Trust Company of Tacoma. This lat- 
ter institution was one of Tacoma’s old- 
est and largest banks, with nearly 
$1,000,000 of capital, surplus and 
profits and over $7,000,000 deposits. 
This change involves the removal of the 
Bank of California to the quarters here- 
tofore occupied by the Fidelity Trust 
Co. in the Fidelity building, and these 
quarters will be enlarged. 

As the Bank of California in Tacoma 
has deposits of $7,713,458.34, the com- 
bining of the businesses of the two in- 
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stitutions will give it deposits of $15,- 
000,000. The Bank of California, Na- 
tional Association, has combined capital, 
surplus and undivided profits of $17,- 
075,675.29. 

Samuel M. Jackson, manager of the 
Bank of California since its establish- 
ment as a branch in Tacoma and pre- 
vious to that time manager from its in- 
ception of the London and San Fran- 
cisco Bank of Tacoma, purchased by 
the Bank of California, will continue 
at the head of the consolidated institu- 
tions. He will have for his assistant 
managers G. H. Raleigh, assistant man- 
ager of the Bank of California, and H. 
V. Alward, vice-president and cashier 
of the Fidelity Trust Company. 


NORTHWESTERN NATIONAL, PORTLAND, 
OREGON 


Edgar H. _ Sensenich, heretofore 
cashier of the Northwestern National 
Bank, Portland, Oregon, has _ been 
elected a director and vice-president of 
that institution. Roy H. B. Nelson, for- 
merly assistant cashier, was elected 
cashier. 

Edgar H. Sensenich is one of the 
most widely and favorably known of the 
comparatively newcomers into the Port- 
land banking field. He went there from 
Philadelphia in December, 1911, and 
entered the employ of the Portland 
Trust Company and in the following 
month was elected cashier. On the or- 
ganization of the Northwestern Nation- 
al Bank, in 1913, he was elected cashier 
of the institution, holding the place until 
his promotion to a vice-presidency. In 
Philadelphia from 1899 to 1908 Mr. 
Sensenich was with the Merchants Na- 
tional Bank, since consolidated with the 
First National, and at the time of leav- 
ing was manager of the credit depart- 
ment under the direction of William 
A. Law, now the president. From 1908 
until going to Portland he was in the 
business of dealing in commercial paper 
and securities in Philadelphia. Since 
he took up his residence in Portland 
Mr. Sensenich has been actively inter- 

sted in the work of civic welfare clubs 
vod in that and also his banking ca- 
pacity has frequently addressed public 
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meetings in Portland and in other cities 
in the Pacific Northwest. 

A native Oregonian, Roy H. B. Nel- 
son was a student in his youth at Mc- 
Minnville college. His entry into the 
banking business was with the National 
Bank of Commerce, Seattle, coming 
from that city to take a position with 
the Portland Trust Company in Febru- 
ary, 1911. He was made assistant 
cashier of the Northwestern National 
Bank in April, 1914, and the record 
he made at that post, where he demon- 
strated his capacity to make friends and 
pull business to the bank to a degree, 
earned his promotion to cashier. 

The Northwestern National Bank has 
$1,000,000 capital, $270,568 surplus 
and profits and total resources (Dec. 
$1, 1918) of $20,943,049. 


MR. GIBBS MADE CASHIER 


W. W. Gibbs, Jr., formerly assistant 
cashier of the Guaranty Trust and Sav- 
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W. W. GIBBS, JR. 


Recently elected Cashier, Guaranty Trust and Savings 
Bank, Los Angeles 


ings Bank, Los Angeles, Cal., has been 
elected cashier of that institution to 
succeed the late R. P. Hillman. Mr. 
Gibbs was born at Peterboro, N. H., in 
1873. After completing a high school 
course and three years at college, he en- 
tered the service of the First National 
Bank, St. James, Minn., and later be- 
came connected with the Northwestern 
National Bank of Minneapolis, working 
his way up to the position of exchange 
teller. From the Northwestern Na- 
tional he went to the First National 
Bank of Los Angeles, with which in- 
stitution he remained for nine years. 
In 1910 he became assistant cashier of 
the Guaranty Trust and Savings Bank, 
and was recently elected cashier, as 
stated above. 

Mr. Gibbs adds to his wid« experience 
in banking personal qualities which 
have markedly enhanced his popularity. 


DEATH OF PROMINENT WESTERN BANKER 


The death of Henry Lewis Pittock at 
Portland, Oregon, January 28, caused 
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a loss to the Pacific Coast country of 
a man who had achieved success in both 
banking and publishing. At the time 
of his death he was the owner and pub- 
lisher of the Portland “Oregonian,” the 
foremost daily paper of the coast, and 
the Northwestern National Bank of 
Portland, an institution with resources 
reaching a total of over $20,000,000. 
He was in the 84th year of his age, and 
had been identified with the city of 
Portland for sixty-five years. Although 
quiet and unostentatious, and always 
aiming to keep his name and personality 
in the background, it was his destiny to 
lead public thought, anticipate public 
needs and foster every development of 
Portland during the entire period of 
its growth from a backwoods village to 
a metropolis. 
MR. OLMSTEAD SUCCEEDS MR. PITTOCK 
The Northwestern National Bank 
of Portland, Oregon, has elected Emery 
Olmstead president, to succeed the late 


Henry L. Pittock. Although a com- 
paratively young man, Mr. Olmstead 
has achieved great success since he went 
to the Pacific Coast a few years ago. 
In 1907 he went to Seattle and took an 
official position in the National Bank 
of Commerce, and in 1911 he went to 
Portland and became vice-president and 
general manager of the Portland Trust 
Company of Oregon. This company’s 
resources grew under his management 
in two years from $1,500,000 to $4,- 
000,000. When the Northwestern Na- 
tional Bank of Portland was organized, 
in 1913, and took over the commercial 
business of the Portland Trust Com- 
pany, Mr. Olmstead became vice-presi- 
dent and general manager. The re- 
markable growth that has characterized 
the history of the bank is a testimonial 
to the fine discernment and acumen of 
the man who has directed its manage- 
ment. On January 2, 1913, the total 
resources were $2,473,926.82 and had 
increased to $20,943,049.67 on Decem- 
ber 31, 1918. 
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JOHN K. OTTLEY ELECTED PRESIDENT 
FOURTH NATIONAL BANK OF ATLANTA 


At the annual meeting of the share- 
holders and directors of the Fourth Na- 
tional Bank, Atlanta, Ga., John K. Ott- 
ley was elected president to succeed 


JOHN K. OTTLEY 
Newly elected President Fourth National Bank, 
Atlanta, Ga. 


James W. English, who becomes chair- 
man of the board. Mr. Ottley’s connec- 
tion with the bank covers a period of 
about thirty years, and at the time of 
his election to the presidency he was se- 
nior vice-president. He is also an ex- 
president of the Atlanta Clearing- 
House Association, has served on the 
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executive council of the American 
Bankers Association and as president 
of the clearing-house section of that or- 
ganization. 

At the close of business December 
31, 1918, the Fourth National Bank of 
Atlanta showed: Capital, $600,000; 
surplus and profits, $1,264,613; de- 
posits, $18,031,911; total resources, 
$22,252,713. Compared with the state- 
ment at the end of 1917 there were 
these increases: Loans, $1,181,117; de- 


posits, $2,118,961; total resources, $3,- 
664,842; earnings, $50,556; number of 
accounts, 2,130. 

During the last year the bank pur- 


chased Liberty Bonds to a total of 
$4,129,200, distributing them among 
11,120 different purchasers. It also 
bought U. S. certificates of indebted- 
ness to the amount of $4,311,500, and 
on the last day of the year held such 
certificates to the amount of $1,290,000. 

As indicating the carefulness of the 
bank’s management, it may be stated 
that the cash is counted monthly by 
the American Audit Co. and two com- 
plete audits made without previous no- 
tice to officers or employees. 

Work is now progressing on the en- 
largement and improvement of the 
bank’s quarters, and when these altera- 
tions are completed the Fourth National 
Bank will be still better equipped to 
plete audits made annually without 
previous notice to officers or employees. 
B. CONVENTION AT NEW ORLEANS 

THIS YEAR 


A. I. 


a. &. 


American 


Thompson, president of the 
Institute of Banking, an- 
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nounces that the Executive Council has 
unanimously selected New Orleans as 
the convention city in 1919. The dele- 
gates of New Orleans chapter made 
themselves so popular and agreeable at 
previous conventions that the council 
could not resist their invitation to meet 
at the metropolis of the south. 


MISSISSIPPI BANKERS ASSOCIATION 


Group meetings of the Mississippi 
Bankers Association will be held as fol- 
lows: 


Group 1, Greenwood, March 18; 
Group 2, Tupelo, March 19; Group 3, 
New Orleans, La., March 21; Group 4, 
Meridian, March 20. 

The thirty-first annual convention of 
the association will be held at Clarks- 
dale May 13 and 14. Geo. B. Power of 
Jackson, Miss., is the secretary. 


IMPORTANT NATIONAL BANK MERGER 


A national bank merger of importance 
in the South was formally accomplished 
at Louisville, Ky., February 3, when 
the National Bank of Commerce, the 
Ameriean Southern National Bank, and 
the National Bank of Kentucky were 
consolidated into one institution and 
their respective former presidents, 
James B. Brown, Earl S. Gwin, and 
Oscar Finley, were elected respectively 
president, vice-president and chairman 
of the board of directors. The deposits 
of the combination make a total of $42,- 
000,000, with resources of $52,000,000. 
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The name of the new institution is the 
National Bank of Kentucky, the bank 
which has been in existence since 1834. 


ELLSWORTH AND HERB HONORED 


The Hibernia Bank and Trust Com- 
pany of New Orleans, through the ac- 
tion of its board of directors, has elect- 
ed Fred W. Ellsworth first active vice- 
president, succeeding R. S. Hecht, who 
was recently elected president, and also 
Charles F. Herb to the second active 
vice-presidency, succeeding Mr. Ells- 
worth. 

Other changes in the official staff in- 
cluded the promotion of Paul Villere 
from cashier to vice-president; James 
H. Kepper from assistant to cashier, 
and W. B. Machado to senior assistant 
cashier. 

The election of Messrs. Ellsworth 
and Herb as senior vice-presidents of 
the Hibernia Bank is particularly inter- 
esting in view of the fact that it was 
only a few months ago that they became 
associated with that institution, Mr. 
Ellsworth having formerly been secre- 
tary of the Guaranty Trust Company of 
New York, and Mr. Herb a vice-presi- 
dent of the Mississippi Valley Trust 
Company of St. Louis. 

These important changes in the Hi- 
bernia Bank’s official family, as an- 
nounced by President Hecht, are for 
the purpose of still further strengthen- 
ing the executive and administrative or- 
ganization of the institution so as to 
adequately handle the Hibernia’s share 
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F. W. ELLSWORTH 





CHAS. F. HERB 


Vice-Presidents Hibernia Bank and Trust Company, New Orleans, La. 


of the banking business of New Orleans 
which is enjoying very substantial 
growth. 


THE BANK OF NOVA SCOTIA 


The eighty-seventh annual report of 
the Bank of Nova Scotia, giving the 
volume of business for the year ending 
December 31, 1918, and supplementing 
it with a general statement of liabilities 
and assets as of that date, has been is- 
sued from the Toronto office, of which 
H. H. Richardson is the general man- 
ager. 

The net profits for the year 1918 
reached a total of $1,411,925.04, of 
which $910,000 was expended in four 
dividends of 14 per cent. each; $65,000 
in war tax on circulation; $47,500 in 
war contributions; $50,000 in contri- 
butions to officers’ pension fund; $150,- 
(00 written off bank premises account, 
"749,694 carried forward December 31, 

918. The bank has a capital of $6,- 


500,000, a reserve fund of $12,000,000 
and total assets of $161,776,259.52. 


UNION BANK OF CANADA 


Consequent upon the recent appoint- 
ment of Geo. Wilson, senior agent of 
the Union Bank of Canada, in New 
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York, as an assistant general manager 
at Toronto, important changes are an- 
nounced for the New York agency. W. 
J. Dawson, F. L. Appleby and W. M. 
Forrest have been appointed agents. 
Mr. Dawson was manager of the 
Hamilton, Ont., branch for some six 
years immediately prior to his trans- 
fer to New York. Mr. Appleby was a 
member of the original staff of the New 
York agency, which was established in 


GEO. WILSON 
Assistant General Manager Union Bark 
of Canada 


1917, he being given the appointment 
as manager of the foreign exchange de- 
partment, a position he held at one 
time in both Montreal and Toronto. Mr. 
Appleby was superintendent of foreign 
agencies, at Winnipeg, prior to going to 
New York. Mr. Forrest was on the 
staff of the Union Bank, at Tcronto, 
Ottawa and Montreal. 

Mr. Wilson, who is now in the Orient 
on a banking mission in connection with 
the establishment at Yokohama, Japan, 
of the Union Bank’s new formed for- 
eign trade subsidiary is not expected to 
return to Canada until the late spring. 
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PROGRESS OF NATIONAL BANKS 

The Comptroller of Currency reports 
that for the first time in their history 
the resources of our national banks, at 
the last call, December 31, 1918, passed 
the twenty billion dollar mark, and 
amounted to $20,042,224,000. This is 
an increase of $220,820,000 over the 
preceding call of November 1, 1918, 
and an advance as compared with De- 
cember 31, 1917, of $1,968,916,000. 

These extraordinary figures show that 
the total resources of the national banks 
of the United States have more than 
doubled sincé January 7, 1911, when 
they amounted to only $9,820,483,000 
—the increase in eight years having 
been $10,221,741,000. 
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Country Never So Prosper- 
ous as Now 


By Jupce Exvsert H. Gary 


Chairman United States Steel Corpora- 
tion 


HE country never was more in need 

of its workers than it is now; and it 
will use all the workersit can get. I don’t 
think there is going to be any perma- 
nent or menacing unemployment prob- 
lem. 

Our country never has been so pros- 
perous as it is now. We have resources 
of fifteen billions of dollars annually 
coming out of the ground—more than 
we ever had before; we have more than 
sixteen billions of cash in our banks; 
we are a creditor nation to the extent 
of fifteen billions or more, and our per 
capita wealth has jumped up to $56, 
as compared to $35 before the war. We 
are in an era of prosperity hitherto un- 
dreamed of. 

What we need is simply to get to 
work and not talk about unemployment. 
Psychology has a good deal to do with 
it. Pessimistic talk will do more to 
bring about unemployment than it will 
do to prevent it. 








